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Topic : Cruise Tourism in India

Relevance : GS Paper 3 Economy and Tourism
Source : Indian Express

Context :

Cruise tourism refers to leisure travel over water on

cruise ships or boats, covering seas, rivers, and SEGMENTS UNDER ,
backwaters. It is increasingly becoming an essential ':p“l_
part of tourism development across the globe. In India, CRUISE TOURISM
it offers: O OCEAN CRUISES (INTERNATIONAL CRUISES)
e Access to remote and scenic locations via e COASTAL AND ISLAND SMALLER SHIPS
waterways " AND LUXURY YACHTS CRUISES-
e Eco-friendly and cost-effective travel, suited INCLUDING FOR EXPEDITION STYLE WITH
for both luxury and budget tourists DIVING ACTIVITIES (DOMESTIC & REGIONAL
e Employment generation in hospitality, COVERING THE NEIGHBOURING COASTAL
entertainment, culture, and related sectors AND ISLAND COUNTRIES)
o Boost to rgglopal economies, especially in NATIONAL WATERWAYS CRUISES
coastal and riverine areas (INTERSTATE AND CROSS BORDER AND DAY
_ _ o _ _ CRUISES ACROSS RIVERS, LAKES, CANALS
India holds immense potential in cruise tourism BACKWATERS, YACHTS & RESERVOIRS)
because of:
ISLAND & COASTAL & RIVER BANK
e 12 major and 200 minor ports ASSETS (LIGHTHOUSES SHIPPING
e 7,500 km ]()ng coastline MUSEUMS, SEA AND RIVER WATER FRONT

& WALKWAYS)

e 20,000+ km of navigable waterways, with 111
notified National Waterways (NWs)

e 1300+ islands and several riverbank
settlements in different states and UTs
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1. Cruise Bharat Mission (CBM)

Launched: 30 September 2024
Goal: Double the number of cruise tourists by 2029

Features:

o Current baseline: 4.71 lakh passengers (FY 2023-24)

e Target: Over 1.5 million river cruise passengers across 5,000 km of waterways

o Inter-Ministerial Coordination: Customs, Immigration, CISF, local police, State Tourism Boards,
Maritime Authorities, etc.

o Implementation Period: October 2024 — March 2029

e Aim: Make India a global cruise hub with a strong inland and coastal cruise sector

2. Maritime India Vision 2030 (MIV 2030)

A strategic roadmap to transform India’s maritime
sector, with a focus on cruise tourism

Key Areas:
¢y Areas PHASE 1
] (01.10.2024 - 30.09.2025)
e Oceanic and Coastal Cruises — promoting « To focus on conducting st
. . planning, and forming crui
luxury and thematic coastal journeys with neighbouring coun
* Modernise existing cruis
e Island Infrastructure Development - marinas, and destinations to enhance
. the potential of cruise circuits.
especially for Lakshadweep and Andaman
& Nicobar
e River and Inland Cruises — connecting PHASE 2
. ) ] ) (01.10.2025 - 31.03.2027)
cities and heritage sites along rivers To concentrate on developing
terminals, marinas,
ons to activate high-
. . tial cruise locations and
3. Policy Reforms and Incentives circuits.
. .. . PHASE 3
e Berthing Priority: Cruise vessels get (01.04.2027 - 31.03.2029)
precedence over cargo ships « To focus on integrating all cruise
. A . circuits across the Indian
o Standardized Tariffs: With 10-30%

ile continuing

volume discounts on port charges : 1505 CINes WDiDas;
e No Ousting Charges: Encourages R
frequent cruise docking
o Cabotage Relaxation: Foreign cruise ships allowed to operate between Indian ports
e Visa Reforms: E-Visa and visa-on-arrival facilities expanded
e IGST Exemption: Conditional waiver for foreign vessels operating on coastal routes
o Unified Standard Operating Procedure (SOP): Across all ports
o Single e-Landing Card: Usable at all cruise ports in a journey
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Focus on River Cruise Tourism

River cruise tourism is gaining momentum as it provides access to natural and cultural attractions in inland
areas.

Major River Routes Identified:

MAJOR HIGHLIGHTS KEY PERFORMANCE
« Ganga River — from Varanasi to TARGETS
lerugarh (MV Ganga Vilas route) Sea cruise passengers to grow from
Brah tra Ri kn f MISSION TARGETS CREATION OF 0.5M (125 calls) in Phase 1to 1M (500
i ranmaputra kiver — known 1or 4 LAKH CRUISE SECTOR JOBS : calls) by Phase 3
luxury cruises in Assam
River cruise passengers to rise from
 Backwaters of Kerala - CRUISE CIRCUITS DESIGNED TO i 05Mto15M; intemational cruise
Alappuzha’s houseboats SHOWCASE BHARAT’S CULTURAL, terminals from 2 to 10
Y, Ri touri HISTORICAL, AND NATURAL HERITAGE = :
* amun? lV.er — cco-tounsm GLOBALLY H River cruise terminals to double from
project in Delhi FOCUS ON 3 SEGMENTS: e

e Jhelum, Chenab, Ravi - OCEAN & HARBOUR: DEEP-SEA,

identified in Jammu & Kashmir COASTAL, YACHTING, AND SAILING Marinas to increase from 1to 5;
CRUISES. : employment from 0.1M to 0.4M
RIVER & INLAND: CRUISES ONRIVERS,  :
Initiatives by Inland Waterways SRtALS BACKWL:KTEE:& R A
Authority of India (IWAI): ISLAND: INTER-ISLAND, LIGHTHOUSE,
EXPEDITION, LIVE-ABOARD, AND

. . BOUTIQUE CRUISES
e Developing navigable routes and

dredging where required
o Building terminals and berthing points for cruise ships
o Collaborating with state governments to promote local tourism and culture
e Promoting transnational river tourism in partnership with Bangladesh (IBP route)

MY Ganga Vilas: Flagship Project

e Launched: January 2023 by Prime Minister

e Route: 3,200 km from Varanasi to Dibrugarh via Bangladesh

e Coverage: 27 river systems across 5 Indian states and Bangladesh

o Highlight: Entered the Limca Book of Records as the world’s longest river cruise

Recent Developments (2024-2025)

Delhi Project on Yamuna (NW-110)

e Partners: IWAI + Delhi Govt

e Route: Sonia Vihar to Jagatpur (4 km)

o Sustainability: Electric-solar boats with bio-toilets
o Infrastructure: Two HDPE jetties
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MoU with Jammu & Kashmir

Exhibit 7.2 | Current and potential cruise terminals

e Waterways: Jhelum (NW-49), Chenab N
(NW-26), Ravi (NW-84)

e Investment: X100 crore to promote inland
tourism in Kashmir valley

Total Passengers

Gujarat-Madhya Pradesh Project

e Cruise operations launched from Kukshi
to Sardar Sarovar Dam (April 2024)

National-Level Planning and Roadmaps

Inland Waterways Development Council
awbcC)

o Inaugural Meeting: Held aboard “Ganges Queen” in Kolkata
e Objective: Transform inland waterways into economic corridors
e Investment Commitment: 345,000 crore

o 35,000 crore for cruise vessels

o 10,000 crore for terminal infrastructure

River Cruise Tourism Roadmap 2047
Launched to provide a long-term blueprint based on:

e Infrastructure Development

o Integration of Stakeholders

e Accessibility Improvements

e Policy and Regulatory Support
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Identified: 30+ potential routes for

development along national waterways Tourist Movement through River A
. . Cruise on IWT (Inland Water t-/lt;
Unlocking New Possibilities Transport)
India’s cruise tourism sector is being 12000
transformed into a key pillar of its tourism i
economy. Through coastal, island, and river
cruise development: 0000
6000
o The local economy is being uplifted
e Employment in allied industries e /
(guides, hospitality, transport) is rising 2000 | 2284
e Cultural and ecological tourism is 5
getting a boost Number of Trips Number of Tourists

e India is steadily moving toward
becoming a global cruise tourism
hub

2018-19 ’ 2023-24

From the backwaters of Kerala to the
grandeur of the Ganga and scenic rivers of the
Northeast and Kashmir, cruise tourism is poised to create inclusive, sustainable, and globally competitive
travel experiences for all.

