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Context :

At the US-India Economic Forum organized by the
Confederation of Indian Industry (CIl) and the US-India
Strategic Partnership Forum (USISPF) in Washington DC
(April 25), RBI Governor Sanjay Malhotra highlighted India's
position as a stable, resilient, and promising investment
destination amid rising global uncertainties.

This address came in the backdrop of:

o Increased tariff-related risks globally, especially after
the US imposed reciprocal tariffs.

e Rising concerns about global growth slowdown and trade
wars.

Key Highlights of the Governor’s Address:

1. India’s Macroeconomic Stability:

e Monetary, financial, and political stability: India
maintains balance across these three critical pillars.

o Policy consistency and certainty: Investors value
predictability — India offers a transparent and rule-

based policy environment.
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FE BUREAU
Mumbai, April 28

INDIA CONTINUES TO offer strong
growthand stability,makingitanat-
uraldestination forinvestors looking
forlong-termvalue and opportunity,
Reserve Bank of India (RBI) governor
Sanjay Malhotra said.

The Indian economy is likely to
expand 6.5% this year, making it
the fastest-growing major economy
in the world despite the rise in
global uncertainties, he said at the
US-India Economic Forum, organ
ised by the Confederation of Indian
Industry (CII) and US India Strate
gicPartnership Forum,in Washing-
ton DC on Friday. The transcript of
his address was published on the
RBIwebsite on Sunday.

“At a time when many advanced
economies are facing economic
headwinds and a deteriorating eco-
nomic outlook, India continues to
offer strong growth and stability,
making it a natural choice for
investors seeking long-term value
and opportunity,”the governor said.

The 6.5% growth projected for
the current fiscal is despite rising
uncertainty and volatility in global
financial markets. While this rate is
lowerthanrecentyearsand fallsshort
of India’s aspirations, it remains
broadlyinlinewith pasttrendsandis
the highestamong major economies,
Malhotrasaid.

“India continues to be an econ-
omy supported by stability — mone-
tary, financial and political; policy
consistencyand certainty; congenial
business environment; and strong
macroeconomic fund Is”the

growth and
stability make India
investors’natural
choice: Malhotra

our independence. While there is
indeed ascope for India’s growth tra-
jectory to rise over the medium to
long-term,Iam sanguine of our con-
tinued success.”

strong and vibrant, efficiently cater-
ing to funding requirements of vari-
ous economic agents. The banking
sector,which continues tomeet large
funding requirements of the econ-
omy, has demonstrated resilience
with healthya balance sheet.

scheduled commercial banks has
been bol

While there is indeed
a scope for India’s
growth trajectory

to rise over the
medium to long-
term, I am sanguine
of our continued

He said India’s financial sector is

He said the soundness of the

d by strong profitabil-

RBI governor said. Malhotra said
Indiaoffersapolicyecosystemthatis
transparent,rule-based,and forward-
looking — an ideal setting for long-
termand productive investments.
Malhotra told the gathering that
over the last 10 years, India has
leapfrogged from the 10th largest
economy tothefifth.Intermsof pur-
chasing powerparity, Indiaisalready
third."Even nominally,we are poised
tobecome the third-largest economy
shortly. We aspire to become Viksit
Bharati.e.a developed economy by
2047,whenwe complete 100years of

ity,lowernon-performingassetsand
adequate capital and liquidity
buffers. The health of NBFCs is also
robust. The bank credit growth,
although moderating in recent
months, continues to be in double
digits (about 129), compared toan
average ofabout 10.5%inthelast 10
years, he said.

enhancing the capacity,responsive-
ness and resilience of the banking
and NBFCswithan emphasis onbal-
ancing regulation with efficiency
and stability,” Malhotra said.

“We are committed to further

https://pragnyaiascoachinghyderbad.com

+91 9880486671



https://pragnyaiascoachinghyderbad.com/

28th April 2025 PRAGNYA IAS ACADEMY
PRAGNYA BHARATHI: Detailed News Analysis (DNA)

e Congenial business environment: Ongoing ease of doing business reforms and infrastructure
upgrades (e.g., Gati Shakti, PLI schemes) have improved India's attractiveness.

Why Stability Matters:
In a world shaken by:

o Inflationary pressures

e Volatile commodity prices

e Geopolitical tensions (Russia-Ukraine, US-China rivalry)
o Trade protectionism (tariffs, sanctions)

India’s internal resilience becomes a strong pull factor for long-term investors.
2. Domestic Demand-Driven Economy:

e Domestic demand contributes ~90% to GDP.
e Merchandise exports contribute only ~12%, unlike many economies like China, which heavily
depend on exports.

Significance:

o India's low export dependence protects it from global shocks (e.g., recessions in the US/Europe).
e Consumption-led growth (urban and rural demand) ensures economic continuity even during global
downturns.

3. Financial Market Maturity:

Measures Aiding Ease of Doing Business in India

o Seamless entry and exit for foreign @ o @
. L . E al ||I A
investors indicates market maturity. . |— Q

e Strengthening of regulatory
frameworks by SEBI, RBI, and other I
. . . Ease in business = Improvement in DM
bodies ensures investor protection. incorpraton eokanoy meokion 0L LLTLs
e India’s financial ecosystem now
includes:

o Robust banking sector
o Growing bond market
o Booming equities - Moo andhgie
o Introduction of new asset classes
(REITs, InvITs, GIFT City
initiatives)

Single
obtaining building
permissions.

Graphic Asia Sriefing Ltd.

4. Strength of the Banking Sector:

o Healthy balance sheets: Reduction in Non-Performing Assets (NPAs).
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o Higher profitability: Led by private sector and improving public sector banks.
o Strong capital buffers: Meeting Basel 11l norms, making banks resilient to financial shocks.

Future Readiness:

e Banks are well-equipped to finance India’s growth story, including infrastructure, green energy,
startups, and MSMEs.

5. India’s Growth Performance and Prospects:

o Past 4 years (2021-2025): Average GDP growth rate of 8.2%.
o FY2026 forecast: 6.5% growth despite global volatility.
o While lower than earlier years, it remains the highest among major economies.
o World Bank revised forecast to 6.3%, IMF to 6.2%, but India’s prospects remain stronger
than most G20 peers.

Explanation of slight downward revision:

e Global slowdown
o Tighter monetary conditions globally
o Slight moderation in exports and external demand

Still, India outpaces others because of internal
drivers.

Future Prospects for India:

1. Key Growth Drivers:

e Manufacturing Push: Through PLI
schemes in sectors like electronics,
automotive, pharma.

o Digital Economy: Fintech, Al, e-
commerce, and digital infrastructure
(e.g., ONDC).

e Green Transition: Investment in
renewable energy, EVs, and green
hydrogen.

e Demographic Dividend: Young
workforce to drive consumption and
innovation.

o Infrastructure Boom: High-speed rail,

smart cities, highways, airports.
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2. Reform Measures Assisting Future Growth:

o Labour law reforms

o Land digitization and reforms

o Taxation simplification (GST stabilization)

o Privatization drive and disinvestment from non-strategic sectors
e Financial inclusion through Jan Dhan, UPI, Aadhaar

o Startup ecosystem support (e.g., Fund of Funds for Startups)

3. Challenges to be Monitored:

e Global recession risks: Could impact sectors like IT, textiles, exports.

» Geopolitical tensions: Might raise energy prices and inflation.

o Climate change: Adapting to new sustainability standards.

o Internal inequalities: Addressing rural-urban, gender, and income disparities.

Significance and Future Prospects :

o India is well-poised to be a global investment magnet.
e Offers a combination of high growth potential, stability, and a welcoming policy environment.

e Despite global headwinds, India remains a natural choice for long-term investors seeking value and

partnership.

RBI Governor’s message is clear:
"India is not just a market; it is a partner for prosperity in the next phase of global growth."

DEL-HYD-B’LORE-PUNE-TPT

Prelims Practice Question :

Q. With reference to India's economic stability and growth prospects as highlighted by the RBI
Governor in 2025, consider the following statements:

1. India’s GDP is predominantly driven by domestic demand rather than exports.

2. India’s financial markets offer seamless entry and exit for foreign investors, indicating maturity.

3. India's banking sector currently faces high levels of non-performing assets (NPAs) and weak
capital buffers.

4. India's average annual GDP growth rate over 2021-2025 has been above 8%.

Which of the statements given above are correct?

(a) 1 and 2 only
(b) 1, 2 and 4 only
(c) 2and 3 only
(d) 1, 3 and 4 only
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Correct Answer:
(b) 1, 2 and 4 only
Explanation:

o Statement 1 — Correct:
India's economy is largely domestic demand-driven (~90% of GDP), with relatively low
dependence on exports (~12%).

o Statement 2 — Correct:
India’s financial markets have been recognized for their maturity, allowing seamless entry
and exit for foreign investors.

o Statement 3 — Incorrect:
The banking sector in India currently has low NPAs and strong capital buffers, not high
NPAs and weak capital.

o Statement 4 — Correct:
The average annual GDP growth rate between 2021 and 2025 has been about 8.2%, as
stated by the RBI Governor.

Thus, 1, 2, and 4 are correct.
Mains Model Question:

Q. Amidst global uncertainties and rising protectionism, India is emerging as a strong and stable
investment destination. Critically examine the factors contributing to India's resilience and
growth, and discuss the future prospects for sustaining this momentum.

Amidst an increasingly volatile global environment marked by trade wars, protectionist policies, and
financial instability, India has positioned itself as a beacon of growth and stability. The Reserve Bank
of India Governor recently emphasized India's resilience, attributing it to strong macroeconomic
fundamentals, policy consistency, and a congenial business environment. India's economy is largely
driven by domestic demand, with nearly 90% of GDP originating internally, shielding it from external
shocks that have destabilized export-dependent economies. The transparent and forward-looking
policy ecosystem has enhanced investor confidence, ensuring seamless entry and exit in financial
markets, reflecting the maturity of India's economic framework.

