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Topic : India Offers Strong Growth and Stability to Investors Seeking Long-Term Value: RBI Governor Sanjay 

Malhotra 

Relevance : GS Paper 3 Indian Economy 

Source : Indian Express 

Context :  

At the US-India Economic Forum organized by the 

Confederation of Indian Industry (CII) and the US-India 

Strategic Partnership Forum (USISPF) in Washington DC 

(April 25), RBI Governor Sanjay Malhotra highlighted India's 

position as a stable, resilient, and promising investment 

destination amid rising global uncertainties. 

This address came in the backdrop of: 

• Increased tariff-related risks globally, especially after 

the US imposed reciprocal tariffs. 

• Rising concerns about global growth slowdown and trade 

wars. 

Key Highlights of the Governor’s Address: 

1. India’s Macroeconomic Stability: 

• Monetary, financial, and political stability: India 

maintains balance across these three critical pillars. 

• Policy consistency and certainty: Investors value 

predictability — India offers a transparent and rule-

based policy environment. 

CONTENTS 

1. India Offers Strong Growth and Stability to 

Investors Seeking Long-Term Value: RBI 

Governor Sanjay Malhotra 

2. Vienna Convention on Diplomatic Relations 

and its Relevance: Focus on India-Pakistan 

Relations  

3. National Investigation Agency (NIA) 

4. The Global Pandemic Treaty: Does it Have 

Enough Teeth? 

5. India’s AI Compute Conundrum 

https://pragnyaiascoachinghyderbad.com/


 

28th April 2025                               PRAGNYA IAS ACADEMY 

PRAGNYA BHARATHI: Detailed News Analysis (DNA)  

 

DEL-HYD-B’LORE-PUNE-TPT                                                        https://pragnyaiascoachinghyderbad.com 
                                                                                                                                                                                +91 9880486671 

• Congenial business environment: Ongoing ease of doing business reforms and infrastructure 

upgrades (e.g., Gati Shakti, PLI schemes) have improved India's attractiveness. 

Why Stability Matters: 

In a world shaken by: 

• Inflationary pressures 

• Volatile commodity prices 

• Geopolitical tensions (Russia-Ukraine, US-China rivalry) 

• Trade protectionism (tariffs, sanctions) 

India’s internal resilience becomes a strong pull factor for long-term investors. 

2. Domestic Demand-Driven Economy: 

• Domestic demand contributes ~90% to GDP. 

• Merchandise exports contribute only ~12%, unlike many economies like China, which heavily 

depend on exports. 

Significance: 

• India's low export dependence protects it from global shocks (e.g., recessions in the US/Europe). 

• Consumption-led growth (urban and rural demand) ensures economic continuity even during global 

downturns. 

3. Financial Market Maturity: 

• Seamless entry and exit for foreign 

investors indicates market maturity. 

• Strengthening of regulatory 

frameworks by SEBI, RBI, and other 

bodies ensures investor protection. 

• India’s financial ecosystem now 

includes:  

o Robust banking sector 

o Growing bond market 

o Booming equities 

o Introduction of new asset classes 

(REITs, InvITs, GIFT City 

initiatives) 

4. Strength of the Banking Sector: 

• Healthy balance sheets: Reduction in Non-Performing Assets (NPAs). 
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• Higher profitability: Led by private sector and improving public sector banks. 

• Strong capital buffers: Meeting Basel III norms, making banks resilient to financial shocks. 

Future Readiness: 

• Banks are well-equipped to finance India’s growth story, including infrastructure, green energy, 

startups, and MSMEs. 

5. India’s Growth Performance and Prospects: 

• Past 4 years (2021–2025): Average GDP growth rate of 8.2%. 

• FY2026 forecast: 6.5% growth despite global volatility.  

o While lower than earlier years, it remains the highest among major economies. 

o World Bank revised forecast to 6.3%, IMF to 6.2%, but India’s prospects remain stronger 

than most G20 peers. 

Explanation of slight downward revision: 

• Global slowdown 

• Tighter monetary conditions globally 

• Slight moderation in exports and external demand 

Still, India outpaces others because of internal 

drivers. 

Future Prospects for India: 

1. Key Growth Drivers: 

• Manufacturing Push: Through PLI 

schemes in sectors like electronics, 

automotive, pharma. 

• Digital Economy: Fintech, AI, e-

commerce, and digital infrastructure 

(e.g., ONDC). 

• Green Transition: Investment in 

renewable energy, EVs, and green 

hydrogen. 

• Demographic Dividend: Young 

workforce to drive consumption and 

innovation. 

• Infrastructure Boom: High-speed rail, 

smart cities, highways, airports. 
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2. Reform Measures Assisting Future Growth: 

• Labour law reforms 

• Land digitization and reforms 

• Taxation simplification (GST stabilization) 

• Privatization drive and disinvestment from non-strategic sectors 

• Financial inclusion through Jan Dhan, UPI, Aadhaar 

• Startup ecosystem support (e.g., Fund of Funds for Startups) 

3. Challenges to be Monitored: 

• Global recession risks: Could impact sectors like IT, textiles, exports. 

• Geopolitical tensions: Might raise energy prices and inflation. 

• Climate change: Adapting to new sustainability standards. 

• Internal inequalities: Addressing rural-urban, gender, and income disparities. 

Significance and Future Prospects :  

• India is well-poised to be a global investment magnet. 

• Offers a combination of high growth potential, stability, and a welcoming policy environment. 

• Despite global headwinds, India remains a natural choice for long-term investors seeking value and 

partnership. 