Prelims Practice Question:
Q. With reference to Cruise Tourism in India, consider the following statements:

1. The Cruise Bharat Mission aims to double cruise passenger traffic in India by the year 2029.

2. The Inland Waterways Authority of India (IWAI) is responsible only for oceanic cruise tourism
in India.

3. Under the Maritime India Vision 2030, Cabotage laws have been waived for foreign cruise ships
to operate between Indian ports.

4. MV Ganga Vilas is the world's longest river cruise that travels from Varanasi to Dibrugarh,
covering multiple river systems.

Which of the statements given above is/are correct?

A.1land 2 only
B. 1, 3and 4 only
C.2,3and 4 only
D.1,2,3and 4

Answer: B. 1, 3and 4 only

DEL-HYD-B’LORE-PUNE-TPT https://pragnyaiascoachinghyderbad.com
+91 9880486671



https://pragnyaiascoachinghyderbad.com/

22th April 2025 PRAGNYA IAS ACADEMY
PRAGNYA BHARATHI: Detailed News Analysis (DNA)

Explanation:

o Statement 1 is correct: Cruise Bharat Mission aims to double cruise passenger traffic by
2029.

o Statement 2 is incorrect: IWAI deals primarily with river cruise tourism, not oceanic cruise
tourism.

e Statement 3 is correct: Cabotage laws have been waived for foreign cruise ships to operate
on domestic routes.

o Statement 4 is correct: MV Ganga Vilas is the world’s longest river cruise, sailing from
Varanasi to Dibrugarh.

Mains Model Question:

Q. “Cruise tourism in India offers immense potential for sustainable economic development and
cultural integration.” Examine the recent initiatives taken by the Government of India to promote
cruise tourism and discuss the challenges in realizing its full potential.

Cruise tourism in India is rapidly emerging as a significant sector within the broader tourism industry,
offering a blend of leisure, cultural exploration, and economic opportunity. With a 7,500 km long
coastline, 12 major ports, over 200 minor ports, and more than 20,000 km of navigable inland
waterways, India possesses a unique geographical advantage to develop both oceanic and river-based
cruise tourism.

RIVER CRUISE OPERATIONS ON NWS (OPERATIONAL STRETCHES)

hw-1 + Kokata-Varanasi stretch (UP, Bihar, Jharkhand & West Bengal)
(Ganga River)

NW-2

(Brahmaputra * Dhubri-Dibrugarh stretch (Assam)
River)
NW-3

(WestCoast + Kottappuram-Kollam stretch (Kerala)
Canal)

NW:27a&Nw-68 | Tourism Jetty Patto - Chorao Island ~ Oid Goa ~ Divar Island ~ ToRo Ferry Ghat ~
,'Ic‘m" Cortaim (Goa)

NW.97
* Namkhana - Bhagabatpur - Sajnekhall ~ Hemnagar (West Bengal)

(Surdertars
Walerway)

I eaca + Kokata-Bali Istand

NW-5
(Mals River & East  * Bhitirkanika-Hukitola-Paradip (Odisha and West Bengal)
Coast Canal)

NW-8
+ Aapuzha and Changanassery (Kerala)

To harness this potential, the Government of India has launched several key initiatives. The Cruise
Bharat Mission, inaugurated in September 2024, aims to double cruise passenger traffic by 2029 and
position India as a global cruise tourism hub. It promotes an inter-ministerial approach to streamline
policy and operational frameworks, enabling coordination among immigration, customs, tourism, and
security agencies.
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Further, the Maritime India Vision 2030 envisions an eightfold growth in cruise tourism over the
next decade, focusing on oceanic, island, and river cruises. Policy reforms like rationalized port
tariffs, visa-on-arrival, waiving cabotage laws for foreign vessels, and single e-landing cards are
major enablers.

NW-9

(Wagpuata- votrepam-
mo—u)

* Napwzha and Kottayam (Kodimatha - Pallom) (Kerala)

NW-1

(GangaRher) Engineering College - Digha Bridge, Patna (Bihar)
NW-14 .

douney | /vad - Naltpatia - Khola (Odisha)
NW-47 ;

Gl Rher) | Mayapur - Kadantala Ghat (West Benga))
NW-73 ‘

(Namada Rher) Statue of Unity (Maharashtra & Gujarat)

NW-87
(Sabamati River)

* Gandhi Bridge ~ Nehvu Bridge, Ahmedabad (Gufarat)

Ltside N
Ouee + Barkul - Kaljai - Nalaban - Naifi - Satapada on Chika Lake

The Inland Waterways Authority of India (IWAI) is playing a pivotal role in promoting river
cruise tourism. Projects such as the MV Ganga Vilas and MoUs with states like Delhi, Jammu &
Kashmir, and Gujarat aim to develop terminals, eco-friendly boats, and circuits that showcase
India’s cultural and ecological diversity. The River Cruise Tourism Roadmap 2047 also proposes
Rs. 45,000 crore investment in vessels and infrastructure.

However, challenges remain. Infrastructure at many ports is inadequate, environmental concerns
persist, and awareness among domestic tourists is limited. Navigational bottlenecks, high initial
costs, and the need for skilled manpower also impede progress.

To truly realize its potential, India must ensure coordinated implementation, sustainable practices,
and strong public-private partnerships in the cruise tourism sector.
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Topic : India’s Direct Benefit Transfer (DBT): A Paradigm Shift in Welfare Governance

Relevance : GS Paper 2 Polity and Governance
Source : PIB

Context :

The Direct Benefit Transfer (DBT) scheme has emerged as one of India’s most transformative welfare
delivery mechanisms. Initiated in 2013 and rapidly scaled up post-2014, DBT ensures that government
subsidies and benefits directly reach the bank accounts of eligible citizens, thereby eliminating intermediaries
and leakages.

Key Highlights of the 2025 Report by BlueKraft Digital Foundation

1. Massive Fiscal Savings:

e DBT has enabled cumulative savings of ¥3.48 lakh crore by curbing leakages across welfare
schemes.

o These savings are primarily attributed to the elimination of ghost beneficiaries, reduced duplication,
and enhanced targeting through Aadhaar authentication.