The strength of India's banking sector further underpins its resilience. A marked improvement in
balance sheets, reduced non-performing assets, and strong capital buffers equip banks to finance
industrial and societal investments robustly. Even amidst global uncertainties, India's GDP has
recorded an impressive average growth of 8.2% over the past four years, with a projected 6.5% growth
for FY2026, the highest among major economies. This performance is underpinned by domestic
consumption, infrastructure development, digital transformation, and a burgeoning startup ecosystem.
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However, sustaining this momentum requires navigating global risks such as geopolitical tensions,
climate change challenges, and potential recessionary trends. Continued structural reforms, investment
in green and digital sectors, and fostering inclusive growth will be crucial. India's demographic
dividend offers a significant advantage, but harnessing it effectively through skill development and
employment generation is imperative. As global investors seek stable and promising destinations, India
stands not only as an investment hub but as a proactive partner in global prosperity. The future
trajectory will depend on the nation’s ability to maintain internal stability, adapt to external changes,

and push forward with comprehensive and sustainable development strategies.

Topic : Vienna Convention on Diplomatic Relations and its Relevance: Focus on India-Pakistan Relations

Relevance : GS Paper 2 Polity and International Relations

Source : The Hindu
Context :

The Vienna Convention on Diplomatic Relations
(1961) is one of the most significant international
treaties that defines the framework of diplomatic
relations between independent countries. Signed by
192 countries, including India, it establishes the
privileges, immunities, rights, and responsibilities of
diplomatic missions and their staff, ensuring the
smooth conduct of international relations.

In the contemporary context, especially with regard to
the rising tensions between India and Pakistan, the
Vienna Convention remains critically important.
Recent events — particularly after the Pahalgam
terrorist attack on April 22, 2025 have
highlighted the relevance and application of the
Convention in real-world geopolitics.

India-Pakistan Relations and Recent Developments

On April 22, 2025, a major terrorist attack occurred in
Pahalgam (Jammu and Kashmir), resulting in the
tragic death of 26 people. In the aftermath, India
accused Pakistan of supporting terrorist activities and
decided to take a series of diplomatic measures as a
strong response.

DEL-HYD-B’LORE-PUNE-TPT

VIENNA CONVENTION

As India asks Canada to downsize its diplomatic staff,
both countries have invoked the 1961 Vienna
Convention. The US and UK have mentioned it too

RISHIKA SINGH
NEW DELHI,OCTOBER 22

AMID THE ongoing standoff between
India and Canada, the Canadian govern-
mentlast week announced it had recalled
41 diplomats posted in India. Canada’s
Foreign Minister Melanie Joly said this
was because they were “in danger of hav-
ing immunity stripped on an arbitrary
date” and that would have “put their per-
sonal safety at risk”.

Earlier this month, India had sought
parity with Canada, asking it to downsize
its diplomatic staff here. India has about
20 diplomats in Canada and said there
should be a similar number of Canadian
diplomats in India as well.

The US and UK have backed Canadian
diplomats’ presence. Further, they spoke
of the Vienna Convention on Diplomatic
Relations, which has also been men-
tioned by the Minister of Foreign Affairs,
S Jaishankar.

What has India said?

India rejected Joly’s contention, where
she said that the “unilateral revocation of
the diplomatic privilege and immunity is
contrary to international law” and a vio-
lation of the Convention on Diplomatic
Relations.

In a press release, the MEA said, “The
state of our bilateral relations, the much
higher number of Canadian diplomatsin
India, and their continued interference in
our internal affairs warrant a parity in
mutual diplomatic presence in New Delhi
and Ottawa.” Itadded, “Our actions inim-
plementing this parity are fully consis-
tent with Article 11.1 of the Vienna
Convention on Diplomatic Relations.”

And whatis the Vienna Convention?
The Vienna Convention on Diplo-

Jaishankar has justified India’s
demand for diplomatic parity. File

matic Relations (1961)is a United Nations
treaty that set some common principles
and terms on how countries must treat
each other’s diplomatic representatives
in order to ensure friendly relations and
maintain proper communication chan-
nels between countries.

One prominent example of such prin-
ciplesis that of diplomaticimmunity. It's
the privilege of exemption from certain
laws and taxes granted to diplomats by
the country in which they are posted. It
was framed so that diplomats could func-
tion without fear, threat or intimidation
from the host country.

Diplomaticimmunity flows from two
conventions, popularly called the Vienna
Conventions — the 1961 Convention and
the Convention on Consular Relations,
1963.

The 1961 Convention says, “Article
29: The person of a diplomatic agent
shall be inviolable. He shall not be liable
to any form of arrest or detention. The
receiving State shall treat him with due
respect and shall take all appropriate
steps to prevent any attack on his per-
son, freedom or dignity.”

Today, 193 countries have ratified the
convention, meaning they agree it should
be legally binding on them.
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India suspended the implementation of the 1960 Indus Waters Treaty, an agreement brokered by the World
Bank for sharing the waters of the Indus river system. Additionally, India declared several military and defence
advisors attached to the Pakistani High Commission in New Delhi as persona non grata, invoking provisions
under the Vienna Convention. They were given one week to leave the country. India also announced the
withdrawal of its own military and naval attachés from its High Commission in Islamabad.

All these diplomatic moves were taken within the framework of international law, particularly the Vienna
Convention on Diplomatic Relations.

Key Provisions of the Vienna Convention
The Convention, adopted in 1961, outlines several fundamental principles:

« Inviolability of Diplomats: Diplomats cannot be arrested or detained. Their official communications
and residences are protected.

o Persona Non Grata (Article 9): A host country may declare any diplomat “persona non grata™ without
providing any explanation. The diplomat must leave the country within a reasonable period or lose
diplomatic protection.

o Inviolability of Premises: The premises of the diplomatic mission, such as embassies, are inviolable.
Host countries cannot enter them without permission.

e Freedom of Communication: Diplomats are entitled to communicate freely with their home country.

e Immunity from Jurisdiction: Diplomats are exempt from the host country's criminal, civil, and
administrative jurisdiction under most circumstances.

These provisions aim to ensure that diplomatic agents can perform their functions effectively and without
intimidation.

Application in the India-Pakistan Scenario

By declaring Pakistani defence officials as persona non grata, India acted strictly according to Article 9 of
the Vienna Convention. This provision empowers a country to expel foreign diplomats without needing to
publicly justify the move. Such a declaration is a common diplomatic tool used when relations sour but
countries still wish to avoid a complete breakdown in dialogue.

Importantly, even though relations have worsened, India has maintained its adherence to international law by
not violating the premises of the Pakistani High Commission or harming Pakistani diplomats physically, thus
upholding the inviolability principle of the Vienna Convention.
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India-Pakistan conflict timeline

B 1947-49: Newly independent
India and Pakistan go to war after
Islamabad-backed tribal fighters
invade Kashmir,

Maharaja of Jammu and Kashmir
accedes stale to India in exchange
for military help

B Aug-Sep 1965: Second brief
Indo-Pakistani war over Kashmir

B Dec 1971: India and Pakistan fight
13-day war, triggered by Islamabad's
crackdown

against Bengali
independence
in then East
Pakistan
(Bangladesh),
India’s Prime
Minister Indira
Gandhi (left)

supports Bengalis

and orders naval

atltacks on

Karachi.

Pakistani forces

surrender

on Dec 16

N 1972, Simila

Agreement: India's

Ghandi and Pakistan's President

Zulfikar All Bhutto (above) agree to

Line of Control (LoC) in Jammu

and Kashmir

B 1984-2003, Siachen conflict:
Series of batties between Indian
and Pakistan forces over disputed
Siachen Glacier. Ceasefire
signed in 2003

B 1999, Kargil conflict: Pakistan-
backed militants cross LoC, seizing
Indian military posts in Kargil
mountains. Indian troops push
intruders back in 10-week conflict

Petures: Assocaled Press, Gotty Images
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B May 2002: One million troops
deployed along border after
separatist attack on army base
in Indian Kashmir kilis 34

B Sep 2016: India launches air
strikes on targets in Pakistani Kashmir
after militant attack on Indian army
base leaves 19 soldiers dead

B Feb 14, 2019: Suicide bomber
kills more than 40 troops in Indian
Kashmir. New Delhi vows retaliation,
blaming Pakistan-based militant
group Jaish-e-Mohammad (JeM)

B Feb 26: Indian warplanes cross
LoC to bomb suspected JeM
training camp at Balakot

PAK.

B Feb 27: Pakistan claims to have
shot down two Indian jets. India

© GRAPHIC NEWS

At the same time, India's decision to suspend the
Indus Waters Treaty reflects growing strategic
pressure, but its actions regarding diplomatic
missions remain within recognized international
norms.

Why the Vienna Convention Remains Relevant
Today

The Convention continues to be vital because:

e Provides Legal Protection: It offers a rules-
based order for diplomatic conduct, even during
hostile times.

e Maintains Dialogue: Even during conflict, the
Convention ensures that embassies and diplomats
remain  protected, keeping  channels  of
communication open.

o Ensures Reciprocity: Countries adhere to the
Convention not just for norms but because their own
diplomats abroad enjoy the same protections.

o Adaptable Framework: In an era of new
challenges such as cyber threats, espionage, and
hybrid warfare, the basic framework of the Vienna
Convention still offers stability and predictability.

In the case of India and Pakistan, despite heightened

tensions and anger, both sides are still operating within the boundaries set by international diplomatic norms,
a testament to the enduring relevance of the Vienna Convention.

The Vienna Convention on Diplomatic Relations remains a cornerstone of international diplomacy,
balancing sovereign rights with the necessity for dialogue and peaceful engagement. India's recent actions
post-Pahalgam attack — expelling Pakistani defence officials and recalling its own — show how countries
can assert their positions firmly yet legally under international law. As global geopolitics continues to witness
turbulence, adherence to the Vienna Convention provides a stabilizing mechanism, preserving the essential
structure of international engagement even amidst serious disputes.
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Prelims Practice Question:
Consider the following statements regarding the Vienna Convention on Diplomatic Relations, 1961

1. The Convention allows a host country to declare any diplomat persona non grata without
providing any reason.

2. The premises of diplomatic missions are inviolable and cannot be entered even in cases of
emergencies without permission.