RBI Governor’s message is clear: 

"India is not just a market; it is a partner for prosperity in the next phase of global growth." 

 

 

 

 

 

 

 

 

 

 

 

 

Prelims Practice Question : 

Q. With reference to India's economic stability and growth prospects as highlighted by the RBI 

Governor in 2025, consider the following statements: 

1. India’s GDP is predominantly driven by domestic demand rather than exports. 

2. India’s financial markets offer seamless entry and exit for foreign investors, indicating maturity. 

3. India's banking sector currently faces high levels of non-performing assets (NPAs) and weak 

capital buffers. 

4. India's average annual GDP growth rate over 2021–2025 has been above 8%. 

Which of the statements given above are correct? 

(a) 1 and 2 only 

(b) 1, 2 and 4 only 

(c) 2 and 3 only 

(d) 1, 3 and 4 only 
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Correct Answer: 

(b) 1, 2 and 4 only 

Explanation: 

• Statement 1 — Correct: 

India's economy is largely domestic demand-driven (~90% of GDP), with relatively low 

dependence on exports (~12%). 

• Statement 2 — Correct: 

India's financial markets have been recognized for their maturity, allowing seamless entry 

and exit for foreign investors. 

• Statement 3 — Incorrect: 

The banking sector in India currently has low NPAs and strong capital buffers, not high 

NPAs and weak capital. 

• Statement 4 — Correct: 

The average annual GDP growth rate between 2021 and 2025 has been about 8.2%, as 

stated by the RBI Governor. 

Thus, 1, 2, and 4 are correct. 

Mains Model Question: 

Q. Amidst global uncertainties and rising protectionism, India is emerging as a strong and stable 

investment destination. Critically examine the factors contributing to India's resilience and 

growth, and discuss the future prospects for sustaining this momentum. 

Amidst an increasingly volatile global environment marked by trade wars, protectionist policies, and 

financial instability, India has positioned itself as a beacon of growth and stability. The Reserve Bank 

of India Governor recently emphasized India's resilience, attributing it to strong macroeconomic 

fundamentals, policy consistency, and a congenial business environment. India's economy is largely 

driven by domestic demand, with nearly 90% of GDP originating internally, shielding it from external 

shocks that have destabilized export-dependent economies. The transparent and forward-looking 

policy ecosystem has enhanced investor confidence, ensuring seamless entry and exit in financial 

markets, reflecting the maturity of India's economic framework. 

The strength of India's banking sector further underpins its resilience. A marked improvement in 

balance sheets, reduced non-performing assets, and strong capital buffers equip banks to finance 

industrial and societal investments robustly. Even amidst global uncertainties, India's GDP has 

recorded an impressive average growth of 8.2% over the past four years, with a projected 6.5% growth 

for FY2026, the highest among major economies. This performance is underpinned by domestic 

consumption, infrastructure development, digital transformation, and a burgeoning startup ecosystem. 
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Topic : Vienna Convention on Diplomatic Relations and its Relevance: Focus on India-Pakistan Relations 

Relevance : GS Paper 2 Polity and International Relations  

Source : The Hindu 

Context :  

The Vienna Convention on Diplomatic Relations 

(1961) is one of the most significant international 

treaties that defines the framework of diplomatic 

relations between independent countries. Signed by 

192 countries, including India, it establishes the 

privileges, immunities, rights, and responsibilities of 

diplomatic missions and their staff, ensuring the 

smooth conduct of international relations. 

In the contemporary context, especially with regard to 

the rising tensions between India and Pakistan, the 

Vienna Convention remains critically important. 

Recent events — particularly after the Pahalgam 

terrorist attack on April 22, 2025 — have 

highlighted the relevance and application of the 

Convention in real-world geopolitics. 

India-Pakistan Relations and Recent Developments 

On April 22, 2025, a major terrorist attack occurred in 

Pahalgam (Jammu and Kashmir), resulting in the 

tragic death of 26 people. In the aftermath, India 

accused Pakistan of supporting terrorist activities and 

decided to take a series of diplomatic measures as a 

strong response. 

However, sustaining this momentum requires navigating global risks such as geopolitical tensions, 

climate change challenges, and potential recessionary trends. Continued structural reforms, investment 

in green and digital sectors, and fostering inclusive growth will be crucial. India's demographic 

dividend offers a significant advantage, but harnessing it effectively through skill development and 

employment generation is imperative. As global investors seek stable and promising destinations, India 

stands not only as an investment hub but as a proactive partner in global prosperity. The future 

trajectory will depend on the nation’s ability to maintain internal stability, adapt to external changes, 

and push forward with comprehensive and sustainable development strategies. 
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India suspended the implementation of the 1960 Indus Waters Treaty, an agreement brokered by the World 

Bank for sharing the waters of the Indus river system. Additionally, India declared several military and defence 

advisors attached to the Pakistani High Commission in New Delhi as persona non grata, invoking provisions 

under the Vienna Convention. They were given one week to leave the country. India also announced the 

withdrawal of its own military and naval attachés from its High Commission in Islamabad. 

All these diplomatic moves were taken within the framework of international law, particularly the Vienna 

Convention on Diplomatic Relations. 

Key Provisions of the Vienna Convention 

The Convention, adopted in 1961, outlines several fundamental principles: 

• Inviolability of Diplomats: Diplomats cannot be arrested or detained. Their official communications 

and residences are protected. 

• Persona Non Grata (Article 9): A host country may declare any diplomat "persona non grata" without 

providing any explanation. The diplomat must leave the country within a reasonable period or lose 

diplomatic protection. 

• Inviolability of Premises: The premises of the diplomatic mission, such as embassies, are inviolable. 