2. Reduction in Subsidy Burden:

Aot JOX5

« Before DBT (2009-2013): Subsidies formed 16% of A QUANTITATIVE
total government expenditure, averaging 2.1 lakh ASSESSMENT OF INDIA'S

crore annually. DBT SYSTEM

o After DBT (2014-2024): This figure dropped to 9%, RELE—
even though the number of beneficiaries skyrocketed.

o This paradoxical reduction in expenditure with
increasing coverage underlines the enhanced
efficiency of the DBT model.

DBT’s Technological Backbone: The JAM Trinity
The success of DBT is underpinned by the JAM trinity:

e Jan Dhan Yojana: Ensures bank accounts for the

unbanked.
e Aadhaar: Provides unique biometric verification.
e Mobile connectivity: Enables seamless

communication and transaction alerts.

Together, they facilitate real-time, targeted, and transparent transfers across rural and urban India.
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Welfare Efficiency Index (WEI): A New Evaluation Tool

The report introduces the Welfare Efficiency Index (WEI) to holistically measure DBT’s impact. It
combines:

o DBT savings (50% weight)
e Subsidy reduction as % of expenditure (30%)
o Beneficiary growth (20%)

Index rose from 0.32 (2014) to 0.91 (2023), highlighting systemic improvement.

Sector-wise Impact: Deep Reforms and Accountability

a) Food Subsidies (PDS):

o Largest share of savings: ¥1.85 lakh crore
e Achieved via Aadhaar-enabled ration authentication, plugging leakages.

 of Sct iari g -DBT
b) MGNREGS: Number of e & kil O Fom ST |
400 : v
. -8~ Beneficianes (P DBY
e 98% wage disbursal through j DRT RaA
DBT. S N S —
e 42,534 crore saved, ensuring é
. . .
timely ‘payments and reducing £ 200 e —
corruption. g d il
~ 100
¢) PM-KISAN: | ol b Lg
ok i i
L o © A K3 ) o > A D P o
o 322,106 crore saved by PR Y i G0 A A -l T
removing 2.1 crore ineligible rnancial e
beneficiaries.

o Ensures only genuine farmers receive direct income support.
d) Fertilizer Subsidies:

o Rationalised sales of 158 lakh MT fertiliser.
o 18,699 crore saved via real-time tracking and targeted distribution.

Correlation and Causality Analysis i B s

The data on subsidy allocations reveals a significant shift post-DBT implementation, highlighting improvements in
fiscal efficiency despite a surge in beneficiary coverage.

° Positive Correlation (0.71) between « Pre-DBT Era (2009-2013): Subsidies averaged 16% of total expenditure, amounting to 2.1 lakh crore annually, with

considerable leakages in the system.
« Post-DBT Era (2014-2024): Subsidy expenditure decreased to 9% of total expenditure in 2023-24, while beneficiary
coverage surged 16-fold from 11 crore to 176 crore.

DBT coverage and savings.
. . « COVID-19 Outlier: A temporary spike in subsidies occurred during the 2020-21 fiscal year due to emergency fiscal
L4 Negatlve Correlatlon (-0074) measures. However, efficiency rebounded following the pandemic, further validating the system's long-term

. effectiveness.
between subsidy percentage and =
welfare efficiency.
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e The findings debunk the myth that reduced subsidies mean weakened welfare. Instead, DBT shows
that efficient spending yields better outcomes with lower budgets.

COVID-19: A Temporary Spike, Long-Term Resilience

e A sharp but temporary rise in subsidies during 2020-21 (pandemic-related relief) was seen.
o However, the system’s efficiency rebounded post-pandemic, demonstrating its robustness.

Global Significance and Replicability Time Series: Subsidy Expenditure & DBT Impact

~

India’s DBT model serves as a template for
developing nations grappling with subsidy
leakages and fiscal constraints. It harmonizes:

Subsidy Expenditure (2 Lakh Crore)

o Financial prudence with
e Social equity.

QS " ‘g “l ™ e o A . o Q " v Yl ] Y
QW\ ()N _\_\ \“’3 > >,\ 0’5 \b‘\ '\,\f\ & q’\- Q"" m\,’l ‘O,“v q,,’ﬂv >W
LIS L PP
By leveraging digital infrastructure and citizen TG Vil

databases, DBT ensures that public money reaches its intended recipients.

The DBT system has redefined Estimated Savings by Scheme Category
India’s welfare architecture. With EARAL

verified savings of over %3.48 lakh
crore, reduction in budgetary burden,
and a 16-fold increase in coverage, it
showcases how technology, when
embedded in  policy, can

POS 185,573.28

MG-NREGS

NSAP }537.10

Scholarship Scheme Ji§ 2.971.44

Scheme Category

revolutionize governance. The et T

Welfare Efficiency Index adds a PM-KISAN

novel evaluative dimension, others | 117558

Comblnlng flnanCIaI metrlcs Wlth 0 25000 50000 75000 100000 125000 150000 175000
social reach. Fetimated savings (Cr)

DBT is more than just a transfer mechanism—it is a symbol of India’s digital transformation and a global
case study in effective governance.

Prelims Practice Question:
With reference to India’s Direct Benefit Transfer (DBT) system, consider the following statements:

1. The JAM trinity under DBT includes Jan Dhan accounts, Aadhaar, and mobile phones.

2. The Welfare Efficiency Index (WEI) introduced in the DBT report assigns equal weightage to
savings, subsidy reduction, and beneficiary growth.

3. DBT implementation has led to a decline in the subsidy burden as a percentage of total
government expenditure despite a rise in beneficiary coverage.

4. The largest quantum of savings under DBT has come from the fertilizer subsidy sector.
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Which of the statements given above are correct?
(a) 1 and 2 only

(b) 1, 3and 4 only

(c) 1and 3 only

(d) 1, 2 and 3 only

Answer:
Correct Option: (c) 1 and 3 only

Explanation:

o Statement 1 is correct: JAM trinity refers to Jan Dhan, Aadhaar, and Mobile.
o Statement 2 is incorrect: The WEI assigns 50% weight to DBT savings, 30% to subsidy

reduction, and 20% to beneficiary growth—not equal weights.

o Statement 3 is correct: Subsidy expenditure reduced from 16% to 9% of total government
expenditure while beneficiary coverage increased 16-fold.
o Statement 4 is incorrect: The food subsidy (PDS) sector accounted for the largest savings,

not fertilizer.

Mains Model Question:

Q. Discuss how India’s Direct Benefit Transfer (DBT) system has transformed welfare delivery
and fiscal efficiency. Evaluate its effectiveness using the Welfare Efficiency Index (WEI) and

sectoral outcomes.

India’s Direct Benefit Transfer (DBT) system has emerged as a game-changing mechanism for welfare
governance by directly transferring subsidies and financial benefits into beneficiaries' bank accounts.
Implemented to reduce leakages and ensure targeted delivery, the DBT architecture leverages the JAM
trinity—Jan Dhan accounts, Aadhaar authentication, and mobile connectivity. This digital framework
has revolutionized public service delivery by eliminating intermediaries and ghost beneficiaries,
thereby restoring transparency and accountability in welfare schemes.

