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Context :

India and Saudi Arabia share a longstanding
and multifaceted relationship that
encompasses political, economic, and cultural
ties. Saudi Arabia is one of India’s key
strategic partners in the Middle East,
especially due to its pivotal role in global
energy markets and its position as a major
player in the Arab world. The relationship
between India and Saudi Arabia has grown
significantly over the past few decades, driven
by shared geopolitical interests, economic
collaborations, and cultural exchanges.

e Energy Security: One of the cornerstones
of India-Saudi Arabia relations is energy
security. Saudi Arabia is India’s largest
supplier of crude oil, meeting a substantial
portion of its energy needs. The Kingdom
has consistently supported India’s energy
demands, ensuring a stable and affordable
supply of oil. In turn, India has been a
major market for Saudi crude oil, making
the energy trade mutually beneficial. This
strategic energy partnership is crucial for
India’s fast-growing economy.
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IMEC initiative on track
despite conflict, says Misri
ahead of PM’s Saudi trip

Kallol Bhattacherjee

NEW DELHI

The lsrael-Palestine con-
flict will not impact the
plans for an India-Middle
East Europe Economic
Corridor (IMEC), Foreign
Secretary Vikram Misri
salid on Saturday, while
presenting an overview of
India’s relations with Saudi
Arabia, which will host
Prime Minister Narendra
Modi and sentor Indian of-
fictals on April 22 and 23,

“Frankly speaking, |
don't necessarily see any
organic linkage between
these two issues. India’s
position on the two-state
solution is a long-held posi-
tion. 1 don't think there is
any need to restate anyth-
ing to this at this stage. In
IMEC, work can proceed in
parallel. The security situa-
tion impacts only certain
areas at a particular point
in time. It is possible to do
work on this particular
project in a distributed
fashion,” Mr. Misri said, ad-
dressing a press event
about Mr. Modi's trip.

The IMEC project was
started during the G-20
summit in September 2023
in New Delhi but received
an evident setback just
weeks later with the erup-

tion of the Israel-Palestine
conflict on October 7,
2023, Mr. Misri said that
though the required
groundwork could not be
done after the signing of
the framework agreement
in 2023, individual coun-
tries have made some for-
ward movement in “infras-
tructure  linkages”. He
added that work is going to
start imminently on con-
necting electricity grids,
which he described as one
of the “major pillars of the
IMEC initiative”™.

“The security situation
in the region makes it seem
as if progress has frozen on
IMEC, but we have been
working with select partn-
ers,” Mr. Misri said, ex-
plaining that India is also
working to control the vio-
lence between the Israelis

The visit will be the Prime Minister’s thard to Sauds Arabia. #7

and Palestinians in the Ga-
za Strip.

He said that the PM's vi-
sit to Saudi Arabia would
provide an opportunity to
“exchange notes™ on re-
gional and global issues, in-
cluding the threat to navi-
gation posed by the Houthi
rebels

This will be Mr. Modi's
third visit to Saudi Arabia,
following previous trips in
2006 and 2019. He will
meet Saudi Crown Prince
Mohammed bin Salman in
Jeddah. “The visit is impor-
tant on account of the ob-
vious significance of Saudi
Arabia as the strategic
parter of India,” Mr. Misri
sald, citing the role that
Saudi Arabéa plays in In-
dia's energy security as
well as the large expat In-
dian population.
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e Economic and Trade Cooperation: Over the years, economic ties between India and Saudi Arabia have
flourished. Bilateral trade has grown, with Saudi Arabia becoming one of India’s largest trading partners
in the Gulf Cooperation Council (GCC) region. In addition to oil, trade includes non-oil products,
including chemicals, electronics, textiles, and machinery. The trade volume between the two countries is
expected to increase further as both nations seek to diversify their economies and deepen economic
integration.

e Labor and Remittances: Saudi Arabia hosts a significant Indian expatriate community, which is one of
the largest in the region. Indian workers in Saudi Arabia contribute significantly to the Kingdom's labor
force, particularly in construction, healthcare, and the service sector. Remittances sent back by Indian
workers to their families form a major part of India’s foreign exchange reserves, benefiting both countries.

e Geopolitical and Strategic Ties: Geopolitically, India and Saudi Arabia share common interests in
regional stability. Saudi Arabia has supported India in global forums and has been a crucial partner in
India’s counterterrorism efforts. Both countries face similar security threats, including extremism and
terrorism, which has brought them closer in terms of defense and security cooperation.

e Cultural and Religious Connections: The historical and cultural ties between India and Saudi Arabia are
deep-rooted, especially with regards to Islam. India is home to a large Muslim population, and many Indian
Muslims have historical and familial connections with Saudi Arabia. Additionally, both countries engage
in cultural exchanges through

initiatives like educational programs, A COI'I’idOI' Of immense promise

artS, and tOU I’ism . The India-Middle East-Europe Corridor rail-sea link will provide strategic, economic gains for India and member nations
e Recent Diplomatic Engagements: .
. .. . & India-Middle East-Europe Corridor (IMEC)
Prime Minister Narendra Modi’s &5

he historic agreement on Haifa
the

visit to Saudi Arabia in 2023 is T .
significant as it reflects the ongoing

deepening of India-Saudi relations.
This visit further strengthened
diplomatic ties, with discussions
focusing on energy cooperation,
trade, security, and regional issues.