Host countries cannot enter them without permission. 

• Freedom of Communication: Diplomats are entitled to communicate freely with their home country. 

• Immunity from Jurisdiction: Diplomats are exempt from the host country's criminal, civil, and 

administrative jurisdiction under most circumstances. 

These provisions aim to ensure that diplomatic agents can perform their functions effectively and without 

intimidation. 

Application in the India-Pakistan Scenario 

By declaring Pakistani defence officials as persona non grata, India acted strictly according to Article 9 of 

the Vienna Convention. This provision empowers a country to expel foreign diplomats without needing to 

publicly justify the move. Such a declaration is a common diplomatic tool used when relations sour but 

countries still wish to avoid a complete breakdown in dialogue. 

Importantly, even though relations have worsened, India has maintained its adherence to international law by 

not violating the premises of the Pakistani High Commission or harming Pakistani diplomats physically, thus 

upholding the inviolability principle of the Vienna Convention. 

https://pragnyaiascoachinghyderbad.com/


 

28th April 2025                               PRAGNYA IAS ACADEMY 

PRAGNYA BHARATHI: Detailed News Analysis (DNA)  

 

DEL-HYD-B’LORE-PUNE-TPT                                                        https://pragnyaiascoachinghyderbad.com 
                                                                                                                                                                                +91 9880486671 

At the same time, India's decision to suspend the 

Indus Waters Treaty reflects growing strategic 

pressure, but its actions regarding diplomatic 

missions remain within recognized international 

norms. 

Why the Vienna Convention Remains Relevant 

Today 

The Convention continues to be vital because: 

• Provides Legal Protection: It offers a rules-

based order for diplomatic conduct, even during 

hostile times. 

• Maintains Dialogue: Even during conflict, the 

Convention ensures that embassies and diplomats 

remain protected, keeping channels of 

communication open. 

• Ensures Reciprocity: Countries adhere to the 

Convention not just for norms but because their own 

diplomats abroad enjoy the same protections. 

• Adaptable Framework: In an era of new 

challenges such as cyber threats, espionage, and 

hybrid warfare, the basic framework of the Vienna 

Convention still offers stability and predictability. 

In the case of India and Pakistan, despite heightened 

tensions and anger, both sides are still operating within the boundaries set by international diplomatic norms, 

a testament to the enduring relevance of the Vienna Convention. 

The Vienna Convention on Diplomatic Relations remains a cornerstone of international diplomacy, 

balancing sovereign rights with the necessity for dialogue and peaceful engagement. India's recent actions 

post-Pahalgam attack — expelling Pakistani defence officials and recalling its own — show how countries 

can assert their positions firmly yet legally under international law. As global geopolitics continues to witness 

turbulence, adherence to the Vienna Convention provides a stabilizing mechanism, preserving the essential 

structure of international engagement even amidst serious disputes. 
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Prelims Practice Question: 

Consider the following statements regarding the Vienna Convention on Diplomatic Relations, 1961: 

1. The Convention allows a host country to declare any diplomat persona non grata without 

providing any reason. 

2. The premises of diplomatic missions are inviolable and cannot be entered even in cases of 

emergencies without permission. 

3. Diplomats do not enjoy immunity from serious criminal offenses committed in the host country 

under the Convention. 

4. India recently invoked provisions of this Convention to expel certain Pakistani defence 

officials after the Pahalgam terrorist attack in 2025. 

Which of the above statements are correct? 

(a) 1 and 2 only 

(b) 1, 2 and 4 only 

(c) 2, 3 and 4 only 

(d) 1, 3 and 4 only 

Answer: 

(b) 1, 2 and 4 only 

Explanation: 

• Statement 1 is correct: Under Article 9, a country can declare any diplomat persona non grata 

without giving reasons. 

• Statement 2 is correct: The premises of a diplomatic mission are inviolable, and even during 

emergencies, cannot be entered without consent. 

• Statement 3 is incorrect: Diplomats enjoy full immunity from criminal jurisdiction, including 

serious offenses. 

• Statement 4 is correct: India used the Vienna Convention's provisions to expel Pakistani 

defence officials post the Pahalgam attack in 2025. 

Mains Model Question: 

Q. The Vienna Convention on Diplomatic Relations, 1961, plays a vital role in maintaining 

international diplomatic conduct. In light of recent India-Pakistan tensions, discuss the relevance of 

the Convention in contemporary times. 
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Topic : National Investigation Agency (NIA) 

Relevance : GS Paper 3 Internal Security 

Source : Indian Express 

Context :  

The National Investigation Agency (NIA) has 

emerged as India's premier counter-terrorism 

agency, pivotal in safeguarding national 

security. Following the recent Pahalgam 

terror attack that killed 26 people, the Union 

Ministry of Home Affairs (MHA) directed 

the NIA to take over the investigation, 

The Vienna Convention on Diplomatic Relations (1961) remains the cornerstone of international 

diplomatic engagement, establishing a legally binding framework that governs the conduct, privileges, 

and immunities of diplomatic missions and their personnel. Its relevance has been reaffirmed in recent 

times, particularly in the context of India-Pakistan relations following the Pahalgam terrorist attack in 

2025. In response to the attack, India declared several Pakistani defence officials persona non grata 

under Article 9 of the Convention, allowing a host state to expel diplomats without assigning a reason. 

Such a move highlights how countries can assert national interests while adhering to internationally 

recognized legal frameworks, ensuring that actions do not spiral into violations of diplomatic norms. 