3. Diplomats do not enjoy immunity from serious criminal offenses committed in the host country
under the Convention.

4. India recently invoked provisions of this Convention to expel certain Pakistani defence
officials after the Pahalgam terrorist attack in 2025.

Which of the above statements are correct?

(@) 1and 2 only

(b) 1, 2 and 4 only
(c) 2,3 and 4 only
(d) 1, 3 and 4 only

Answer:
(b) 1, 2 and 4 only

Explanation:

o Statement 1 is correct: Under Article 9, a country can declare any diplomat persona non grata
without giving reasons.

e Statement 2 is correct: The premises of a diplomatic mission are inviolable, and even during
emergencies, cannot be entered without consent.

o Statement 3 is incorrect: Diplomats enjoy full immunity from criminal jurisdiction, including
serious offenses.

o Statement 4 is correct: India used the Vienna Convention's provisions to expel Pakistani
defence officials post the Pahalgam attack in 2025.

Mains Model Question:

Q. The Vienna Convention on Diplomatic Relations, 1961, plays a vital role in maintaining
international diplomatic conduct. In light of recent India-Pakistan tensions, discuss the relevance of
the Convention in contemporary times.
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The Vienna Convention on Diplomatic Relations (1961) remains the cornerstone of international
diplomatic engagement, establishing a legally binding framework that governs the conduct, privileges,
and immunities of diplomatic missions and their personnel. Its relevance has been reaffirmed in recent
times, particularly in the context of India-Pakistan relations following the Pahalgam terrorist attack in
2025. In response to the attack, India declared several Pakistani defence officials persona non grata
under Article 9 of the Convention, allowing a host state to expel diplomats without assigning a reason.
Such a move highlights how countries can assert national interests while adhering to internationally
recognized legal frameworks, ensuring that actions do not spiral into violations of diplomatic norms.

The Convention’s principles, including the inviolability of diplomatic premises and the immunity of
diplomats from host country jurisdiction, serve to protect international dialogue even during heightened
tensions. India's decision to act within the bounds of the Convention underscores its commitment to
the rule of law and the importance it places on maintaining a rules-based international order.
Furthermore, despite political hostility, India did not breach the sanctity of Pakistan’s diplomatic
mission, reflecting the Convention’s enduring significance in balancing sovereignty with global
diplomatic obligations.

In a world of increasing geopolitical uncertainties, where acts of terrorism, cyber espionage, and
political confrontations frequently test the resilience of international norms, the Vienna Convention
offers a stabilizing framework. It provides both flexibility and discipline, ensuring that communication
channels remain open even in adversarial situations. The India-Pakistan scenario illustrates that while
political relations may waver, adherence to diplomatic conventions can sustain a minimum level of
international engagement, preventing complete breakdowns and preserving the possibility of future
dialogue. Thus, the Vienna Convention remains not just a relic of the Cold War era but a living,
essential instrument of modern dinlomacv.

Topic : National Investigation Agency (NIA)

Relevance : GS Paper 3 Internal Security

What constitutes Scheduled Offences?
. The Act's schedule delineates a catalog of offenses earmarked for

Source : Indian Express investigation and prosecution by the National Investigation Agency (NIA).
This list encompasses a range of laws including:
- Explosive Substances Act

Context : - Atomic Energy Act

- Unlawful Activities (Prevention) Act

- Anti-Hijacking Act

- Suppression of Unlawful Acts against Safety of Civil Aviation Act

The National Investigation Agency (NIA) has

emerged as India's premier counter-terrorism - SAARC Convention (Suppression of Terrorism) Act
. . . . - Suppression of Unlawful Acts Against Safety of Maritime Navigation and
agency, pIVOtaI n safeQuardmg national Fixed Platforms on Continental Shelf Act

security. Following the recent Pahalgam - Weapons of Mass Destruction and their Delivery Systems (Prohibition of
. . Unlawful Activities) Act

terror attack that killed 26 people, the Union - Any other pertinent offenses under the Indian Penal Code, Arms Act, and

Ministry of Home Affairs (MHA) directed the Information Technology Act.

. . . - Narcotic Drugs and Psychotropic Substances Act
the NIA to take over the investigation, ¢ 1 3
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highlighting the agency’s central role in probing acts that threaten India's sovereignty and integrity.
Why was NIA created?

The 26/11 Mumbai terror attacks in 2008 exposed critical gaps in India's internal security framework. There
was an urgent need for a specialized, highly professional federal agency capable of handling terrorism-related
cases with interstate and international dimensions. The existing central agency, the Central Bureau of
Investigation (CBI), primarily focused on corruption and serious organized crime, but lacked exclusive focus
and statutory backing for dealing with terror.

Thus, the National Investigation Agency Act, 2008 was enacted, leading to the establishment of the NIA. It
aimed to provide a robust legal and investigative framework to combat terrorism, inter-state organized crime,
and offenses threatening national security.

Jurisdiction and Powers

The NIA Act, 2008 empowers the agency to investigate offenses specified in a Schedule attached to the Act.
The Schedule lists statutes like:

e The Unlawful Activities (Prevention) Act (UAPA), 1967

e The Atomic Energy Act, 1962

e The Anti-Hijacking Act, 2016

e The Explosive Substances Act, 1908

e The Information Technology Act, 2000 (certain cyberterrorism cases)

e The Arms Act, 1959

o Offences related to counterfeit currency and human trafficking in the context of terrorism

The 2019 Amendment to the NIA Act further expanded the agency’s jurisdiction:

e NIA can investigate offenses committed outside India if they impact Indian citizens or interests
abroad.

e It empowered the agency to investigate new crimes like human trafficking, manufacture/sale of
prohibited arms, cyber terrorism, and offences under the Explosive Substances Act.

e The Supreme Court in December 2024 clarified that NIA can also probe connected offenses, even if
the perpetrator is different from the main accused, if it aids the investigation of the scheduled offense.

DEL-HYD-B’LORE-PUNE-TPT https://pragnyaiascoachinghyderbad.com
+91 9880486671



https://pragnyaiascoachinghyderbad.com/

28th April 2025

Further, the Centre can suo
motu direct the NIA to take up
investigations, even without a

state's consent, though
cooperation from state
governments is legally

mandated under the Act.
Investigation and Trial

Once the NIA takes over a
case, it operates with
nationwide jurisdiction. Cases
investigated by the NIA are
tried at designated NIA
Special Courts established
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NEED OF NIA

Government of India justification for creation

TERRORISM

In recent years, Indio has
experienced signiticant
acls of terroism
originating from across
its borders. Those acta
have

Many of these incdents

have been found to have

Intricate inter-state and
international

Incidents of terrorst
attacks not onty in
regions affectud by

mititancy, insurgency,

and lett-wing extremism
but glso n the form of
Lertorist attacks, bomb
blasts, and othear such
incidents in various parts
of the cauntry. including
major citles

linked to activities such
as arms and drug
smuggling. the
circulation of counterfeit
Indian currency. border
mfiltration. and more.

Given these
circumslances, it wos
deemed necessary Lo

establish a central-leval
agency for the
investigation of elfenses
related to terrorism and
certain other acts that
hava national
signilicance

~

Varwus expert
committoes and the
Second Administrative
Retorms Commission
have also recommendad
the establishment of
suchan agency.

Atter careful consideration
and examination of thase
issues, the Government
proposed the enactment of
legisiation to establish the
NIA within & concurrent
junsdiction framework.
This legislation would
include provisions for
investigating specific
cases under spacific acts,
and thesa provisions were
intended to be
incorperated in the
National nvestigation
Agency Bl of 2008,

under the Act. These courts ensure speedy trials of terrorism-related cases, often dealing with sensitive
evidence and high-profile accused.

The Director General of NIA, currently Sadanand Vasant Date (IPS, 1990 batch, Maharashtra cadre), leads
the agency. The hierarchy also includes Deputy Inspector General (DIG), Inspector General (IG), and

Superintendent of Police
(SP)-level officers.

Constitutional and Legal
Basis

The NIA Act, 2008 is a
statutory law, not a
constitutional body
provision. However, it is
consistent with the
Constitution  of  India,
especially Articles dealing
with security, criminal law,

The functioning of the National Investigation Agency

When and why was the NIA constituted? Can the agency move beyond domestic borders?

_mps

DEVESH K. PANDEY

The story so far: The National
Investigation Agency (NIA) has taken over
the probe into the June 28 killing of tailor
Kanhaiyya Lal (48) in Rajasthan’s Udaipur
over a social media post supporting
suspended Bharatiya Janata Party (BJP)
leader Nupur Sharma. Now, the Union
Home Ministry has handed over to the
agency the investigation of a similarly
executed murder of pharmacist Umesh
Kolhe (54) at Amravati in Maharashtra on
June 21,

What is the NIA?

Itis a central agency mandated to
investigate all the offences affecting the
sovereignty, security and integrity of
India, friendly relations with foreign
states, and the offences under the
statutory laws enacted to implement
international treaties, agreements,
conventions and resolutions of the United
Nations, its agencies and other
international organisations. These
include terror acts and their possible
links with crimes like smuggling of arms,
drugs and fake Indian currency and
infiltration from across the borders. The
agency has the power to search, seize,

and maintenance of public order:

C TS

b\

Instant justice: An accused in the Kanhaiyya Lal case at an NIA court on July 2. «eni

arrest and prosecute those involved in
such offences.

Headquartered in Delhi, the NIA has its
branches in Hyderabad, Guwahati, Kochi,
Lucknow, Mumbai, Kolkata, Raipur,
Jammu, Chandigarh, Ranchi, Chennai,
Imphal, Bengaluru and Patna.

Chidambaram introduced the National
Investigation Agency Bill.