Piraeus’
GREECE

Riyadh =

Jabel Ali
I SAUDI ARABIA ke
Al-Haditha .
SAUDI ARABIA I

Haradh
SAUDI ARABIA
Al Ghuwaifat
UAE

Mumbai

........ Searoute —— Rail route

from this project, itiswillingtofinance  Industry 4.0. IMEC proposeda from China’s Belt and Road Initiative
the f300kmona d 3 (BRI),w floans,
k

ingle trade documer,
ransport rules and will be
far cheaper operationally than the Suez
Canal route, considering its high charges
boat services,

istinet
connecting
and the

funding projects presents
ipient nations may face

IMEC (India-Middle East-Europe
Economic Corridor) Initiative

private

The India-Middle East-Europe
Economic Corridor (IMEC) is an
ambitious transcontinental infrastructure
project that seeks to improve
connectivity and foster economic
integration across regions. Launched at
the G20 summit in New Delhi in g
September 2023, the IMEC initiative is
designed to connect India, the Middle East, and Europe via a network of railways, highways, and energy
corridors. This project aims to enhance trade, reduce transport costs, and improve energy and logistics
connectivity between these three strategically important regions.
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The key components of the IMEC project include:
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e Transport Connectivity: The primary goal of the IMEC initiative is to improve transportation
infrastructure across India, the Middle East, and Europe. It envisions a combination of railways,
highways, and maritime routes that will link these regions, making the movement of goods and services
faster and more efficient. The project involves both land and sea routes, establishing better transport
links between ports in the Middle East, the Indian subcontinent, and European markets.

o Energy Connectivity: A critical element of IMEC is the integration of energy grids. The project
envisions connecting electricity grids across India, the Middle East, and Europe. This will enable the
efficient distribution of renewable energy sources like solar and wind power, which are abundant in
regions like the Middle East. The energy integration could potentially lead to cheaper and more
sustainable energy flows, benefiting all the regions involved.

e Logistics and Trade: IMEC aims to create smoother trade routes, which will enhance economic
cooperation between India, the Middle East, and Europe. The reduction in transportation time and
costs will make trade between these regions more competitive and boost economic growth. By

connecting ports in the Middle East to
European and Indian markets, IMEC
will open new avenues for exports and
imports.

« Digital
Integration:

and Technological
The initiative also
includes promoting digital
infrastructure and enhancing
cooperation in information technology,
cybersecurity, and data flow. This is
particularly important for developing
smart cities and improving digital
governance in the countries involved.

Challenges and Forward Momentum

Despite the promising prospects of the IMEC
project, it faces several challenges, notably due
to the volatile security situation in parts of the
Middle East. The ongoing Israel-Palestine
conflict has raised concerns about the stability
of the region, especially in terms of security for
trade routes and infrastructure projects.
However, Indian officials, including Foreign
Secretary Vikram Misri, have emphasized that
the IMEC project can proceed with careful
planning, despite these geopolitical tensions.

Corridor to a new world
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Efforts to address security concerns are ongoing, with specific initiatives aimed at ensuring the safety of
infrastructure development and energy connectivity.
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Even though the Israel-Palestine conflict

delayed some of the groundwork for the e
project, progress continues in select areas,
especially with regard to energy linkages. India
has been working closely with its partners in
the Middle East to ensure that the IMEC project
is not derailed. Misri mentioned that progress

IMEC.
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India-Saudi Arabia and IMEC

Saudi Arabia plays a central role in the IMEC initiative, given its strategic location and its ambitions to become
a global economic hub. The Kingdom is actively involved in the planning and execution of the IMEC project,
particularly regarding the development of infrastructure and energy corridors that link the Middle East with
India and Europe. Saudi Crown Prince Mohammed bin Salman’s leadership has been crucial in pushing
forward mega-projects like NEOM, and the IMEC is seen as complementary to these efforts.