The Convention’s principles, including the inviolability of diplomatic premises and the immunity of 

diplomats from host country jurisdiction, serve to protect international dialogue even during heightened 

tensions. India's decision to act within the bounds of the Convention underscores its commitment to 

the rule of law and the importance it places on maintaining a rules-based international order. 

Furthermore, despite political hostility, India did not breach the sanctity of Pakistan’s diplomatic 

mission, reflecting the Convention’s enduring significance in balancing sovereignty with global 

diplomatic obligations. 

In a world of increasing geopolitical uncertainties, where acts of terrorism, cyber espionage, and 

political confrontations frequently test the resilience of international norms, the Vienna Convention 

offers a stabilizing framework. It provides both flexibility and discipline, ensuring that communication 

channels remain open even in adversarial situations. The India-Pakistan scenario illustrates that while 

political relations may waver, adherence to diplomatic conventions can sustain a minimum level of 

international engagement, preventing complete breakdowns and preserving the possibility of future 

dialogue. Thus, the Vienna Convention remains not just a relic of the Cold War era but a living, 

essential instrument of modern diplomacy. 
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highlighting the agency’s central role in probing acts that threaten India's sovereignty and integrity. 

Why was NIA created? 

The 26/11 Mumbai terror attacks in 2008 exposed critical gaps in India's internal security framework. There 

was an urgent need for a specialized, highly professional federal agency capable of handling terrorism-related 

cases with interstate and international dimensions. The existing central agency, the Central Bureau of 

Investigation (CBI), primarily focused on corruption and serious organized crime, but lacked exclusive focus 

and statutory backing for dealing with terror. 

Thus, the National Investigation Agency Act, 2008 was enacted, leading to the establishment of the NIA. It 

aimed to provide a robust legal and investigative framework to combat terrorism, inter-state organized crime, 

and offenses threatening national security. 

Jurisdiction and Powers 

The NIA Act, 2008 empowers the agency to investigate offenses specified in a Schedule attached to the Act. 

The Schedule lists statutes like: 

• The Unlawful Activities (Prevention) Act (UAPA), 1967 

• The Atomic Energy Act, 1962 

• The Anti-Hijacking Act, 2016 

• The Explosive Substances Act, 1908 

• The Information Technology Act, 2000 (certain cyberterrorism cases) 

• The Arms Act, 1959 

• Offences related to counterfeit currency and human trafficking in the context of terrorism 

The 2019 Amendment to the NIA Act further expanded the agency’s jurisdiction: 

• NIA can investigate offenses committed outside India if they impact Indian citizens or interests 

abroad. 

• It empowered the agency to investigate new crimes like human trafficking, manufacture/sale of 

prohibited arms, cyber terrorism, and offences under the Explosive Substances Act. 

• The Supreme Court in December 2024 clarified that NIA can also probe connected offenses, even if 

the perpetrator is different from the main accused, if it aids the investigation of the scheduled offense. 
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Further, the Centre can suo 

motu direct the NIA to take up 

investigations, even without a 

state's consent, though 

cooperation from state 

governments is legally 

mandated under the Act. 

Investigation and Trial 

Once the NIA takes over a 

case, it operates with 

nationwide jurisdiction. Cases 

investigated by the NIA are 

tried at designated NIA 

Special Courts established 

under the Act. These courts ensure speedy trials of terrorism-related cases, often dealing with sensitive 

evidence and high-profile accused. 

The Director General of NIA, currently Sadanand Vasant Date (IPS, 1990 batch, Maharashtra cadre), leads 

the agency. The hierarchy also includes Deputy Inspector General (DIG), Inspector General (IG), and 

Superintendent of Police 

(SP)-level officers. 

Constitutional and Legal 

Basis 

The NIA Act, 2008 is a 

statutory law, not a 

constitutional body 

provision. However, it is 

consistent with the 

Constitution of India, 

especially Articles dealing 

with security, criminal law, 

and maintenance of public order: 

• Entry 8, List I (Union List) of the Seventh Schedule empowers the Centre to legislate on criminal 

law related to offenses threatening national security. 

• Article 355 of the Constitution imposes a duty on the Union to protect states from external aggression 

and internal disturbance. 

• Article 51(c) encourages respect for international law and treaty obligations, which NIA also aligns 

with by investigating cross-border terrorism and human trafficking. 
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Thus, while NIA is a creature of parliamentary statute, it draws constitutional legitimacy from broader 

constitutional obligations of national security and rule of law. 

Significance in India 

The NIA has substantially strengthened India’s internal security apparatus by: 

• Ensuring uniform and specialized investigation of terror cases across states. 

• Preventing state-centred political influences from diluting terrorism probes. 

• Improving conviction rates in terror cases (around 90% success rate). 

• Coordinating with other intelligence and security agencies like IB, R&AW, state police, and the armed 

forces. 

High-profile cases such as the Samjhauta Express blasts, the Pulwama attack, ISIS-inspired modules in India, 

and now the Pahalgam attack have all been brought under NIA’s ambit, underlining its indispensable role. 

Global Prominence and Cooperation 

The NIA's work has gained global attention, particularly for: 

• Countering cross-border terrorism emanating from Pakistan. 

• Investigating terror financing linked to global money-laundering and hawala networks. 

• Collaborating with INTERPOL, the FBI, and other foreign agencies for extradition and information 

sharing. 

• Investigating Indian links to global terror organizations like Al-Qaeda and ISIS. 

The expansion of NIA’s jurisdiction to include extraterritorial operations brings it closer to the model of 

agencies like the FBI in the United States or MI5 in the United Kingdom, enhancing India’s stature in global 

counter-terrorism efforts. 