The Home Minister had then said the

agency would deal with only eight laws
‘mentioned in the schedule and that a
balance had been struck between the
right of the State and duties of the Central

government to investigate the more

‘When did the NIA come into being?
In the wake of the 26/11 Mumbai terror
attack in November 2008, which shocked
the entire world, the then United

important cases. The Bill was passed by
the Lok Sabha and the Rajya Sabha.

The agency came into existence on

December 31, 2008, and started its

gressive Alliance decided

ing in 2009,

to establish the NIA. In December 2008,
former Union Home Minister P.
-

Till date, the NIA has registered 447

cases,

What are the scheduled offences?
‘The list includes the Explosive
Substances Act, Atomic Energy Act,
Unlawful Activities (Prevention) Act,
Anti-Hijacking Act, Suppression of
Unlawful Acts against Safety of Civil
Aviation Act, SAARC Convention
(Suppression of Terrorism) Act,
Su})pression of Unlawful Acts Against
Safety of Maritime Navigation and Fixed
Platforms on Continental Shelf Act,
Weapons of Mass Destruction and their
Delivery Systems (Prohibition of Unlawful
Activities) Act and relevant offences
under the Indian Penal Code, Arms Act
and the Information Technology Act.

In September 2020, the Centre
empowered the NIA to also probe
offences under the Narcotic Drugs and
Psychotropic Substances Act that are
connected to terror cases.

How wide is NIA's jurisdiction?

‘The law under which the agency operates
extends to the whole of India and also
applies to Indian citizens outside the
country; persons in the service of the
government wherever they are posted;
persons on ships and aircraft registered
in India wherever they may be; persons
who commit a scheduled offence beyond

India against the Indian citizen or
affecting the interest of India.

How does the NIA take up a probe?
As provided under Section 6 of the Act,
State governments can refer the cases
pertaining to the scheduled offences
registered at any police station to the
Central government (Union Home
Ministry) for NIA investigation. After
assessing the details made available, the
Centre can then direct the agency to take
over the case. State governments are
required to extend all assistance to the
NIA. Even when the Central government
is of the opinion that a scheduled offence
has been committed which is required to
be investigated under the Act, it may, suo
motu, direct the agency to take up/over
the probe.

Where the Central government finds
that a scheduled offence has been
committed at any place outside India to
which this Act extends, it can also direct
the NIA to register the case and take up
investigation. While investigating any
scheduled offence, the agency can also
investigate any other offence which the
accused is alleged to have committed if
the offence is connected to the scheduled
offence.

-

e Entry 8, List I (Union List) of the Seventh Schedule empowers the Centre to legislate on criminal
law related to offenses threatening national security.
e Article 355 of the Constitution imposes a duty on the Union to protect states from external aggression
and internal disturbance.
o Article 51(c) encourages respect for international law and treaty obligations, which NIA also aligns
with by investigating cross-border terrorism and human trafticking.
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Thus, while NIA is a creature of parliamentary statute, it draws constitutional legitimacy from broader
constitutional obligations of national security and rule of law.

Significance in India
The NIA has substantially strengthened India’s internal security apparatus by:

o Ensuring uniform and specialized investigation of terror cases across states.

o Preventing state-centred political influences from diluting terrorism probes.

o Improving conviction rates in terror cases (around 90% success rate).

o Coordinating with other intelligence and security agencies like IB, R&AW, state police, and the armed
forces.

High-profile cases such as the Samjhauta Express blasts, the Pulwama attack, IS1S-inspired modules in India,
and now the Pahalgam attack have all been brought under NIA’s ambit, underlining its indispensable role.

Global Prominence and Cooperation
The NIA's work has gained global attention, particularly for:

o Countering cross-border terrorism emanating from Pakistan.

o Investigating terror financing linked to global money-laundering and hawala networks.

o Collaborating with INTERPOL, the FBI, and other foreign agencies for extradition and information
sharing.

o Investigating Indian links to global terror organizations like Al-Qaeda and ISIS.

The expansion of NIA’s jurisdiction to include extraterritorial operations brings it closer to the model of
agencies like the FBI in the United States or MI5 in the United Kingdom, enhancing India’s stature in global
counter-terrorism efforts.

Challenges and Future Prospects
Despite its success, the NIA faces challenges like:

e Need for faster trials in special courts.

e Maintaining independence from political pressures.

o Upgrading technological capabilities to handle cyberterrorism and encrypted communications.
o Strengthening international legal cooperation mechanisms.

Going forward, continual reforms, capacity building, and greater operational autonomy can make NIA even
more effective in tackling evolving national and transnational security threats.
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Prelims Practice Question :
Q. With reference to the National Investigation Agency (NIA), consider the following statements:

1. The NIA was established under a constitutional amendment after the 26/11 Mumbai attacks.

2. The NIA can investigate offenses committed outside India if they affect Indian citizens or
interests.

3. Consent of the concerned state government is mandatory before the NIA can investigate a case
in that state.

4. The NIA can investigate only offenses listed in the Schedule of the NIA Act, 2008.

Which of the statements given above is/are correct?

(@) 1 and 2 only
(b) 2 only

(c) 2and 4 only
(d) 1, 3and 4 only

Answer:
Correct Option: (b) 2 only

Explanation:

e Statement 1 is incorrect: NIA was created through an Act of Parliament (NIA Act, 2008), not a
constitutional amendment.

o Statement 2 is correct: After the 2019 amendment, NIA can investigate offenses committed
outside India if they affect Indian citizens or India's interests.

o Statement 3 is incorrect: State consent is not mandatory; the Central Government can direct
NIA to take over a case suo motu.

o Statement 4 is incorrect: Besides scheduled offenses, the Supreme Court has ruled that NIA can
investigate connected offenses too, even if committed by others.

Mains Model Question:

Q. The National Investigation Agency (NIA) plays a crucial role in investigating and prosecuting
terror-related offenses in India. Discuss the significance of the NIA in enhancing India's internal
security framework, its jurisdiction, and the challenges it faces in combating transnational terrorism.

The National Investigation Agency (NIA), established under the NIA Act of 2008, has emerged as a
pivotal institution in India's efforts to counter terrorism and enhance internal security. Its creation was a
direct response to the 26/11 Mumbai attacks, which highlighted the need for a specialized agency capable
of handling complex, multi-dimensional terror-related cases involving interstate and international
linkages. The NIA’s role is crucial as it operates with national jurisdiction, uniting various investigative
bodies under a single framework. It ensures uniform investigation across states, which helps in
neutralizing terrorism that often transcends state borders and involves cross-border elements, particularly
from neiahborina countries.
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The NIA Act, amended in 2019, broadened the agency's powers to investigate offenses not only within
India but also those committed outside the country that affect Indian citizens or interests. This
enhancement reflects India’s proactive approach in tackling global terrorism and aligning with
international counter-terrorism norms. Additionally, the agency can investigate connected offenses,
even if the perpetrator is different from the main accused, strengthening its ability to unravel terrorism

networks.

Despite these successes, the NIA faces several challenges. Firstly, its effectiveness in handling
cyberterrorism and complex technological crimes requires constant upgradation of skills and resources.
Secondly, political pressures at the state level can hinder its functioning, despite its legal autonomy.
Thirdly, the agency struggles with the slow pace of trials, which affects the timely delivery of justice.
Finally, its cooperation with international agencies needs to be more robust to deal with transnational

terror financing and global networks.

While the NIA has significantly strengthened India’s counter-terrorism framework, continuous reforms,
technological advancements, and better coordination with global counterparts are essential for
combating the evolving threats posed by transnational terrorism.

Topic : The Global Pandemic Treaty: Does it Have Enough Teeth?

How did WHO nations strike a pandemic deal?

Relevance
Governance

GS Paper 2 Polity and

Source : The Hindu
Context :

After over three years of negotiations,
member states of the World Health
Organization (WHO) recently agreed on a
draft for a legally binding global pandemic
treaty. This treaty aims to address the
shortcomings exposed by the COVID-19
pandemic and ensure better preparedness
and response for future health crises.
However, several experts have questioned
whether the treaty possesses sufficient
mechanisms to enforce compliance and
make a meaningful impact.

DEL-HYD-B’LORE-PUNE-TPT

What are the highlights of the new agreement? Why was it long overdue? What challenges did

countries face during negotiations? How will it impact global cooperation and equity in the next

pandemic? Has a balance been struck between global equity and market-based innovation?

Athira Elssa Johnson

The story so far:
fter more than three years of intense
negotiations involving over 190
countries, the World Health
Organization (WHO) has finalised a

“This accord
shows that
global mult-
lateralism is
still possible
even in a

includes provisions to ensure fair and equitable
access to pandemic-related health products,
particularly for low- and middle-income
countries that were left behind during the
COVID-19 response.

‘The COVID crisis had seen wealthier nations
securing vast supplies of vaccines, testing kits,

historic pandemic accord aimed at
and responding to future global health crises.
The agreement was reached during a marathon
session at the WHO headquarters in Geneva and
concluded in the early hours of April 16, 2025.

Why was it needed?

Tedros Adhanom Ghebreyesus, WHO
director-general, called it “a significant
milestone in our shared journey towards a safer
world,” emphasising the importance of global
solidarity in facing health emergencies. The
agreement comes five years after the outbreak of
COVID-19, a pandemic that laid bare the
vulnerabilities of international health systems.
With the growing threat of infectious diseases
such as HSNI bird flu, mpox, measles, and
Ebola, the sense of urgency among negotiators
was palpable.

‘The centrepiece of the newly adopted
agreement is the proposed Pathogen Access and
Benefit-Sharing System (PABS), which is
designed to facilitate the swift sharing of
pathogen data among nations and with
pharmaceutical companies. This data-sharing
mechanism is expected to play a critical role in
the development of vaccines,
and treatments during future

'he agreement outlines a system
where cooperation becomes not just ideal, but

operationally necessary, enabling scientific
collaboration at an unprecedented pace. It also

Mistoric feat: WHO Director-Gene

edros Adhanom Ghebreyesu:

geopolitical
environ-
ment’

after a consensus was reached at the WHO headquarters on April 16. ArP

and protective while many poorer
countries struggled with shortages and delays.
The new deal directly addresses these
imbalances by introducing guidelines aimed at
preventing such inequities from recurring.