Prime Minister Narendra Modi’s visit to Saudi Arabia is an important moment for the IMEC, as it will provide
a platform for further discussions on how the
two countries can collaborate on regional and  India-Middle East-Europe
global issues. Saudi Arabia’s participation in ~Economic Corridor (IMEC)
- - - Recently, External Affairs Minister S. Jaishankar's
IMEC will not only strengthen bilateral ties i Cae ood upcoming engagements with
but also create new opportunities for  Greece and Egypt signal India's renewed push for
economic grOWth and geopolitical advancing the India-Middle East-Europe Economic

Corridor (IMEC), which was stalled due to the

COOperation. Israel-Gaza conflict.
About IMEC

« It is a connectivity project aiming te enhance

Indla-saUdl Arabla rEIatlonShlp a‘nd the IMEC trade between India, the Arabian Peninsula,
initiative represent a forward-looking vision the Mediterranean region, and Europe.
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. . . connectivity. vaginn
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the project progresses, it is likely to transform the geopolitical and economic landscape of the region.
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Prelims Practice Question:

Q. Consider the following statements regarding the India-Middle East-Europe Economic
Corridor (IMEC):

1. IMEC aims to connect India, the Middle East, and Europe through a combination of railways,
highways, and energy grids.

2. The IMEC initiative was launched during the G-20 summit in 2022 in New Delhi.

3. IMEC aims to promote digital and technological integration, including cooperation in
information technology and cybersecurity.

Which of the above statements is/are correct?

A) 1 only

B) 1 and 2 only
C) 1 and 3 only
D)1,2,and 3

Answer: C) 1 and 3 only
Explanation:

o Statement 1 is correct. The India-Middle East-Europe Economic Corridor (IMEC) is designed
to enhance connectivity between India, the Middle East, and Europe through railways,
highways, and energy grids. It is a transcontinental project aimed at improving trade, energy
distribution, and logistics.

« Statement 2 is incorrect. The IMEC initiative was launched during the G-20 summit in New
Delhi in September 2023, not 2022.

o Statement 3 is correct. One of the key components of IMEC is the promotion of digital
infrastructure, including collaboration on information technology, cybersecurity, and data
flow.

Thus, the correct answer is C) 1 and 3 only.
Mains Model Question:

Q. Analyze the significance of the India-Middle East-Europe Economic Corridor (IMEC) and
its impact on India-Saudi Arabia relations.

The India-Middle East-Europe Economic Corridor (IMEC) is a transformative initiative that aims to
enhance connectivity and trade between India, the Middle East, and Europe. Launched during the G-
20 summit in 2023, IMEC seeks to create a multi-modal transport and energy corridor, combining
railways, highways, and energy grids. This ambitious project is poised to play a crucial role in
reshaping the geopolitical and economic landscape of the region.
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India’s relationship with Saudi Arabia is integral to the success of IMEC. Saudi Arabia, as a regional
powerhouse, plays a pivotal role in the economic and energy security of India. The two nations have
been strategic partners for years, with Saudi Arabia being one of India’s key energy suppliers,
particularly in terms of oil and gas. The cooperation between the two countries also extends to security
and counterterrorism efforts, and a large Indian expatriate community contributes significantly to the
socio-economic fabric of Saudi Arabia.
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For IMEC, Saudi Arabia’s position as a major gateway between Asia, Africa, and Europe is invaluable.
The country's infrastructure, including its ports and transportation networks, will be instrumental in
facilitating the seamless movement of goods and services across the corridor. The project will also
enable energy linkages, such as electricity grid integration, which are essential for ensuring sustainable
power distribution across the regions involved.

Despite regional challenges, including the ongoing Israel-Palestine conflict, the IMEC initiative
continues to advance, with India and Saudi Arabia focusing on areas like infrastructure, digital
connectivity, and renewable energy. Prime Minister Modi’s visit to Saudi Arabia in April 2025 further
highlights the growing bilateral ties, which will be vital for the successful realization of IMEC and
enhancing India’s global strategic influence. Thus, IMEC not only strengthens India-Saudi relations
but also positions India as a critical player in global economic and energy networks.
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Context :

India and the United States share a deep and
multifaceted economic relationship that continues to
evolve over time. As of FY25, the United States
remains India's largest trading partner, with Indian
exports to the U.S. valued at $86.51 billion and
Indian imports from the U.S. at $45.33 billion. This
robust trade relationship has faced several challenges
over the years, including disputes over tariffs, non-
tariff barriers, and access to markets, but both countries
continue to negotiate to resolve these issues.

A key part of their ongoing negotiations is the
Bilateral Trade Agreement (BTA), which aims to
tackle these concerns and create a more balanced and
equitable trading environment. The announcement of
reciprocal tariffs by U.S. President Donald Trump in
April 2025 brought India to the negotiating table, with
the goal of avoiding the re-imposition of tariffs and
advancing a framework for resolving trade issues.