Challenges and Future Prospects  

Despite its success, the NIA faces challenges like: 

• Need for faster trials in special courts. 

• Maintaining independence from political pressures. 

• Upgrading technological capabilities to handle cyberterrorism and encrypted communications. 

• Strengthening international legal cooperation mechanisms. 

Going forward, continual reforms, capacity building, and greater operational autonomy can make NIA even 

more effective in tackling evolving national and transnational security threats. 
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Prelims Practice Question :  

Q. With reference to the National Investigation Agency (NIA), consider the following statements: 

1. The NIA was established under a constitutional amendment after the 26/11 Mumbai attacks. 

2. The NIA can investigate offenses committed outside India if they affect Indian citizens or 

interests. 

3. Consent of the concerned state government is mandatory before the NIA can investigate a case 

in that state. 

4. The NIA can investigate only offenses listed in the Schedule of the NIA Act, 2008. 

Which of the statements given above is/are correct? 

(a) 1 and 2 only 

(b) 2 only 

(c) 2 and 4 only 

(d) 1, 3 and 4 only 

Answer: 

Correct Option: (b) 2 only 

Explanation: 

• Statement 1 is incorrect: NIA was created through an Act of Parliament (NIA Act, 2008), not a 

constitutional amendment. 

• Statement 2 is correct: After the 2019 amendment, NIA can investigate offenses committed 

outside India if they affect Indian citizens or India's interests. 

• Statement 3 is incorrect: State consent is not mandatory; the Central Government can direct 

NIA to take over a case suo motu. 

• Statement 4 is incorrect: Besides scheduled offenses, the Supreme Court has ruled that NIA can 

investigate connected offenses too, even if committed by others. 

Mains Model Question: 

Q. The National Investigation Agency (NIA) plays a crucial role in investigating and prosecuting 

terror-related offenses in India. Discuss the significance of the NIA in enhancing India's internal 

security framework, its jurisdiction, and the challenges it faces in combating transnational terrorism. 

The National Investigation Agency (NIA), established under the NIA Act of 2008, has emerged as a 

pivotal institution in India's efforts to counter terrorism and enhance internal security. Its creation was a 

direct response to the 26/11 Mumbai attacks, which highlighted the need for a specialized agency capable 

of handling complex, multi-dimensional terror-related cases involving interstate and international 

linkages. The NIA’s role is crucial as it operates with national jurisdiction, uniting various investigative 

bodies under a single framework. It ensures uniform investigation across states, which helps in 

neutralizing terrorism that often transcends state borders and involves cross-border elements, particularly 

from neighboring countries. 
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Topic : The Global Pandemic Treaty: Does it Have Enough Teeth? 

Relevance : GS Paper 2 Polity and 

Governance 

Source : The Hindu  

Context :  

After over three years of negotiations, 

member states of the World Health 

Organization (WHO) recently agreed on a 

draft for a legally binding global pandemic 

treaty. This treaty aims to address the 

shortcomings exposed by the COVID-19 

pandemic and ensure better preparedness 

and response for future health crises. 

However, several experts have questioned 

whether the treaty possesses sufficient 

mechanisms to enforce compliance and 

make a meaningful impact. 

The NIA Act, amended in 2019, broadened the agency's powers to investigate offenses not only within 

India but also those committed outside the country that affect Indian citizens or interests. This 

enhancement reflects India’s proactive approach in tackling global terrorism and aligning with 

international counter-terrorism norms. Additionally, the agency can investigate connected offenses, 

even if the perpetrator is different from the main accused, strengthening its ability to unravel terrorism 

networks. 

Despite these successes, the NIA faces several challenges. Firstly, its effectiveness in handling 

cyberterrorism and complex technological crimes requires constant upgradation of skills and resources. 

Secondly, political pressures at the state level can hinder its functioning, despite its legal autonomy. 

Thirdly, the agency struggles with the slow pace of trials, which affects the timely delivery of justice. 

Finally, its cooperation with international agencies needs to be more robust to deal with transnational 

terror financing and global networks. 

While the NIA has significantly strengthened India’s counter-terrorism framework, continuous reforms, 

technological advancements, and better coordination with global counterparts are essential for 

combating the evolving threats posed by transnational terrorism. 
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The Need for a Global Pandemic Treaty 

The negotiations for the pandemic treaty were sparked by the devastating impacts of the COVID-19 pandemic, 

which exposed significant gaps in global health preparedness, particularly with regard to equitable access to 

vaccines, treatments, and diagnostics. Several key issues underscored the need for a legally binding treaty: 

1. Vaccine Inequity: During the pandemic, countries with vaccine production capabilities hoarded 

millions of doses, leaving low-income nations without adequate access to vaccines. A Nature study 

estimated that over a million lives could have been saved if vaccines had been distributed more 

equitably. 

2. Inefficiencies in Global Response: A 2021 report from the Independent Panel for Pandemic 

Preparedness and Response criticized the uncoordinated and fragmented response to the pandemic, 

blaming poor strategic choices and an unwillingness to tackle global inequalities. 

3. Global Health System Collapse: The pandemic led to widespread disruptions in healthcare systems, 

economic setbacks, and social chaos, emphasizing the need for an international framework to better 

coordinate global responses in future pandemics. 

Key Provisions of the Pandemic Treaty 

The draft pandemic treaty contains several key provisions aimed at preventing the mistakes of the past and 

ensuring more effective global cooperation in future pandemics. 