Technology transfer was one of the most
debated aspects of the agreement. Developing
countries pushed for language that would
mandate the sharing of critical health
technologies during pandemics. However,
countries with powerful pharmaceutical
industries resisted such mandatory provisions,
citing concerns about intellectual property
rights and innovation incentives. A compromise
was eventually reached, with the final text
stating that any technology transfer must be
“mutually agreed,” a clause designed to balance
the needs of global equity with the business
realities of pharmaceutical innovation. The
32-page document was marked entirely in green,
indicating complete consensus among the
participating countries.

What gaps did the pandemic expose?

The COVID-19 pandemic exposed serious gaps in
the world’s ability to mount a coordinated
response to global health emergencies. These
gaps included fragmented and delayed data
sharing, unequal access to vaccines and other
medical tools, lack of standardised protocols,
and limited i i ility. Many

transfer of pandemic-related technologies,
became a major sticking point. Low- and
middle-income countries argued that equitable
access to life-saving innovations like vaccines,
antivirals, and diagnostics could not be
guaranteed unless there was a mechanism for
sharing intellectual property and manufacturing
know-how. On the other hand, nations with
large pharmaceutical industries, particularly in
Europe, opposed any language that would make
such transfers obligatory. They contended that
mandatory provisions could undermine the
financial incentives needed for rapid
pharmaceutical innovation and would interfere
with existing international trade laws. The
compromise to allow “mutually agreed”
transfers reflects a diplomatic middle ground,
though some critics argue it lacks enforceability
and may not protect vulnerable populations.

Will it shape global cooperation?
One of the crucial aspects of the agreement is its
strong emphasis on equity. The WHO chief
highlighted that the text reflects a broader
commitment to fairness in access, especially for
countries that often bear the brunt of health
crises without the resources to respond
ly. The acl that

pandemic preparedness is not just about
stockpiling vaccines or hospital beds; it's about

ishing a fr for Y,
trust, and timely action. For lower-income
countries, the agreement promises capacity

building and international support to strengthen
health infrastructure and logistics. Although
equity is central to the agreement’s language, its
realisation will depend heavily on political will
and practical implementation. Helen Clark,
former Prime Minister of New Zealand and
co-chair of the Independent Panel for Pandemic
Preparedness and Response, noted that this
accord shows that global multilateralism is still
possible - even in a fragmented geopolitical

nations acted in isolation, often hoarding
resources or closing borders in panic, which
hindered collective efforts and prolonged the
pandemic’s impact. Although initiatives like
(COVAX attempted to create more equitable
access to vaccines, they were hampered by
underfunding, supply chain challenges, and a
lack of global cooperation.

Public health experts have long warned that
without a globally accepted and legally
grounded framework, the world risks repeating
the same mistakes in the face of future
outbreaks. In an increasingly interconnected
world, where viruses can cross borders in hours,
pandemics are no longer national crises - they
are shared threats.

What were the key challenges?

Negotiations were deeply complex and often
stalled due to diverging national interests.
Article 11 of the agreement, which deals with the

David Reddy, director-general of
the Interna F of Pha ceutical
Manufacturers and Associations (IFPMA),
remarked that while the agreement is a useful
starting point, certain conditions must be met to
maintain industry participation in pandemic
preparedness. He emphasised the need for legal
certainty and protection of intellectual property
if companies are to continue investing in the
research and development of high-risk,
high-cost medical solutions. The industry fears
that poorly designed policy interventions could
discourage innovation or delay crucial products.

What lies ahead?

While the agreement has been finalised,
member states will be expected to integrate its
principles into national laws, establish financing
mechanisms, and develop monitoring systems
that ensure compliance. The agreement will be
presented for formal adoption at the WHO's
annual assembly.
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The negotiations for the pandemic treaty were sparked by the devastating impacts of the COVID-19 pandemic,
which exposed significant gaps in global health preparedness, particularly with regard to equitable access to
vaccines, treatments, and diagnostics. Several key issues underscored the need for a legally binding treaty:

1. Vaccine Inequity: During the pandemic, countries with vaccine production capabilities hoarded
millions of doses, leaving low-income nations without adequate access to vaccines. A Nature study
estimated that over a million lives could have been saved if vaccines had been distributed more

equitably.

2. Inefficiencies in Global Response: A 2021 report from the Independent Panel for Pandemic
Preparedness and Response criticized the uncoordinated and fragmented response to the pandemic,
blaming poor strategic choices and an unwillingness to tackle global inequalities.

3. Global Health System Collapse: The pandemic led to widespread disruptions in healthcare systems,
economic setbacks, and social chaos, emphasizing the need for an international framework to better
coordinate global responses in future pandemics.

Key Provisions of the Pandemic Treaty

The draft pandemic treaty contains several key provisions aimed at preventing the mistakes of the past and
ensuring more effective global cooperation in future pandemics.

1. Pathogen Access
and Benefit-Sharing
System

One of the core
features of the treaty is
the introduction of a
pathogen access and
benefit-sharing

system. This provision
is designed to ensure

The new global pandemlc treaty. whyitis nee

ALIND CHAUHAN
NEW DELHI. APRIL 24

AFTER MORE than three years of arduous
negotiations, member states of the World
Health Organization (WHO) last week
agreed on the draft of a legally binding
treaty designed to tackle future pandemics
better. The deal is expected to be ratified at
the World Health Assembly, the WHO's de-
cision-making body, at its annual meeting
inMay.

pmdemxmalyl

Negotiations for a global pandemic
treaty began in December 2021, at a time
when the Omicron variant of SARS-CoV-2
was spreading across the world and pro-
ducinga massive new surge of Covid-19,

By then, countries that were manufac-
turing Covid-19 vaccines or had received
their orders of millions of doses, had built
up large stockpiles, leaving the rest with
limited orno access to the shots.

The Independent Panel for Pandemic

y P the
United States, which is currently in the
process of leaving the WHO. It is only the
second legally binding accord inthe 75-year
historyof the WHO, the first being the 2003
tobacco control treaty.

WHO Director General Tedros Adh:

the WHO Director General following a res-
! bly, init

2022 projected that more than a million ex-
tralives could have been saved if Covid-19
vaccines had been shared more equitably
withlower-income countries. Thevirus killed
‘morethan7 million people around the worid.

To prevent loss of lives and disruption to
households and societies in future pan-
demics, WHOmember states
begantodraft a pandemic re-
sponse treaty. It took 13
rounds of meetings over al-
most three and a half yearsto
reach the deal.

pandemic

report submitted in May 2021, said:

“The combination of poor strategic
choices, unwillingness to tackle inequali-
ties, and reated

Ghebreyesus described the deal as “a sig-

atoxic cocktail which allowe dxlu pAn

treaty say?

One of the key elements of the agree-
ment — which is technically still a draft —
is the creation of a “pathogen access and
benefit sh.\nm{ system, which will give

mble sh\nng of drugs, vaccines, and dug
nostics during a pandemic.

Participating manufacturers will have
to allocate 10% of their production of vac-
cines, therapeutics and diagnostics to the
WHO. Another 10% will be supplied at “af-
fordable prices”.

Member states should

EXPLA'N ED “promote and otherwise facil-

itate or incentivise” the ex-
change of technology and
know-how to help manufac-
turers in developing nations
make their own drugs and vaccines, the
draft agreement says.

Also, countries must develop national
policies for putting conditions on research
into dmgs dnd vaccines that they fund —

Michelle Childs, policy advocacy direc-
tor at the nonprofit Drugs for Neglected
Diseases Initiative in Geneva, told Nature:
“Concretely, this means that when the next
pandemic hits and a life-saving medicine

ded, why it falls short

‘The WHO also does not have the power
to “ban or accept travellers, impose vacci-
nation mandates or therapeutic or diagnos-
tic measures, or implement lockdown".

This means that in a race to grab vac-

cines, the WHO would have no way to en-

affordable or unavailable, will  surethat m
beable tointervene for the ber it- b d al compa-
” Tesources
lu d eve lapm;, solutions for emerging
How strong is the global pandemic pathogens.
treaty? ‘Thereisalsono clarity currently on how

Although the agreement on the draft
treaty has been hailed as historic, several ex-
pertshave cautioned thatit has limited scope.

To begin with, the agreement does not
give the WHO power over the actions of
states. Clause 24, paragraph 3 states “noth-
inginthe.. J\gn’en\entsh.lllb(‘m(i‘mmrd

giveneit
mgmmnm “timelyande qmmbh access”

MI order, altel rumlh \erwise prescribe the

- demict

toscien-

nificant
wards asafer world",

sis." (Covid-19: Make i the. Lmrlhndcnur

tificdata suchas pamognn samplesand ge-

diagnostics during
pandemics.

land) or domestic laws...or policies
of.myl.my

the pathogen access and benefit sharing
system will work.

The absence of the US is a significant
handicap. Given the dominance of America
iin the drug, vaccine, and diagnostics man-
ufacturing industries, its absence will
weaken the agreement, experts have said.

Lawrence Gostin, a specialist in health
law and policy at Georgetown University,
told Nature, “Thereis nosugar coating t. The
absence of the US leaves a gaping hole.”

that pharmaceutical companies share scientific data, pathogen samples, and genomic sequences in exchange
for equitable access to vaccines, treatments, and diagnostics during pandemics. Key elements of this provision

include:

e Access to Pathogen Samples: Pharmaceutical companies must provide access to pathogen samples
and genomic sequences to the WHO and other global bodies.
o Equitable Distribution: Manufacturers are required to allocate 10% of their production of vaccines,
therapeutics, and diagnostics to the WHO. Another 10% should be made available at affordable prices
to low- and middle-income countries.
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2. Technology Transfer and Knowledge Sharing

Another crucial provision aims to improve
global wvaccine and drug production
capabilities in low-income countries:

e Technology Transfer: The treaty

encourages the sharing of
technology and know-how to help
manufacturers in  developing

nations produce their own vaccines
and treatments.

o Incentives for National Policies:
Countries are expected to develop
national policies that guarantee
“timely and equitable access” to
drugs and diagnostics developed
with public funds, ensuring the
benefits of research reach those in
need.