Correlation Heatmap of Key Variables

Subsidy Expenditure (X Lakh Crore)

Subsidy as % of Total Expenditure - 0.23

Beneficiary Coverage (Crore) = 057

Efficiency (Beneficiaries per X Lakh Cr) -

3
)

Subsidy Expenditure (X Lakh Crore) -

DEL-HYD-B’LORE-PUNE-TPT

023

Subsidy as % of Total Expenditure

0.57 -0.12

-0.74

o
3

Beneficiary Coverage (Crore) §

Efficiency (Beneficiaries per % Lakh Cr)
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A recent assessment by BlueKraft Digital Foundation underscores the transformative impact of DBT
between 2009 and 2024. It reports cumulative savings of ¥3.48 lakh crore due to reduced pilferage,
while subsidy allocation as a percentage of total government expenditure declined from 16% in the
pre-DBT era to 9% in 2023-24. This fiscal efficiency was achieved despite a 16-fold increase in
beneficiary coverage—from 11 crore to 176 crore individuals. A striking feature of the report is the
introduction of the Welfare Efficiency Index (WEI), a composite metric that combines DBT savings
(50% weight), subsidy reduction (30%), and beneficiary growth (20%). The WEI rose from 0.32 in
2014 to 0.91 in 2023, reflecting both budgetary prudence and expanded inclusion.

v.DBT Savings (50% weight): This component captures the direct reduction in leakage, normalised against
the maximum observed savings of ¥3.48 lakh crore.

v. Subsidy Reduction (30% weight): Measures the decline in subsidy expenditure as a percentage of the total
national budget.

v. Beneficiary Growth (20% weight): Assesses the expansion in the number of beneficiaries, adjusted for
population growth.

Formula

Sectorally, DBT has had the most significant impact in areas with historically high leakages. For
instance, Aadhaar-linked PDS reforms alone accounted for ¥1.85 lakh crore in savings. MGNREGS
saw 98% of wage payments made on time, and PM-KISAN identified and removed over 2 crore
ineligible claimants. These outcomes validate the DBT system’s dual contribution to economic
efficiency and social justice.

India’s DBT system is not merely a digital innovation but a structural reform in welfare governance.
It offers a replicable model for nations aiming to align fiscal discipline with inclusive development,
particularly in times of constrained public resources and growing social demands.

DEL-HYD-B’LORE-PUNE-TPT https://pragnyaiascoachinghyderbad.com
+91 9880486671



https://pragnyaiascoachinghyderbad.com/

22th April 2025 PRAGNYA IAS ACADEMY
PRAGNYA BHARATHI: Detailed News Analysis (DNA)

Topic : India’s Aviation Revolution: From Regional Runways to Global Routes
Relevance : GS Paper 3 Economy and Infrastructure
Source : PIB

Context :

“Among the fastest-growing sectors in Bharat’s economy, aviation is one of them. We are connecting our

India’s civil aviation sector 1S  Ppeople, culture, and prosperity through this sector. With 4 billion people, a rapidly growing middle class,
. . . and the resulting increase in demand, this is a significant driving force for the sector's development.”

undergoing a transformative revolution
under the leadership of Prime Minister
Shri Narendra Modi. With a sharp rise
in domestic and international air traffic, legislative reforms, infrastructure expansion, and enhanced
connectivity, India is positioning itself as a global aviation hub in line with the Viksit Bharat @2047 vision.

Prime Minister, Shri Narendra Modi

Legislative Reforms

Two major legislative measures have set the foundation for this transformation. The Protection of Interest in
Aircraft Objects Bill, 2025 aligns India's legal framework with global standards under the Cape Town
Convention. This will reduce the high aircraft leasing costs previously borne by Indian carriers, making the
sector more attractive for investors and operators. Complementing this is the Bharatiya Vayuyan Adhiniyam,
2024, which replaces the outdated Aircraft Act, 1934. It promotes indigenous manufacturing, simplifies
licensing, introduces an appeals mechanism, and enhances alignment with international civil aviation norms
such as ICAO standards.

Legislative and Policy Summary
Reforms

Parliament passed the Protection of Interest in Aircraft Objects Bill, 2025, aligning India’s aviation leasing laws
. with global standards to reduce leasing costs.
. Bharatlya Vayuyan The Bharatiya Vayuyan Adhiniyam 2024 modernized India's aviation sector, replacing the colonial-era Aircraft Act

Adhiniyam, 2024: from 1934.

India’s domestic air passenger traffic reached a historic milestone, surpassing 5 lakh passengers in a single day

Replaces the 1934 in2024.

Entering its 9" year, the UDAN scheme has successfully operationalized 619 routes and 88 airports, with plans to
Act, ensures legal expand to120 additional destinations.
clari ty promo tes UDAN Yatri Cafés launched at Kolkata and Chennai Airports, providing passengers with affordable, quality food.
> Rapid aviation infrastructure expansion continued, with significant progress in operationalizing Greenfield
indi genous airports and upgrading existing facilities nationwide.

manufacturing.

e Cape Town Convention Alignment: Enacted through Protection of Interests in Aircraft Objects Bill,
2025 to reduce aircraft leasing costs.

Massive Infrastructure Push

e 91,000 crore CAPEX under the National Infrastructure Pipeline.

e 12 Greenfield Airports operationalised since 2014; major hubs like Noida and Navi Mumbai under
construction.

o Terminal expansion in key cities (e.g., Varanasi, Agra).
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UDAN - Connecting Bharat
e 619 UDAN routes, 88 airports/heliports/water aerodromes activated.

o Targeting 120 new destinations in 10 years.
o UDAN Yatri Cafés introduced for affordable food.

Passenger Growth Surge @ o s
=2 Government of Inda E’;!_

e Domestic passengers: 22.81 crore in 2024 . : .
. Doubling of India’s Airport Network
(from 6 crore in 2014). (2014 vs 2024

o International passengers: 64.5 million in Objective: To showcase the significant growth in India’s
2024 airport infrastructure over a decade, highlighting the

increase from 74 airports in 2014 to 159 in 2024.

e India is now the third-largest aviation

market globally. 159 airports

nav%
increase

Safety and Smart Technology

e Qé
o Digital travel via Digi Yatra at 24 airports (4+ 72,0"50"5 a I

crore users). W! ﬁ ﬂ_
e DFDR & CVR lab established in Delhi for - -

2014 2024

accident investigations.
e New guidelines for seaplane operations
under UDAN 5.5.

Sustainability and Human Capital

e 80+ airports running on 100% green energy.
o India leads globally with 13—-18% women pilots; aims for 25% women in all aviation roles.
e Career guidance programmes and expansion of FTOs to meet pilot demand.

Cargo and Global Integration

e India handled 8 million metric tonnes _ _ - .
Enhancing Regional Aviation Connectivity

of cargo in FY24.
. . No Airport
e Uniform GST on aircraft parts boosts Charges Affordable Airfare
Exemption fi landi G ri n
MRO sector. “F and parking fees el e aocassibiets

| all

e Hosted Asia-Pacific Ministerial
Conference to strengthen global
aviation ties.

Enhancing accessibility
to foster growth

Government financial
support for regional
routes

India is witnessing a surge in aviation
infrastructure projects. New terminals are .
coming up in cities like Varanasi and Agra,

Regional
Connectivity

Incentives for private Connecting underserved

and 12 Greenﬂeld a| rports have been airlines to participate and unserved airports
operationalised since 2014. Projects like
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Noida (Jewar) and Navi Mumbai airports are progressing
rapidly. A CAPEX of ¥91,000 crore is planned under the
National Infrastructure Pipeline to boost airport
development, with 82,600 crore already spent by
November 2024.