1. Pathogen Access 

and Benefit-Sharing 

System 

One of the core 

features of the treaty is 

the introduction of a 

pathogen access and 

benefit-sharing 

system. This provision 

is designed to ensure 

that pharmaceutical companies share scientific data, pathogen samples, and genomic sequences in exchange 

for equitable access to vaccines, treatments, and diagnostics during pandemics. Key elements of this provision 

include: 

• Access to Pathogen Samples: Pharmaceutical companies must provide access to pathogen samples 

and genomic sequences to the WHO and other global bodies. 

• Equitable Distribution: Manufacturers are required to allocate 10% of their production of vaccines, 

therapeutics, and diagnostics to the WHO. Another 10% should be made available at affordable prices 

to low- and middle-income countries. 
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2. Technology Transfer and Knowledge Sharing 

Another crucial provision aims to improve 

global vaccine and drug production 

capabilities in low-income countries: 

• Technology Transfer: The treaty 

encourages the sharing of 

technology and know-how to help 

manufacturers in developing 

nations produce their own vaccines 

and treatments. 

• Incentives for National Policies: 

Countries are expected to develop 

national policies that guarantee 

“timely and equitable access” to 

drugs and diagnostics developed 

with public funds, ensuring the 

benefits of research reach those in 

need. 

3. Transparency and Accountability 

The treaty also emphasizes the need for 

transparency in how countries handle 

pandemic preparedness and response. 

Participating countries are expected to 

improve transparency in their data sharing, 

communication strategies, and the 

allocation of medical resources during a 

pandemic. 

Challenges and Limitations of the Treaty 

Despite the treaty’s groundbreaking provisions, several experts have raised concerns about its limitations. 

Some key challenges include: 

1. Lack of Enforcement Power for the WHO 

A significant limitation of the treaty is the absence of enforcement powers for the WHO. According to 

Clause 24 of the treaty, the WHO will not have the authority to direct or impose measures such as: 

• Travel Bans: The WHO cannot mandate travel restrictions or quarantine measures. 

• Vaccine Mandates: The WHO cannot impose vaccine mandates on countries or dictate the use of 

specific therapeutics or diagnostics. 
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• Lockdowns: The treaty does not grant the WHO the power to enforce lockdowns or similar public 

health measures during pandemics. 

This lack of enforcement powers 

significantly weakens the WHO’s 

ability to ensure compliance from 

member states, particularly in 

situations where national interests 

may conflict with global health 

goals, such as vaccine nationalism. 

2. Absence of the United States 

Another major concern is the 

absence of the United States from 

the treaty negotiations. The U.S. withdrew from the discussions after President Donald Trump’s 

administration announced its intention to leave the WHO. This has raised significant concerns because the 

U.S. is a dominant player in the pharmaceutical industry, with several major vaccine and drug manufacturers 

based in the country. 

Experts argue that the absence of the U.S. could undermine the treaty’s effectiveness, particularly in terms of 

ensuring that pharmaceutical companies contribute to global vaccine and drug distribution efforts during 

pandemics. 

3. Intellectual Property and Innovation Concerns 

The pharmaceutical industry has expressed concerns 

that provisions of the treaty could undermine 

intellectual property protections. These concerns 

include: 

• Impact on Innovation: Many 

pharmaceutical companies rely on 

intellectual property rights to incentivize 

innovation. The treaty’s provisions requiring 

companies to share vaccines and treatments 

may reduce the incentives for private-sector 

investment in high-risk research and 

development. 

• Legal Uncertainty: The lack of clarity 

around how the pathogen access and benefit-

sharing system will function has raised 

concerns that it could undermine the legal 

certainty needed to foster voluntary 

partnerships and collaboration between the public and private sectors. 
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A Step Forward, but Gaps Remain 

The global pandemic treaty is undoubtedly a significant step forward in addressing the systemic issues 

highlighted by the COVID-19 pandemic. Its provisions, such as the pathogen access and benefit-sharing 

system and the emphasis on technology transfer, offer promising mechanisms for more equitable distribution 

of medical resources during future health crises. 

However, the treaty’s lack of enforcement powers, the absence of the United States, and concerns over 

intellectual property protections pose significant challenges to its effectiveness. The treaty's success will 

depend on how well these challenges are addressed in the coming years, particularly during the ratification 

process at the World Health Assembly in May. In its current form, the treaty may provide a useful framework 

for global pandemic preparedness, but its limited scope and the lack of strong enforcement mechanisms raise 

questions about whether it will truly be able to deliver on its promises. 

Prelims Practice Question 

Q. Consider the following statements regarding the draft global pandemic treaty agreed upon by 

the WHO: 

1. The treaty aims to ensure more equitable distribution of vaccines, therapeutics, and diagnostics 

during pandemics. 

2. The WHO will have the authority to enforce lockdowns and mandate vaccination during a 

pandemic under the treaty. 

3. The treaty introduces a "pathogen access and benefit-sharing" system to facilitate equitable 

sharing of medical resources. 

4. The United States participated in the negotiations for the treaty. 

Which of the statements given above are correct? 

a) 1 and 3 only 

b) 1, 3, and 4 only 

c) 1, 2, and 3 only 

d) 1 and 4 only 

Answer: a) 1 and 3 only 

Explanation: 

• Statement 1 is correct. The draft treaty aims to ensure more equitable access to vaccines, 

therapeutics, and diagnostics, especially in low- and middle-income countries, by requiring 

manufacturers to allocate a portion of their production to the WHO and provide it at affordable 

prices. 

• Statement 2 is incorrect. The treaty does not give the WHO authority to enforce lockdowns or 

mandate vaccination. It states that the WHO will not have the power to impose such measures on 

countries. 
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• Statement 3 is correct. The treaty introduces a "pathogen access and benefit-sharing" system 

to ensure that pharmaceutical companies share pathogen samples and genomic sequences in 

exchange for more equitable distribution of medical resources during pandemics. 