3. Transparency and Accountability

The treaty also emphasizes the need for
transparency in how countries handle
pandemic preparedness and response.
Participating countries are expected to
improve transparency in their data sharing,
communication  strategies, and the
allocation of medical resources during a
pandemic.

Challenges and Limitations of the Treaty

5 it long overdue? What challenges did

obal cooperation and equity in the next

Juity and market-based innovation?

includes provisions to ensure fair and equitable
access to pandemic-related health products,
particularly for low- and middle-income
countries that were left behind during the
COVID-19 response.

The COVID crisis had seen wealthier nations
securing vast supplies of vaccines, testing kits,
and protective equipment, while many poorer
countries struggled with shortages and delays.
The new deal directly addresses these
imbalances by introducing guidelines aimed at
preventing such inequities from recurring.

Technology transfer was one of the most
debated aspects of the agreement. Developing
countries pushed for language that would
mandate the sharing of critical health
technologies during pandemics. However,
countries with powerful pharmaceutical
industries resisted such mandatory provisions,
citing concerns about intellectual property
rights and innovation incentives. A compromise
was eventually reached, with the final text
stating that any technology transfer must be
“mutually agreed,” a clause designed to balance
the needs of global equity with the business
realities of pharmaceutical innovation. The
32-page document was marked entirely in green,
indicating complete consensus among the
participating countries.

What gaps did the pandemic expose?

The COVID-19 pandemic exposed serious gaps in
the world’s ability to mount a coordinated
response to global health emergencies. These
gaps included fragmented and delayed data
sharing, unequal access to vaccines and other
medical tools, lack of standardised protocols,
and limited international accountability. Many
nations acted in isolation, often hoarding
resources or closing borders in panic, which
hindered collective efforts and prolonged the
pandemic’s impact. Although initiatives like
COVAX attempted to create more equitable
access to vaccines, they were hampered by
underfunding, supply chain challenges, and a
lack of global cooperation.

Public health experts have long warned that
without a globally accepted and legally
grounded framework, the world risks repeating
the same mistakes in the face of future
outbreaks. In an increasingly interconnected
world, where viruses can cross borders in hours,
pandemics are no longer national crises — they
are shared threats.

What were the key challenges?

Negotiations were deeply complex and often
stalled due to diverging national interests.
Article 11 of the agreement, which deals with the

transfer of pandemic-related technologies,
became a major sticking point. Low- and
middle-income countries argued that equitable
access to life-saving innovations like vaccines,
antivirals, and diagnostics could not be
guaranteed unless there was a mechanism for
sharing intellectual property and manufacturing
know-how. On the other hand, nations with
large pharmaceutical industries, particularly in
Europe, opposed any language that would make
such transfers obligatory. They contended that
mandatory provisions could undermine the
financial incentives needed for rapid
pharmaceutical innovation and would interfere
with existing international trade laws. The
compromise to allow “mutually agreed”
transfers reflects a diplomatic middle ground,
though some critics argue it lacks enforceability
and may not protect vulnerable populations.

Will it shape global cooperation?

One of the crucial aspects of the agreement is its
strong emphasis on equity. The WHO chief
highlighted that the text reflects a broader
commitment to fairness in access, especially for
countries that often bear the brunt of health
crises without the resources to respond
adequately. The agreement acknowledges that
pandemic preparedness is not just about
stockpiling vaccines or hospital beds; it’s about
establishing a framework for transparency,
trust, and timely action. For lower-income
countries, the agreement promises capacity
building and international support to strengthen
health infrastructure and logistics. Although
equity is central to the agreement’s language, its
realisation will depend heavily on political will
and practical implementation. Helen Clark,
former Prime Minister of New Zealand and
co-chair of the Independent Panel for Pandemic
Preparedness and Response, noted that this
accord shows that global multilateralism is still
possible — even in a fragmented geopolitical
environment. David Reddy, director-general of
the International Federation of Pharmaceutical
Manufacturers and Associations (IFPMA),
remarked that while the agreement is a useful
starting point, certain conditions must be met to
maintain industry participation in pandemic
preparedness. He emphasised the need for legal
certainty and protection of intellectual property
if companies are to continue investing in the
research and development of high-risk,
high-cost medical solutions. The industry fears
that poorly designed policy interventions could
discourage innovation or delay crucial products.

What lies ahead?

While the agreement has been finalised,
member states will be expected to integrate its
principles into national laws, establish financing
mechanisms, and develop monitoring systems
that ensure compliance. The agreement will be
presented for formal adoption at the WHO’s
annual assembly.

Despite the treaty’s groundbreaking provisions, several experts have raised concerns about its limitations.

Some key challenges include:

1. Lack of Enforcement Power for the WHO

A significant limitation of the treaty is the absence of enforcement powers for the WHO. According to
Clause 24 of the treaty, the WHO will not have the authority to direct or impose measures such as:

e Travel Bans: The WHO cannot mandate travel restrictions or quarantine measures.
e Vaccine Mandates: The WHO cannot impose vaccine mandates on countries or dictate the use of

specific therapeutics or diagnostics.

DEL-HYD-B’LORE-PUNE-TPT

https://pragnyaiascoachinghyderbad.com

+91 9880486671



https://pragnyaiascoachinghyderbad.com/

28th April 2025

PRAGNYA IAS ACADEMY

PRAGNYA BHARATHI: Detailed News Analysis (DNA)

e Lockdowns: The treaty does not grant the WHO the power to enforce lockdowns or similar public

health measures during pandemics.

This lack of enforcement powers
significantly weakens the WHO’s

(RSN World Health
ability to ensure compliance from P Aiatios
member states, particularly in | ...
situations where national interests Core
may conflict with global health FunCtionS

goals, such as vaccine nationalism.
2. Absence of the United States

Another major concern is the
absence of the United States from

of WHO

Setting Providing
norms and A';W]ﬂ . technical
ethical an TR T
standards evli)genge— support Monitoring
se:
and promoting catalysing

and monitonng policy change, and
~ their options buildin
implementation sustainable

institutional
capacity

the treaty negotiations. The U.S. withdrew from the discussions after President Donald Trump’s
administration announced its intention to leave the WHO. This has raised significant concerns because the
U.S. is a dominant player in the pharmaceutical industry, with several major vaccine and drug manufacturers

based in the country.

Experts argue that the absence of the U.S. could undermine the treaty’s effectiveness, particularly in terms of
ensuring that pharmaceutical companies contribute to global vaccine and drug distribution efforts during

pandemics.

3. Intellectual Property and Innovation Concerns

The pharmaceutical industry has expressed concerns
that provisions of the treaty could undermine
intellectual property protections. These concerns

include:

Impact on
pharmaceutical ~ companies rely  on
intellectual property rights to incentivize
innovation. The treaty’s provisions requiring
companies to share vaccines and treatments
may reduce the incentives for private-sector
investment in high-risk research and
development.

Legal Uncertainty: The lack of clarity
around how the pathogen access and benefit-
sharing system will function has raised
concerns that it could undermine the legal
certainty needed to foster voluntary

Innovation: Many

5
Emergency Response: WHO Emergency
Response Framework (ERF) is an internal
standardized mechanism that is used to inform
of the extent, complexity and duration of the
required response to an emergency.

'Health Action Plans: Comprehensive mental |

/| health action plan 2013-2030, Every Newborn
[ ® | Action Plan, Global Action Plan for Health of
| Indigenous Peoples, UN Decade of Action on

Nutrition etc.

Disease Eradication: Cervical Cancer

-~ Elimination Initiative, Defeating Meningitis b
| 2030, Eliminate Yellow Fever Epidemics (EYE

2017-2026, End TB, Global Polio Eradication
Initiative etc.

Wellness Promotion: Decade of Healthy Ageing
(2021-2030), MPOWER, LIVE LIFE Initiative for

Suicide Prevention etc.

Research and Innovation: Global Centre for
Traditional Medicine, Global Genomic

88 | surveillance, Global Vaccine Safety Initiative,
; ‘ MRNA Vaccine Technology Transfer Hub etc.

partnerships and collaboration between the public and private sectors.
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A Step Forward, but Gaps Remain

The global pandemic treaty is undoubtedly a significant step forward in addressing the systemic issues
highlighted by the COVID-19 pandemic. Its provisions, such as the pathogen access and benefit-sharing
system and the emphasis on technology transfer, offer promising mechanisms for more equitable distribution
of medical resources during future health crises.

However, the treaty’s lack of enforcement powers, the absence of the United States, and concerns over
intellectual property protections pose significant challenges to its effectiveness. The treaty's success will
depend on how well these challenges are addressed in the coming years, particularly during the ratification
process at the World Health Assembly in May. In its current form, the treaty may provide a useful framework
for global pandemic preparedness, but its limited scope and the lack of strong enforcement mechanisms raise
questions about whether it will truly be able to deliver on its promises.

Prelims Practice Question

Q. Consider the following statements regarding the draft global pandemic treaty agreed upon by
the WHO:

1. The treaty aims to ensure more equitable distribution of vaccines, therapeutics, and diagnostics
during pandemics.

2. The WHO will have the authority to enforce lockdowns and mandate vaccination during a
pandemic under the treaty.

3. The treaty introduces a "pathogen access and benefit-sharing" system to facilitate equitable
sharing of medical resources.