INDIA BOARDS UDAN

World’s cheapest domestic air travel scheme, UDAN, was launched
by Prime Minister Narendra Modi in Shimla on April 27, 2017

® UDAN is acronym

for ‘Ude Desh ka @
Aam Nagarik’- meaning

‘Lor every common man to fly’

® |ntroduced by Civil Aviation
Ministry under National Civil

Aviation Policy t

unyeiled in 2016

® Three initial flights
were launched in the
routes Shimla-Delhi,
Kadapa-Hyderabad

and Nanded-Hyderabad

® Government

aspires to connect
unserved and underserved
regions of the country
through revival of existing
airstrips and airports

Regional Connectivity and UDAN

The UDAN scheme has connected remote areas, including
the North East, to the national aviation network. Since
2016, over 619 routes and 88 airports have been
operationalised. Affordable air travel is promoted through
initiatives like the UDAN Yatri Café, serving budget-
friendly food at major airports. The scheme is set to reach
120 new destinations in the next 10 years.

@ The seating capacity of
aircraft under UDAN scheme
will range from 19 to 78, and
50% of the seats in every flight
will have a fare cap of ¥ 2,500
per seat per hour

® Airfare for a 1-hour journey

of approximately 500 km on a
fixed wing aircraft or for
30-minute journey on a helicopter
would be capped at % 2.500

Skyrocketing Passenger Traffic

Passenger numbers have surged. Domestic air passengers hit 22.81 crore in 2024, more than double the
numbers before 2014. India saw a record of 5 lakh passengers in a single day. International traffic also rose to
64.5 million passengers in 2024. Overall, India has become the third-largest aviation market globally, with

over 350 million passengers annually.
Safety, Technology, and Seamless Travel

India is investing in aviation safety and efficiency. A
new DFDR & CVR lab was set up in Delhi to better
investigate accidents. The Digi Yatra app enables
contactless travel at 24 airports, already facilitating
over 4 crore trips. Seaplane guidelines have also been
introduced to expand water-based air travel,
especially under UDAN 5.5.

Sustainability and Capacity Building

The aviation sector is embracing sustainability. Over
80 airports now operate on 100% green energy, with
Delhi, Mumbai, and Bengaluru leading in carbon
accreditation. Recognizing future pilot demand
(30,000+ over 15 years), efforts are on to expand
Flight Training Organisations (FTOs). A career
guidance programme has been launched to inspire
youth to join the aviation industry.

Inclusivity, Cargo, and Global Presence
DEL-HYD-B’LORE-PUNE-TPT
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Investment in Economy:
Charting development across
various sectors

Modified UDAN scheme to be launched to enhance regional
connectivity to 120 new destinations and carry 4 crore
passengers in next 10 years

> SWAMIH (Special Window for Affordable and Mid-Income
Housing) Fund 2 to be established as a blended finance facility;
the 215,000 crore fund will aim for speedy completion of another
one lakh dwelling units

Maritime Development Fund with a corpus of 225,000 crore to be
set up for long-term financing for the maritime industry

Jal Jeevan Mission to be extended till 2028 to achieve 100%
coverage of potable tap water connections

Private sector to be given access to relevant data and maps from
PM Gati Shakti Portal, to promote PPPs and assist the sector

@ criinde @ evmins () obinde @) spbndc Q) epbindo €Y Bpdinde

https://pragnyaiascoachinghyderbad.com
+971 9880486671



https://pragnyaiascoachinghyderbad.com/

22th April 2025 PRAGNYA IAS ACADEMY
PRAGNYA BHARATHI: Detailed News Analysis (DNA)

India has one of the highest proportions of women pilots globally (13-18%) and aims for 25% representation
across all aviation roles by 2025. A uniform GST rate for aircraft parts boosts India's competitiveness as a
global MRO hub. The cargo sector is expanding with 8§ million MT handled in FY24. India’s international
recognition is growing, evident from hosting the 2nd Asia-Pacific Ministerial Conference on Civil Aviation
in New Delhi.

Prelims Practice Question:

With reference to recent developments in India’s civil aviation sector, consider the following
Statements:

1. The Bharatiya Vayuyan Adhiniyam, 2024 replaces the Aircraft Act of 1934 to modernize
regulatory provisions.

2. Under the UDAN scheme, no new seaplane routes have been sanctioned due to safety concerns.

3. Digi Yatra initiative uses biometric-based facial recognition technology to enable paperless
travel experience.

4. India has the highest proportion of women pilots in the world.

Which of the above statements are correct?

(a) 1 and 3 only
(b) 1, 3and 4 only
(c) 2and 4 only
(d)1,2,3and 4

Answer: (b) 1, 3 and 4 only

Explanation:

o Statement 1 — Correct: The Bharatiya Vayuyan Adhiniyam, 2024 modernizes and replaces the
Aircraft Act, 1934.

e Statement 2 — Incorrect: New seaplane routes have been sanctioned under UDAN 5.5;
safety protocols have been updated.

o Statement 3 — Correct: Digi Yatra enables paperless and contactless air travel using facial
recognition technology.

o Statement 4 — Correct: India has the highest percentage of women pilots globally, between
13%—-18%.

Mains Model Question:

Q. India’s aviation sector has witnessed a transformative shift in recent years, moving from
regional development to global integration. Discuss the key drivers of this revolution and
evaluate its potential in achieving the goals of Viksit Bharat @2047.
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India’s civil aviation sector has undergone a remarkable transformation, emerging as a critical pillar
of national connectivity, economic growth, and international stature. The government’s strategic
interventions—through legislative reforms, infrastructure expansion, and inclusivity measures—have
collectively driven what is now termed as India’s Aviation Revolution.

The enactment of the Bharatiya Vayuyan Adhiniyam, 2024, replacing the colonial-era Aircraft Act,
streamlined regulatory mechanisms and aligned domestic norms with global standards. Similarly, the
Protection of Interest in Aircraft Objects Bill, 2025, harmonized leasing laws with the Cape Town
Convention, aiming to reduce aircraft leasing costs and promote investment in aviation leasing hubs.
These legislative moves are expected to attract global investors and reduce operational costs for
airlines.

On the infrastructure front, the operationalization of greenfield airports and significant capital
expenditure under the National Infrastructure Pipeline have laid the groundwork for future growth.
Notably, the UDAN scheme has democratised air travel, connecting underserved regions and enabling
over 1.5 crore people to experience air travel. The inclusion of helipads, seaplane operations, and the
launch of UDAN Yatri Cafés have further deepened the accessibility and affordability of air transport.

Technological advancements like Digi Yatra and the establishment of a DFDR & CVR lab reflect the
sector’s focus on safety, digitization, and seamless travel. Concurrently, sustainability efforts—such
as transitioning over 80 airports to green energy—underline India’s commitment to climate goals.

As the sector crosses milestones like 5 lakh daily domestic passengers and over 350 million annual air
travelers, it positions India as the third-largest aviation market globally. This revolution is not just
about connectivity but also about catalysing regional development, empowering aspirational districts,
and supporting the national vision of becoming a developed nation—Viksit Bharat @2047.