• Statement 4 is incorrect. The United States withdrew from the negotiations after President 

Trump’s administration, and thus did not participate in the final agreement. 

Mains Model Question 

Q. The recently agreed-upon draft global pandemic treaty by the World Health Organization 

(WHO) represents a significant milestone in international health policy. However, several 

experts have raised concerns about its limited scope and potential weaknesses. Discuss the key 

provisions of the treaty and critically evaluate its strengths and limitations. 

The draft global pandemic treaty, recently agreed upon by the World Health Organization (WHO), 

aims to address the failures in pandemic preparedness exposed by the COVID-19 crisis. The treaty’s 

primary goal is to ensure a more equitable global response to pandemics by facilitating the fair 

distribution of vaccines, therapeutics, and diagnostics. A key provision is the establishment of a 

"pathogen access and benefit-sharing" system, where pharmaceutical companies are required to share 

pathogen samples and genomic sequences. In exchange, they will commit to supplying a portion of 

their medical production to the WHO at affordable prices, thus ensuring timely access to life-saving 

resources, especially for low-income countries. 

Furthermore, the treaty emphasizes the importance of facilitating technology transfer to developing 

nations, enabling them to independently produce vaccines and medicines. This provision is expected 

to reduce dependence on wealthier countries and address the inequality in vaccine access that was 

evident during the COVID-19 pandemic. 

However, despite these positive aspects, the treaty has several limitations. One major concern is the 

lack of enforcement power for the WHO. The treaty does not grant the WHO the authority to mandate 

actions such as imposing lockdowns, restricting travel, or enforcing vaccination requirements during 

a pandemic. This undermines the WHO’s ability to ensure compliance with its provisions. 

Additionally, the treaty has been negotiated without the participation of the United States, which has 

a significant role in the pharmaceutical industry. The absence of the US weakens the treaty’s 

effectiveness, as it does not address the power dynamics in the global drug manufacturing sector. 

Overall, while the treaty is a step forward in global pandemic preparedness, its limited scope and lack 

of enforcement power may hinder its ability to address future health crises comprehensively. 
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Topic : India’s AI Compute Conundrum 

Relevance : GS Paper 3 Science and Technology 

Source : PIB 

Context :  

India’s approach to AI compute infrastructure has 

raised significant questions about its long-term 

sustainability and effectiveness. The Ministry of 

Electronics and Information Technology (MeitY) 

launched the IndiaAI compute mission to 

stimulate demand for AI compute services and 

foster a robust domestic AI ecosystem. However, 

this initiative faces challenges that may hinder its 

long-term growth. Below is an elaboration of the 

key aspects of the IndiaAI compute conundrum. 

Bureaucratic Hurdles 

• The IndiaAI compute mission requires a 

complex bidding process for empanelled 

vendors. Vendors must offer the lowest 

price for AI compute services, which 

creates incentives to undercut prices and 

compromise on service quality. 

• The government’s subsidy of up to 40% 

for eligible projects aims to stimulate 

demand in key sectors like healthcare and 

education. However, this artificial demand might distort the market by capping private demand at the 

subsidized rates. 

Undercutting Prices and Its Consequences 

• Many vendors reportedly offer AI compute services at prices much lower than the market rate (up to 

89% undercut). While this may boost short-term demand, it reduces the profitability of providers, 

leaving little room for investment in research and development (R&D). 

• The low profit margins restrict the ability of companies to innovate and enhance service offerings, 

which is detrimental to the future growth of India’s AI infrastructure. 
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Low Private Sector Demand 

• Providers like Yotta claim that only 25% of their demand for AI chips, such as the Nvidia H100, comes 

from Indian users. This highlights a low private-sector demand for AI compute resources within India, 

even with government subsidies. 

• This suggests that government interventions, although well-meaning, might not lead to sustainable 

private-sector growth in AI infrastructure. 

Complex Application Process 

• To qualify for AI services 

under the IndiaAI 

mission, users (especially 

startups) must meet 

stringent criteria, such as 

registration with Startup 

India and meeting specific 

revenue or funding 

thresholds. 

• The application process 

involves multiple stages 

of evaluation, which could 

delay access to necessary 

resources, especially for smaller companies or startups. 

Impact on Innovation 

• The bureaucratic complexity hinders innovation by making it difficult for companies to access 

resources quickly. Successful companies like DeepSeek thrived by circumventing such administrative 

hurdles, enabling engineers to experiment freely without bureaucratic delays. 

Sovereign AI Computing Infrastructure: A Double-Edged Sword 

Short-Term Benefits 

• Building sovereign AI infrastructure ensures India retains control over critical resources and reduces 

dependency on foreign players. This could support the growth of domestic AI companies and prevent 

data sovereignty issues. 

Long-Term Limitations 

• India’s current AI compute capacity is modest (~19,000 GPUs), compared to the massive investments 

made by the U.S., EU, or China. For instance, Meta is investing $10 billion in AI research 

infrastructure. 

• India’s focus is more on addressing domestic AI needs rather than competing with global leaders in 

cutting-edge AI research. 
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The Question of Scale 

• The focus on domestic use cases 

means India is not aiming to create 

the most capable AI models on a 

global scale. The primary goal is to 

meet specific needs, such as 

healthcare or education, but this 

approach might not position India 

as a global leader in AI innovation. 