4. The United States participated in the negotiations for the treaty.

Which of the statements given above are correct?

a) 1 and 3 only
b) 1, 3, and 4 only
c) 1, 2, and 3 only
d) 1 and 4 only

Answer: a) 1 and 3 only

Explanation:

o Statement 1 is correct. The draft treaty aims to ensure more equitable access to vaccines,
therapeutics, and diagnostics, especially in low- and middle-income countries, by requiring
manufacturers to allocate a portion of their production to the WHO and provide it at affordable
prices.

o Statement 2 is incorrect. The treaty does not give the WHO authority to enforce lockdowns or
mandate vaccination. It states that the WHO will not have the power to impose such measures on
countries.
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o Statement 3 is correct. The treaty introduces a "pathogen access and benefit-sharing" system
to ensure that pharmaceutical companies share pathogen samples and genomic sequences in
exchange for more equitable distribution of medical resources during pandemics.

o Statement 4 is incorrect. The United States withdrew from the negotiations after President
Trump’s administration, and thus did not participate in the final agreement.

Mains Model Question

Q. The recently agreed-upon draft global pandemic treaty by the World Health Organization
(WHO) represents a significant milestone in international health policy. However, several
experts have raised concerns about its limited scope and potential weaknesses. Discuss the key
provisions of the treaty and critically evaluate its strengths and limitations.

The draft global pandemic treaty, recently agreed upon by the World Health Organization (WHO),
aims to address the failures in pandemic preparedness exposed by the COVID-19 crisis. The treaty’s
primary goal is to ensure a more equitable global response to pandemics by facilitating the fair
distribution of vaccines, therapeutics, and diagnostics. A key provision is the establishment of a
"pathogen access and benefit-sharing” system, where pharmaceutical companies are required to share
pathogen samples and genomic sequences. In exchange, they will commit to supplying a portion of
their medical production to the WHO at affordable prices, thus ensuring timely access to life-saving
resources, especially for low-income countries.

Furthermore, the treaty emphasizes the importance of facilitating technology transfer to developing
nations, enabling them to independently produce vaccines and medicines. This provision is expected
to reduce dependence on wealthier countries and address the inequality in vaccine access that was
evident during the COVID-19 pandemic.

However, despite these positive aspects, the treaty has several limitations. One major concern is the
lack of enforcement power for the WHO. The treaty does not grant the WHO the authority to mandate
actions such as imposing lockdowns, restricting travel, or enforcing vaccination requirements during
a pandemic. This undermines the WHO’s ability to ensure compliance with its provisions.
Additionally, the treaty has been negotiated without the participation of the United States, which has
a significant role in the pharmaceutical industry. The absence of the US weakens the treaty’s
effectiveness, as it does not address the power dynamics in the global drug manufacturing sector.

Overall, while the treaty is a step forward in global pandemic preparedness, its limited scope and lack
of enforcement power may hinder its ability to address future health crises comprehensively.
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Context :

India’s approach to Al compute infrastructure has
raised significant questions about its long-term
sustainability and effectiveness. The Ministry of
Electronics and Information Technology (MeitY)
launched the IndiaAl compute mission to
stimulate demand for Al compute services and
foster a robust domestic Al ecosystem. However,
this initiative faces challenges that may hinder its
long-term growth. Below is an elaboration of the
key aspects of the IndiaAl compute conundrum.

Bureaucratic Hurdles

e The IndiaAl compute mission requires a
complex bidding process for empanelled
vendors. Vendors must offer the lowest
price for Al compute services, which
creates incentives to undercut prices and
compromise on service quality.

e The government’s subsidy of up to 40%
for eligible projects aims to stimulate
demand in key sectors like healthcare and
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India’s A compute conundrum

he Ministry of
Electronics and
Information Technology
announced the launch

of a continuous empanelment
process for Al compute peoviders,
which allows firms to apply on an
ongolng basis to supply Al
compute and related services.
While this may seem like a good
move in the shoret term, the
process impedes market dynamics
and creates bureaucratic hurdles
for both providers and users of
compute infrastructure. Allowing
markets to function freely and
offer services that meet consumer
needs Is necessary for long-term
sustainabdity.

Current approach: challenges
The IndiaAl compute mission
follows a bidding process where
empanedled vendors must match
the lowest bid price for the Al
compute and services. Some
vendors undercut the market
price by as much as 89% by “doing
things that were never done
before to reduce operational
costs™, as one vendor put it In
addition, the IndiaAl mission will
subsidise up 1o 40% of the
compute costs for eligible users
addressing priority use cases such
as healthcare and education.

The government's move 1o
empanel private compute
providers and offer additional
subsidies stimulates demand in
the near term. This might support
the development of India-based
compute peoviders. In addition, if
done well, the continuous
empanelment process could
prevent canelisation among
compute providers and allow
newer providers to enter the
market. However, it is worth
asking if the bidding process that
requires matching the lowest bid
price is sustainable and how
effectively It addresses the goals of
developing sovereign computing
Infrastructure and encouraging
Innovation in priority areas.

The lowest bid tendering
process creates incentlves to
compromise on the quality of
service as operational costs need
10 be kepe 1o 3 bare minimum,

e

Rijesh Panicker

Researcher with the

While building a
sovereign
compute
mirastructure
may seem like a
good move in
the short term,
the process
impedes market
dynamics and
creates
bureaucratic
hurdles for both
providers and
users of
compute
infrastructure

slim profit margins will also leave
listle room for invesuments in
research and development

Furthermore, the fact that
many of the providers agreed to
the lowest price seems 1o be a sign
of low private market demand for
Al compute in Indla. Yotta, an
empanedled vendor providing a
majority of the compute under the
IndiaAl misséon, chaims that just
25% of the demand for their
Nvidia HIOO chips is from India
While government intervention
might stimulate demand in the
near term, the below-market
prices and the additional subsidy
offered may cap private demand
at what ks available af the reduced
prices.

The end-user policy for Al
services under the IndlaAl
compute misston has several
requirements 1o apply for the
compute that create hurdles for
users. This imvolves meeting
varlous qualification criterka and a
project and subsidy evaluation
process. For Instance, 4 starup
applying for compute needs 10 be
registered with Startup India or
recognised by the Department for
Promotion of Industry and
Internal Trade, It will also need to
demonstrate experience in
Al/Machine Learning and have an
annual revenue of 250 kakh-2200
lakh or funding sbove 2100 lakh.
The monitoring and evaluation
team would then evaluate the
project and, based on several
criterta, approve the allocation
and any subsidy requested.

such a process ks necessary to
ensure accountability and due
dilsgence, but It adds 1o much
friction, which will hinder
innovation. DeepSeek has been
disruptive in building Al models
comparable to frontier models
developed by Openal at a fraction
of the cost. Some reasons for its
success were that It was Incubated
from & hedge fund, ran its own
data centre, and had no business
model. This allowed engineers to
experiment without navigating
through bureaucratic processes or
Internal coordination 1o get
CompuULe resources.

India’s choice to build s

soverelgn computing
Infrastructure may seem like a
good move in the short term, as it
provides ownership of computing
resources and supports the
development of a domestic
Infrastructure-as-a-service market.

Things to prioritise
However, some concerns remain.
To create a sustainable market,
providers must compete for
market share by offering solutions
that meet consumer needs instead
of just undercurting prices. In
addition, the 24,500 crore
earmarked for the IndisAl
compute pillar over five years will
fund only the subsidy component
for eligible projects. It is
Interesting to explore whether
there i enough demand for
projects that qualify for the
subsidy. If not, a significant part of
the budget allocation might
remain unutilised. Finally, India’s
current compute capacity at
-19,000 GPUs pales compared to
Investments In compute in the
U.S., EU, or China. Meta alone Is
building $10 billion In 3 dats
centre. This seems to imply that
India’s focus Is not on bullding the
most capable Al models but rather
on addressing Indian use cases.,
which s a practical choice.

Concerns that must be
prioritised Include scaling up
energy infrastructure as demands
are likely to grow as compute
utilisation grows. Further, any
hurdles to importing compute
Infrastructure can also be an area
that can be streamlined through
government intervention.

Market trends indicate that
compute usage ks moving from
training to inference time, which
requires different kinds of A1
chips. As the hype settles down
and competitors 1o Nvidia emerge,
chip costs may also go down.
Government interventions should
leave the market as agile as
possible to adapt to these shifts.
Allowing private players to
function freely will enable the
market 1o keep pace with future
developments and also provide a
pathway for the transition after
the IndiaAl misston sunsets.

education. However, this artificial demand might distort the market by capping private demand at the

subsidized rates.

Undercutting Prices and Its Consequences

e Many vendors reportedly offer AI compute services at prices much lower than the market rate (up to
89% undercut). While this may boost short-term demand, it reduces the profitability of providers,
leaving little room for investment in research and development (R&D).

o The low profit margins restrict the ability of companies to innovate and enhance service offerings,
which is detrimental to the future growth of India’s Al infrastructure.
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Low Private Sector Demand

e Providers like Yotta claim that only 25% of their demand for Al chips, such as the Nvidia H100, comes
from Indian users. This highlights a low private-sector demand for AI compute resources within India,
even with government subsidies.

o This suggests that government interventions, although well-meaning, might not lead to sustainable
private-sector growth in Al infrastructure.

Complex Application Process :
How India can become an Al powerhouse

India should declare data as a national resource to prevent misuse. An institution that helps leverage data for Al is called for

o To qualify for Al services
under the IndiaAl
mission, users (especially

AJAY SRIVASTAVA I it-

startups) must  meet
stringent criteria, such as
registration with Startup
India and meeting specific
revenue  or  funding
thresholds.

e The application process

me

of Al apps

involves multiple stages
of evaluation, which could
delay access to necessary
resources, especially for smaller companies or startups.

Impact on Innovation

e The bureaucratic complexity hinders innovation by making it difficult for companies to access
resources quickly. Successful companies like DeepSeek thrived by circumventing such administrative
hurdles, enabling engineers to experiment freely without bureaucratic delays.

Sovereign Al Computing Infrastructure: A Double-Edged Sword
Short-Term Benefits

o Building sovereign Al infrastructure ensures India retains control over critical resources and reduces
dependency on foreign players. This could support the growth of domestic Al companies and prevent
data sovereignty issues.