Topic : Poshan Pakhwada 2025

Relevance : GS Paper 3 General science : Health and Nutrition
Source : The Hindu

Context :
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Poshan Pakhwada 2025, held from April 8 to 22,
marked the 7th edition of India’s flagship campaign
focusing on nutrition, health, and well-being. The
campaign, organized by the Ministry of Women and
Child Development, emphasized the importance of
improving maternal and child nutrition, addressing
childhood obesity, and enhancing digital access for
nutrition-related beneficiaries. This year, Poshan
Pakhwada turned into a nationwide movement driven
by awareness, cultural activities, and digital
innovations. The multi-faceted campaign engaged
communities from all corners of India—from bustling
metro cities to remote villages—uniting them in a
collective mission to improve health and nutrition
across the country.

Key Themes of Poshan Pakhwada 2025

1. Maternal and Child Nutrition:

The central focus of Poshan Pakhwada
2025 was to address the malnutrition
issues faced by mothers and children,
particularly in the rural and underserved
areas. Malnutrition during pregnancy and
early childhood can have long-term
effects on a child’s physical and cognitive
development. Therefore, the campaign
placed significant importance on
educating families about the nutritional
needs of expectant mothers and

young children. By disseminating
information through local channels,
Poshan Pakhwada helped

communities understand the need for
balanced diets rich in essential
micronutrients.

2. Combatting Childhood Obesity:
Another critical theme of this year's
campaign was childhood obesity.

With rising urbanization, lifestyle
changes, and increased consumption
of processed foods, childhood obesity
has become a growing concern.
Poshan Pakhwada 2025 sought to

DEL-HYD-B’LORE-PUNE-TPT
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Poshan
Pakhwada zo:s

Nourishing India’s Future

> Poshan Tracker enables real-time monitoring of
nutrition services at Anganwadi Centers

> Beneficiaries can now self-register via the
Poshan Tracker Web App

> Community-Based Management of
Acute Malnutrition Protocol helps in
early detection and community-based
management of malnutrition

wwwwwww

> Poshan Pakhwada also focuses
on childhood obesity by
promoting healthier food
choices

Focus on the First
1000 Days of a
Child’s Life

Healthy Lifestyle
to Address
Childhood Obesity
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raise awareness about the dangers of
unhealthy eating habits and sedentary
lifestyles, encouraging healthy dietary A
choices and physical activity from an early First
age.

3. Digital Access and Technology:
Digital tools played a significant role in
this year’s campaign, particularly the
introduction of the Poshan Tracker App.
This innovative digital platform was
designed to monitor the nutritional and
growth status of children, pregnant
women, and lactating mothers. Through
the app, healthcare providers and
beneficiaries could track real-time progress
and intervene whenever necessary. This
technological advancement allowed for
more targeted interventions and quicker AL 3
responses to malnutrition cases.

) mitiers 557 @ E AL 28 ==

- — -

Nationwide Engagement and Cultural Activities

Poshan Pakhwada 2025 was not just about spreading information; it was about fostering a national movement.
The campaign reached out to the masses through various engaging and creative methods:

« Street Plays (Nukkad Nataks): The tasks based on
In states like Himachal Pradesh S g ﬁﬁﬁ%ﬂ:‘,x&:ﬁ:
and Jammu & Kashmir, Nukkad Snente
Nataks (street plays) were
performed in local markets,

community spaces, and schools to

The aggregated
information

is available

in near real-
time at all
supervision
levels

The ICDS-
Common
Application

H Mobil
_spread messages about thg A;;;u;o;e. o Bofees it
importance of good nutrition. foc Sanca " driven and
elivery

fact-based

These plays were an effective way
of communicating directly with
the public, using local languages and traditional storytelling to make the message resonate deeply.

e Food Celebrations:
States such as Madhya Pradesh, Gujarat, and Andhra Pradesh celebrated their local food culture by
highlighting nutritious, region-specific foods. By focusing on traditional diets rich in local grains,
vegetables, and spices, the campaign promoted the idea of returning to simpler, healthier meals that
are culturally significant. Such celebrations not only educated people about nutrition but also helped
foster a sense of pride in indigenous food practices.

e Awareness Programs by Anganwadi Workers:
Anganwadi workers across the country played a central role in Poshan Pakhwada. They conducted

decision
making
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growth monitoring for children and ensured that no one was left behind in terms of access to
nutritious food and health services. Regular monitoring and follow-up ensured that families,
especially those in rural areas, received proper guidance on nutrition.

Expansion of the Poshan 2.0 Initiative

Poshan 2.0, a follow-up initiative of the Poshan

Abhiyan launched in 2018, brought significant DON'T LET TODAY’S CHOICES
improvements in the way nutrition interventions are BECOME TOMORROW'S STRUGGLES!
delivered. Through Poshan 2.0, the government childhood obesitycan lead to:
aims to make use of digital technologies to
streamline services, particularly in tracking
beneficiaries, assessing nutritional status, and
providing real-time data to officials. The integration
of digital platforms like the Poshan Tracker and
mobile apps enhances transparency and ensures that
no individual is left out of the benefits of

government schemes.

Poshan 2.0 also seeks to build better coordination
between various government schemes, such as the
Integrated Child Development Services (ICDS), the
Pradhan Mantri Matru Vandana Yojana (PMMVY), and the National Health Mission (NHM). The aim is to
create a more holistic and streamlined approach to tackling malnutrition and ensuring that the benefits reach
the targeted groups in an efficient manner.

Impact of Poshan Pakhwada 2025

Poshan Pakhwada 2025 was a successful exercise in community participation and awareness. The campaign
helped bridge the gap between government programs and beneficiaries by utilizing a combination of
grassroots efforts and digital technology. By raising awareness about the importance of balanced diets, proper
nutrition, and healthy lifestyles, the campaign empowered individuals to make informed choices about their
health and well-being. Moreover, the focus on digital tools like the Poshan Tracker App provided much-
needed momentum to the government’s nutrition goals, ensuring that interventions were more targeted and
evidence-based.

The celebration of local foods and the engagement of communities through street plays and cultural activities
allowed Poshan Pakhwada 2025 to reach people where they are most comfortable—within their local
environments. This ensured that the message of proper nutrition resonated with diverse groups across India,
making it a truly inclusive campaign.

Significance :

Poshan Pakhwada 2025 exemplified the importance of collective action, technology, and creativity in tackling
India’s malnutrition crisis. Through the Poshan Tracker, cultural events, and grassroots efforts, the campaign
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has made a significant impact in spreading  @-u=- G 2" A
) G S n o — & . S >

awareness and educating people about the

importance of proper nutrition for maternal Shuddh Jal aur Swachhta Se

Swasth Bachpan

and child health. As India continues to battle
malnutrition and obesity, initiatives like
Poshan Pakhwada 2025, in conjunction with
Poshan 2.0, are vital in shaping a healthier,
more nourished nation. With a clear focus on
digital integration  and  community
participation, the road ahead looks promising
in addressing India’s nutritional challenges.
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Prelims Practice Question
Q. Consider the following statements regarding Poshan Pakhwada 2025:

1. Poshan Pakhwada 2025 focused primarily on digital access for beneficiaries, combating
childhood obesity, and maternal and child nutrition.