Scaling Up Energy Infrastructure 

Increasing Demand for Compute 

• As the use of AI grows, so will the 

demand for AI compute resources. 

This will put pressure on India's 

energy infrastructure, which will need to scale up to meet these demands. 

• Shifting from AI model training to inference (which requires different chips) is also driving changes 

in compute demand. India will need to ensure that its energy infrastructure can support the evolving 

needs of the AI sector. 

The Need for Market Flexibility 

Avoiding Market Distortions 

• The government’s heavy intervention in the market 

could stifle market dynamics by imposing price 

controls and subsidies. While these measures might 

help in the short term, they risk reducing competition 

and innovation in the long run. 

• Government interventions should be designed to leave 

the market agile and able to respond to technological 

shifts. This flexibility is necessary for India to stay 

competitive as new competitors to Nvidia and other 

major players emerge. 

The Path Forward 

• To sustain long-term growth, the AI compute sector in 

India needs to evolve into a more competitive market. The subsidy model may work in the short term, 

but allowing private players to compete based on quality and innovation will be crucial for India’s 

future AI capabilities. 
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A Balanced Approach 

India’s approach to AI compute infrastructure, particularly through the IndiaAI compute mission, highlights 

a critical balancing act. While building sovereign infrastructure is strategically important, it must be done in 

a way that fosters market competition and innovation rather than creating barriers. To ensure the long-term 

sustainability of AI infrastructure in India, the government must allow market forces to function freely, while 

also addressing the need for energy infrastructure and adapting to global trends in AI development. The goal 

should be to create an ecosystem that supports both domestic needs and positions India as a leader in AI 

research and development. 

 

 

 

 

 

 

Prelims Practice Question: 

Q. Which of the following are key challenges associated with India's AI compute mission as outlined 

in the IndiaAI initiative? 

1. High reliance on foreign AI compute providers. 

2. A complex and bureaucratic process for AI compute services allocation. 

3. Underpricing of AI services by vendors leading to low-quality service. 

4. Low private sector demand for AI compute resources within India. 

Select the correct answer using the code given below: 

a) 1, 2, 3 

b) 2, 3, 4 

c) 1, 3, 4 

d) 1, 2, 4 

Answer: b) 2, 3, 4 

Explanation: 

The IndiaAI compute mission faces several challenges as mentioned in the article: 

1. Complex Bureaucratic Process: The process for allocating AI compute services under the 

IndiaAI mission involves multiple stages of evaluation, stringent criteria for eligibility, and a 

lengthy application process, creating hurdles for innovation and quick access to resources 

(Statement 2). 

2. Underpricing of Services: Many vendors undercut prices significantly, which may 

compromise the quality of AI services and reduce the profitability of service providers, leading 

to a lack of room for investment in R&D (Statement 3). 

3. Low Private Sector Demand: Despite government subsidies, the demand for AI compute 

services from the private sector remains low. This is evidenced by the fact that only a small 

percentage of demand for AI chips comes from Indian companies (Statement 4). 
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Explanation: 

The IndiaAI compute mission faces several challenges as mentioned in the article: 

1. Complex Bureaucratic Process: The process for allocating AI compute services under the 

IndiaAI mission involves multiple stages of evaluation, stringent criteria for eligibility, and a 

lengthy application process, creating hurdles for innovation and quick access to resources 

(Statement 2). 

2. Underpricing of Services: Many vendors undercut prices significantly, which may 

compromise the quality of AI services and reduce the profitability of service providers, 

leading to a lack of room for investment in R&D (Statement 3). 

3. Low Private Sector Demand: Despite government subsidies, the demand for AI compute 

services from the private sector remains low. This is evidenced by the fact that only a small 

percentage of demand for AI chips comes from Indian companies (Statement 4). 

Mains Model Question: 

Q. Discuss the challenges faced by India in developing its AI compute infrastructure under the 

IndiaAI initiative, and the implications for long-term sustainability in the sector. 

India’s efforts to build a sovereign AI compute infrastructure under the IndiaAI initiative are facing 

several challenges, hindering the country's ambitions of creating a robust, sustainable AI ecosystem. 

One of the major issues is the complex bureaucratic process involved in the allocation of AI compute 

services. The stringent eligibility criteria, the need for startups to demonstrate substantial funding or 

revenue, and the slow-moving evaluation processes create barriers to access, particularly for smaller 

or emerging companies. This has a detrimental impact on innovation, as it discourages smaller players 

from participating in the market. 
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Additionally, the bidding process under the IndiaAI mission, where vendors are required to match the 

lowest bid price, has led to significant underpricing. Vendors often offer services at prices much below 

the market rate, which reduces the profitability of compute providers. As a result, there is little 

incentive for these companies to invest in research and development, and operational costs are slashed 

to unsustainable levels, leading to a potential decline in the quality of services offered. This price-

cutting approach could undermine long-term market dynamics, which rely on the availability of high-

quality and reliable compute resources for AI development. 

 

Moreover, the low demand for AI compute resources within India is another challenge. Despite the 

government's subsidies, private sector demand remains relatively weak, which limits the growth of 

the local AI market. The article highlights that only a small fraction of AI compute demand in India 

comes from Indian firms, with the bulk being from international markets. 

Finally, while India is working to develop its own AI infrastructure, it still faces competition from 

global players like the U.S. and China, who have far larger investments in AI compute capacity. Thus, 

India's current focus on addressing local needs may not be enough to create globally competitive AI 

solutions. For the long-term sustainability of India’s AI sector, there needs to be a more balanced 

approach that fosters innovation, reduces bureaucratic hurdles, and ensures that the market functions 

freely without price distortions. 
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