Long-Term Limitations

e India’s current Al compute capacity is modest (~19,000 GPUs), compared to the massive investments
made by the U.S., EU, or China. For instance, Meta is investing $10 billion in Al research
infrastructure.

e India’s focus is more on addressing domestic Al needs rather than competing with global leaders in
cutting-edge Al research.
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The Question of Scale

Scaling Up Energy Infrastructure

The focus on domestic use cases
means India is not aiming to create
the most capable Al models on a
global scale. The primary goal is to
meet specific needs,
healthcare or education, but this
approach might not position India
as a global leader in Al innovation.

such as

IndiaAl Initiative: Pillars and Objectives

[Fulureswls "3;:’] -
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Data and Al Labs

7

Compute Capacity «

\

Public-Private Partnerships

GPU Infrastructure

ent 4

Problem Statements --

Streamlined Funding

Al Projects Development

2> Innovation Centre

Large Multimodal Models

Domain-Specific Models

- Unified Data Platform

Increasing Demand for Compute

As the use of Al grows, so will the
demand for Al compute resources.
This will put pressure on India's

Socio-Economic Transformation

High-Quality Datasets

- Indigenous Tools

Frameworks

energy infrastructure, which will need to scale up to meet these demands.
Shifting from Al model training to inference (which requires different chips) is also driving changes
in compute demand. India will need to ensure that its energy infrastructure can support the evolving

needs of the Al sector.

The Need for Market Flexibility

Avoiding Market Distortions

The government’s heavy intervention in the market
could stifle market dynamics by imposing price
controls and subsidies. While these measures might
help in the short term, they risk reducing competition
and innovation in the long run.

Government interventions should be designed to leave
the market agile and able to respond to technological
shifts. This flexibility is necessary for India to stay
competitive as new competitors to Nvidia and other
major players emerge.

The Path Forward
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To sustain long-term growth, the Al compute sector in

Inter-ministerial committee
is needed to strengthen Al
governance: IndiaAl Mission

Aroon Deep
NEW DELHI

In a recognition that artifi-
cial intelligence (Al has
impact on a wide range of
fields, a Union government
panel mandated to deve-
lop AT guidelines has re-
commended that an inter-
ministerial committee be
set up to enforce Al rules
and ensure effective gover-
nance of the country’s
emerging Al ecosystem.

An advisory group of
the Union Ministry of Elec-
tronics and Information
Technology’s IndiaAl Mis-
sion, headed by the Princi-
pal Scientific Adviser, is
seeking public feedback on
a report released on Mon-
day by its Al guidelines
sub-committee.

The panel’s report is
notable as it is the most de-
tailed articulation yet of
the government’s ap-
proach towards Al in India.

The IndiaAl Mission is seeking
feedback on a report released
on Monday. GETTY IMAGES

It appears that the Centre
seeks to maximise gains
from investments in Al,
while having light regulato-
ry frameworks to act as
guardrails against any po-
tential harm.

Apart from an inter-mi-
nisterial AT coordination
committee or governance
group to oversee Al in In-
dia, the panel recommend-
ed that the IT Ministry
should house a “technical
secretariat” to bring in of-
ficers on deputation from
other departments and

regulators. This would
help to “pool together mul-
ti-disciplinary expertise”,
map stakeholders in the AT
ecosystem, and assess
risks, along with other re-
search, it recommends.
The report outlines the
following principles for Al
governance: transparency
of Al systems with “mea-
ningful information on
their development” and
capabilities; accountability
from developers and de-
ployers of Al systems; safe-
ty, reliability and robust-
ness of Al systems by
design; privacy and securi-
ty of Al systems; fairness
and non-discrimination;
human-centred values and
“do no harm”; inclusive
and sustainable innovation
to “distribute the benefits
of innovation equitably”;
and “digital by design” go-
vernance to “leverage digi-
tal technologies” to opera-
tionalise these principles.

India needs to evolve into a more competitive market. The subsidy model may work in the short term,
but allowing private players to compete based on quality and innovation will be crucial for India’s

future Al capabilities.
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A Balanced Approach

India’s approach to Al compute infrastructure, particularly through the IndiaAl compute mission, highlights
a critical balancing act. While building sovereign infrastructure is strategically important, it must be done in
a way that fosters market competition and innovation rather than creating barriers. To ensure the long-term
sustainability of Al infrastructure in India, the government must allow market forces to function freely, while
also addressing the need for energy infrastructure and adapting to global trends in Al development. The goal
should be to create an ecosystem that supports both domestic needs and positions India as a leader in Al
research and development.

Prelims Practice Question:

Q. Which of the following are key challenges associated with India's Al compute mission as outlined
in the IndiaAl initiative?

High reliance on foreign Al compute providers.

A complex and bureaucratic process for Al compute services allocation.
Underpricing of Al services by vendors leading to low-quality service.
Low private sector demand for Al compute resources within India.

o BN =

Select the correct answer using the code given below:

a)l 23
b)2,3,4
c)1,3,4
d)1,2,4

Answer: b) 2, 3,4
Explanation:
The IndiaAl compute mission faces several challenges as mentioned in the article:

1. Complex Bureaucratic Process: The process for allocating Al compute services under the
IndiaAl mission involves multiple stages of evaluation, stringent criteria for eligibility, and a
lengthy application process, creating hurdles for innovation and quick access to resources
(Statement 2).

2. Underpricing of Services: Many vendors undercut prices significantly, which may
compromise the quality of Al services and reduce the profitability of service providers, leading
to a lack of room for investment in R&D (Statement 3).

3. Low Private Sector Demand: Despite government subsidies, the demand for Al compute
services from the private sector remains low. This is evidenced by the fact that only a small
percentage of demand for Al chips comes from Indian companies (Statement 4).
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Explanation:
The IndiaAl compute mission faces several challenges as mentioned in the article:

1. Complex Bureaucratic Process: The process for allocating Al compute services under the
IndiaAl mission involves multiple stages of evaluation, stringent criteria for eligibility, and a
lengthy application process, creating hurdles for innovation and quick access to resources
(Statement 2).

2. Underpricing of Services: Many vendors undercut prices significantly, which may
compromise the quality of Al services and reduce the profitability of service providers,
leading to a lack of room for investment in R&D (Statement 3).

3. Low Private Sector Demand: Despite government subsidies, the demand for Al compute
services from the private sector remains low. This is evidenced by the fact that only a small
percentage of demand for Al chips comes from Indian companies (Statement 4).

Mains Model Question:

Q. Discuss the challenges faced by India in developing its Al compute infrastructure under the
IndiaAl initiative, and the implications for long-term sustainability in the sector.

India’s efforts to build a sovereign Al compute infrastructure under the IndiaAl initiative are facing
several challenges, hindering the country's ambitions of creating a robust, sustainable Al ecosystem.
One of the major issues is the complex bureaucratic process involved in the allocation of Al compute
services. The stringent eligibility criteria, the need for startups to demonstrate substantial funding or
revenue, and the slow-moving evaluation processes create barriers to access, particularly for smaller
or emerging companies. This has a detrimental impact on innovation, as it discourages smaller players
from participating in the market.

India’s Rs 10,000-cr Al missi

naias 5 =CI' mission
Govt will subsidise private firms looking to set up Al computing capacity in India. This is among the most
important elements of building a large Al system — as also one of the most difficult, given the high costs

hDaan.

SOUMYARENDRA BARIK

What s India's plan for setting up Al
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Additionally, the bidding process under the IndiaAl mission, where vendors are required to match the
lowest bid price, has led to significant underpricing. Vendors often offer services at prices much below
the market rate, which reduces the profitability of compute providers. As a result, there is little
incentive for these companies to invest in research and development, and operational costs are slashed
to unsustainable levels, leading to a potential decline in the quality of services offered. This price-
cutting approach could undermine long-term market dynamics, which rely on the availability of high-
quality and reliable compute resources for Al development.

‘Sarvam AL first firm to get
govt. aid to build Al model’

Bengaluru-based firm to get access to a pool of graphics processing units acquired under the
government’s IndiaAl Mission; company says its model will be fluent in Indian languages

The Hindu Bureau
NEW DELHI

“tokens,” a process where
GPUs are key. “The model
} will be fluent in Indian lan-

engaluru-based
BS;\r\'am Al will be
the first company

to receive government sup-
port to build an indigenous
Al large language model
(LLM), Union IT Minister
Ashwini Vaishnaw said on
Saturday. He was speaking
at the unveiling of the gui-
delines for the Electronics
Component Manufactur-
ing Scheme (ECMS).
Sarvam Al, founded in
mid-2023, will have access

Way forward: Union IT Minister Ashwini Vaishnaw unveiling the

sl

ECMS Guidelines and Portal, in New Delhi on Saturday. ANI

ment’s IndiaAl Mission.
GPUs are essential parts
of developing and deploy-

for a period of six months.
An LLM is a computa-
tionally intensive under-

guages, designed for voice,
capable of reasoning, and
ready for secure, popula-
tion-scale  deployment,”
Sarvam said.

“350 datasets have been
uploaded in Al Kosh,” a
portal the government has
set up to host structured
data that may be useful for
Al developers in India, Mr.
Vaishnaw said. “The tools
and technologies we had
requested from the ITs
and other institutes to pre-

to a pool of graphics pro-  ing AL Sarvam will have ac-  taking, and modern ones  pare under the India Al Sa-
cessing units (GPUs) ac- cess to 400 of the over have billions of parame- fety Institute [initiative] are
quired under the govern- 14,000 GPUs in that cluster  ters, trained on trillions of  also almost completed.”

Moreover, the low demand for Al compute resources within India is another challenge. Despite the
government's subsidies, private sector demand remains relatively weak, which limits the growth of
the local Al market. The article highlights that only a small fraction of Al compute demand in India
comes from Indian firms, with the bulk being from international markets.

Finally, while India is working to develop its own Al infrastructure, it still faces competition from
global players like the U.S. and China, who have far larger investments in Al compute capacity. Thus,
India's current focus on addressing local needs may not be enough to create globally competitive Al
solutions. For the long-term sustainability of India’s Al sector, there needs to be a more balanced
approach that fosters innovation, reduces bureaucratic hurdles, and ensures that the market functions
freely without price distortions.
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