2. The Poshan Tracker App was introduced to monitor the nutritional and growth status of
children, pregnant women, and lactating mothers.

3. Nukkad Nataks (street plays) were organized only in urban areas as part of the campaign.

4. Poshan Pakhwada 2025 was celebrated across India, engaging various states through cultural
activities, growth monitoring, and awareness programs.

Which of the statements given above are correct?

a) 1 and 2 only

b) 2, 3, and 4 only
c) 1, 2,and 4 only
d) 1, 3, and 4 only

Answer: ¢) 1, 2, and 4 only
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Explanation:

1. Statement 1 is correct: Poshan Pakhwada 2025 focused on three main aspects—maternal
and child nutrition, digital access for beneficiaries, and tackling childhood obesity.

2. Statement 2 is correct: The Poshan Tracker App was introduced as a technological tool to
monitor the nutritional and growth status of children, pregnant women, and lactating
mothers.

3. Statement 3 is incorrect: Nukkad Nataks (street plays) were organized not just in urban
areas but also in rural areas, making it an inclusive initiative aimed at engaging people at
the grassroots level.

4. Statement 4 is correct: Poshan Pakhwada 2025 involved widespread celebrations across
India, with various states participating in cultural activities, growth monitoring, and
awareness programs to promote nutrition.

Mains Model Question

Q. Examine the significance of Poshan Pakhwada 2025 in promoting maternal and child nutrition,
and its contribution to combating childhood obesity in India. How does technology, particularly the
Poshan Tracker App, enhance the impact of the campaign?

Poshan Pakhwada 2025, held from April 8 to 22, marked the 7th edition of the nationwide initiative
focusing on maternal and child nutrition and addressing childhood obesity. The campaign’s
significance lies in its integrated approach, combining grassroots efforts with technology,
community outreach, and cultural activities. This multi-pronged strategy has effectively mobilized
various stakeholders, including government bodies, anganwadi workers, and local communities, to
engage in the mission of improving nutrition and health outcomes for children and mothers.

One of the central themes of Poshan Pakhwada 2025 was maternal and child nutrition. The
campaign aimed to raise awareness about the importance of nutrition during pregnancy and early
childhood, which are critical periods for physical and cognitive development. Programs were
organized across India, including in rural areas, to educate communities on healthy eating practices
and to promote the use of locally available nutritious foods. Cultural activities such as Nukkad
Nataks (street plays) were conducted to spread messages of healthy living, reaching out to even the
most marginalized communities.

In combating childhood obesity, Poshan Pakhwada 2025 highlighted the growing concern of poor
dietary habits and lack of physical activity among children. By focusing on this issue, the campaign
encouraged parents and children to adopt healthier eating patterns and more active lifestyles,
helping to reverse the rising trend of obesity in younger populations.
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Technology played a crucial role through the introduction of the Poshan Tracker App, which enabled
real-time monitoring of the nutritional status and growth of children, pregnant women, and lactating
mothers. The app facilitated data collection and analysis, making it easier for health workers and
caregivers to track and intervene when necessary. By digitizing the process, the app ensured better
follow-up and accountability, enhancing the campaign’s effectiveness in delivering targeted support
to beneficiaries.

Poshan Pakhwada 2025 has been a vital step towards a healthier India, leveraging both community-
driven action and technological innovations to address nutrition and obesity issues, with a focus on

long-term sustainable change.

Topic : Terrorism Financing and Global Efforts to Combat It

Relevance : GS Paper 3 Internal Security
Source : The Hindu
Context :

Terrorism financing is a critical issue that requires
coordinated international efforts to mitigate the
threats posed by various terrorist organizations
globally. The financing of terrorism refers to the
process of collecting, transferring, or providing
funds for the activities of terrorist groups, often
through illegal means or by exploiting legitimate
financial channels. These funds are used to finance
terrorism-related activities such as recruitment,
training, procurement of weapons, and the
dissemination of propaganda.

Understanding Terrorism Financing

Terrorist groups use a variety of methods to raise
and transfer funds, which often include:

Figure 1: Funding: Sources / Methods / Access
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o Legitimate financial systems: Terrorist organizations exploit formal financial institutions, banks, and

markets.

o Illegal financial systems: Use of black markets, drug trade, and arms smuggling to raise funds.
e Emerging financial platforms: Cryptocurrencies, crowdfunding platforms, and Non-Profit
Organizations (NPOs) are increasingly being used by terrorist groups to raise funds under the guise of

legitimate purposes.
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These funds are often difficult to trace, and their movement across borders further complicates enforcement
efforts. The digital age has introduced new challenges in the form of virtual assets, making the fight against
terrorism financing more complex.

India’s Efforts in Combating Terrorism Financing

India has been a proactive participant in global and regional counterterrorism efforts, including addressing the
financing of terrorism. The country has strengthened its legal frameworks and cooperated with international
bodies to implement counter-financing measures. Some of India’s key contributions are outlined below:

Financial Intelligence Unit — India (FIU-
IND)

*Terrorist, %’ﬁug trafficking, and
. human trafficking groups remain
No rehﬁons‘“p independent but operate within the

same area.

e Role: FIU-IND plays a crucial role in
gathering and analyzing financial

intelligence to detect suspicious b St st i
. . . alliance and exchange
transactions that may indicate operational support
terrorism financing.
o Collaboration: The unit collaborates *Previcusly iudépendent
. . . . criminal and terrorist
with international agencies, such as groups aker their original

aims and tactics and morph
into a single entity that

the Financial Action Task Force exibis the feanres of
. . bo

(FATF), to share intelligence and

coordinate action against terrorism financing.

Cooperation with Regional Bodies

India has demonstrated a strong commitment to regional cooperation, especially in South Asia and Central
Asia. This is reflected in the Capacity Building Programme organized for Central Asian Republics (CARS),
which brought together senior experts from Uzbekistan, Turkmenistan, Kazakhstan, Tajikistan, and
Kyrgyzstan.

e Objective: The program aimed to build the technical capacity of these countries to address emerging
risks of terrorism financing, such as the misuse of cryptocurrencies, crowdfunding, and NPOs.

o Sessions and Insights: Indian experts from the Ministry of Home Affairs, NIA, FATF Cell, and FIU-
IND shared operational best practices, case studies, and insights into tackling terrorism financing.

e Regional Cooperation: The program fostered a collaborative approach to addressing the challenges
of terrorism financing and promoted the sharing of expertise and resources across the region.

Global Efforts to Combat Terrorism Financing

Terrorism financing is a global issue that demands a unified international response. Various global institutions
and countries are engaged in efforts to combat this threat:
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Financial Action Task Force (FATF)

Regional ~ Cooperation ' — @@
Mechanisms Financial Action Task Force Avout Gry st (ncrosedWontaring

Role of FATF: The FATF is the global standard-setting body for combating money laundering and
terrorism financing. It issues recommendations that guide countries in developing legal frameworks to
counter terrorism financing.

FATF Recommendations: The FATF has developed a series of recommendations that guide the
implementation of anti-money laundering (AML) and counter-financing of terrorism (CFT) measures,
focusing on improving regulatory oversight, enhancing transparency, and promoting the exchange of
intelligence.

+ Established in 1989 by the GT group of
cauntnes. « Counlries that are considered safe havens

+ Intergovemmental organization to combat for supporting terror funding and money.
money laundering and terrorist financing. laundaring.

+  May face economic sanctons from financial

Objectives: institutions affiliated with FATF (such as IMF,

World Bank, andADS)

Eurasian Group

(EAG). This « Deyelop and promote policies o protect the « Difficulties in obiaining loans from such
. glebal financial system from abuse. financial institutions and reduction in
« Set International standards and promota Intemational trade.
F ATF'St 1 e effective implementation.
y + Monder and review countries' compliance Black List ( Non-Cooperative
. 1 b d with FATF recommendations. Countries or Territories - NCCTs):
I'eglOIla (6] y HQ + Counlries o teritories thal support ferror
. 0ECD Socrotaret P funding and money laundering activibes.
. retanat. Pans + Countries such as Iran. North Korea, and
plays an essential e
+ May face inlernational boycott and economic
Membershij May f I boy d

consequences.

role in addressing
the challenges of
terrorism

financing in Central Asia and other regions. It supports member countries in implementing AML/CFT
measures and facilitating cross-border cooperation in tracking and blocking terrorist funds.
International Collaboration: The collaboration between regional bodies like the EAG and global
bodies such as the FATF enhances the overall efficacy of counterterrorism financing efforts.

-3

Addressing the Digital Threat

Cryptocurrencies: The rise of cryptocurrencies has significantly changed the landscape of terrorism
financing. Cryptocurrencies like Bitcoin, Ethereum, and others provide a decentralized and anonymous
way for terrorist organizations to move funds.

Crowdfunding: Terrorist groups are increasingly using crowdfunding platforms to solicit donations
from the public. These funds are often disguised as charitable contributions or humanitarian efforts.
Non-Profit Organizations (NPOs): While most NPOs are legitimate, terrorist organizations exploit
these entities by diverting funds for illegal activities, such as financing terrorism.
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Key Focus Areas

Programme

of Capacity Building

The Capacity Building Programme for Central
Asian Republics (CARs) focused on several key
areas critical to addressing terrorism financing:

e Virtual Asset Service Providers (VASPs):
These service providers play a role in
enabling anonymous and illicit transactions
using cryptocurrencies. The program
highlighted the need for greater regulation
of VASPs to prevent their exploitation for
terrorism financing.

e Crowdfunding Platforms: Participants
discussed the risks posed by crowdfunding
platforms and the ways terrorist
organizations exploit these to raise funds
for radicalization and recruitment.

e Non-Profit Organizations (NPOs): The
misuse of NPOs was explored, with a focus
on identifying suspicious activities and
ensuring that charitable organizations do
not become a channel for terrorism
financing.

India’s Commitment to Combating Terrorism
Financing

India’s role in combating terrorism financing is
vital to regional and global security. By organizing
initiatives like the Capacity Building Programme,
India is fostering cooperation among Central Asian
countries and sharing its expertise on dealing with
emerging terrorism financing risks. Additionally,
India’s active participation in international bodies
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such as FATF and its collaboration with regional counterparts reflect the country’s ongoing commitment to
global counterterrorism efforts.

The global fight against terrorism financing requires continued international cooperation, the adoption of
advanced technologies, and robust regulatory measures. India’s initiatives serve as a model for how countries
can collaborate to address this complex and evolving threat, ensuring a safer, more secure global environment.
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Prelims Practice Question:
Q. Consider the following statements regarding India's efforts to combat terrorism financing:

1. The Capacity Building Programme for Central Asian Republics (CARs) organized by India
focused on countering terrorism financing through cryptocurrencies, crowdfunding, and Non-
Profit Organizations (NPOs).

2. The Financial Action Task Force (FATF) is a regional body that specifically targets terrorism
financing in South Asia.

3. The Financial Intelligence Unit — India (FIU-IND) plays a significant role in gathering and
analyzing financial intelligence related to terrorism financing.

Which of the above statements is/are correct?

A) 1 and 2 only
B) 1 and 3 only
C) 2 and 3 only
D)1,2and 3

Answer: B) 1 and 3 only
Explanation:

o Statement 1 is correct: India’s Capacity Building Programme for Central Asian Republics
(CARs) aimed to enhance the technical capacity of these countries in countering terrorism
financing, particularly through emerging risks like cryptocurrencies, crowdfunding platforms,
and the misuse of Non-Profit Organizations (NPOs).

e Statement 2 is incorrect: The Financial Action Task Force (FATF) is a global body, not a
regional one, that sets international standards for combating money laundering and terrorism
financing. It works at a global level and collaborates with regional bodies, including the
Eurasian Group (EAG) in Central Asia.

o Statement 3 is correct: The Financial Intelligence Unit — India (FIU-IND) plays a crucial role
in collecting and analyzing financial intelligence to identify suspicious transactions related to
terrorism financing and works in coordination with international agencies.

Thus, the correct answer is B) 1 and 3 only.
Mains Model Question:

Q. Discuss the significance of the Capacity Building Programme organized by India for Central
Asian Republics in combating terrorism financing. Highlight India’s role in global
counterterrorism efforts and the challenges of addressing emerging threats such as virtual assets
and crowdfunding.
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The Capacity Building Programme organized by India for the Central Asian Republics (CARS) on
countering the financing of terrorism (CFT) is a significant step towards enhancing regional
cooperation and combating emerging threats in the global fight against terrorism. Held in April 2025,
this two-day programme focused on providing expertise to the five CARs—Uzbekistan,
Turkmenistan, Kazakhstan, Tajikistan, and Kyrgyzstan—in tackling terrorism financing through
unconventional methods, such as cryptocurrencies, crowdfunding, and the misuse of Non-Profit
Organizations (NPOs). These issues have become more pronounced with the increasing use of digital
platforms for illicit financial flows, posing new challenges to traditional counterterrorism financing
mechanisms.

India's active involvement in organizing this programme reflects its growing role in global
counterterrorism efforts. As a member of the Financial Action Task Force (FATF) and with its own
Financial Intelligence Unit (FIU-IND), India has been instrumental in promoting international
cooperation on anti-money laundering (AML) and countering the financing of terrorism (CFT). The
programme provided a platform for knowledge exchange, where experts from various Indian agencies,
including the National Investigation Agency (NIA) and the Ministry of Home Affairs, shared
operational best practices and technical knowledge with their Central Asian counterparts. This
collaboration is crucial in enhancing regional capacity to detect and prevent terrorism financing.

Addressing the emerging threat of virtual assets and crowdfunding, the programme focused on the
misuse of financial technologies to fund terrorism. With the rise of decentralized financial systems,
cryptocurrencies have become a popular method for financing terrorist activities, which traditional
financial surveillance tools struggle to track. Similarly, crowdfunding platforms have been exploited
for financing radicalization. These challenges underscore the importance of global cooperation and
capacity building to develop robust frameworks that adapt to new technologies.

India's leadership in facilitating this programme highlights its commitment to strengthening global
counterterrorism efforts. It underscores the importance of regional partnerships, knowledge sharing,
and capacity building to address emerging threats in a rapidly evolving financial landscape.
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