Key Points of India-U.S. Trade Relations
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India draws up blueprint
to reduce US trade surplus

Govt nudges industry stakeholders to raise imports from Washington

SHREYA NANDI
New Delhi, 20 April

ndia is exploring strategies to

reduce its over $40 billion trade

surplus with the US - a key con-

cern for the Donald Trump
administration — to fast-track the pro-
posed bilateral trade deal.

According to a source familiar with
the matter, the Indian government is
encouraging industry stakeholders,
including exporters and importers, to
evaluate opportunities for increasing
imports from the US.

Narrowing America’s mounting
trade deficit has been the cornerstone
of Trump’s sweeping country-specific
reciprocal tariffs, which he later paused
for 90 days until July 9.

Based on the formula used by the
United States Trade Representative
office, India’s shipments to the US are
supposed to face an additional tariff of
26 per cent.

With talks on the proposed India-US
Bilateral Trade Agreement (BTA) sched-
uled totake placein later this

Similarly, finance minister Nirmala
Sitharaman is on a tour to the US to
attend the World Bank-International
Monetary Fund meeting as well as the
G20 Finance Ministers and Central
Bank Governors (FMCBG) meetings. At
the sideli of the meeting,

week, and formal negotiations expected
within a month, a calibrated

ase in imports from the US is seen
as a crucial signal behind India’s willing-
ness to address Washington’s concerns.

A team of commerce department
officials headed by chief negotiator and
commerce secretary designate Rajesh
Agarwal will hold discussions for three
days with his counterpart in
Washington, beginning April 23.

India and the US will see high profile
visits this week. US Vice President JD
Vance will begin a four-day visit to India
on Monday and is expected to discuss
economy, trade and diplomatic ties with
prime minister Narendra Modi.

Sitharaman is expected to hold bilateral
discussions with her counterpart treas-
ury secretary Scott Bessent who is
spearheading tariff talks with key trad-
ing partners.

The terms of reference finalised by
India and the US for the proposed BTA
is likely to include around 19 chapters,
covering goods, services, non-tariff bar-
riers, rules of origin, customs facilita-
tion, dispute settlement and regulatory
issues, official sources said.

Government officials said that since
India runs a trade deficit of as much as
$282 billion, shifting the source of
imports to the US will not pose a major
challenge. Turn to Page 6 b
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Firstshockwaves of
UStariffs aboutto
hitworld economy

Three weeks after US President
Donald Trump effectively declared a
trade war with the whole world,
new economic forecasts and surveys
will pointto the initial fallout.

Afew blocks from the White House,
the International Monetary Fund is
setto lower its outlook for economic
growth in new projections released
on Tuesday.

BTARIFF THREAT SEEN PUSHING UP
MARINE, TRADE RISK PREMIUMS P&

B AUTO PARTS MAKERS BANK ON
LOCALISATION, DIVERSIFICATION P2

1. Trade Volume: The U.S. is India’s top export destination. India's exports include pharmaceuticals,
textiles, and information technology services, while imports from the U.S. consist of high-tech
products, machinery, and agricultural goods.

2. Tariff Issues: India faces high tariffs on certain goods like automobiles, motorbikes, alcohol
(especially bourbon whisky), and agricultural products. These tariff barriers have made it difficult
for U.S. goods to penetrate the Indian market.

3. Non-Tariff Barriers: Besides tariffs, non-tariff barriers such as licensing requirements, customs
procedures, and standards regulations have been a source of friction.

4. Trade Imbalance: The trade relationship has seen a trade imbalance in favor of India, meaning India
exports more to the U.S. than it imports. This has fueled U.S. demands for greater market access and
tariff cuts.
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Bilateral Trade Agreement (BTA) Negotiations

The BTA aims to address several contentious
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The Growth of US-India Trade

$1608B

issues between the two countries, particularly in the

wake of President Trump’s announcement of
reciprocal tariffs.

Commerce

Additional

The talks,

Agarwal, will focus on the following:

1. Agricultural Goods:

o

The U.S. is particularly interested in
gaining greater access to India’s
including

agricultural

market,
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fruits, nuts, alcohol, and motorbikes.
India is likely to find it difficult to offer significant tariff cuts in the agriculture sector,
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which is politically sensitive. The country’s agricultural policies are designed to protect
domestic farmers, and offering substantial tariff reductions could be seen as a threat to
domestic agricultural interests.

India may, however, offer concessions on select products, such as nuts and fruits, which are

Boosting trade, the key
to stronger Indo-US ties

less sensitive
politically

and could be
included in
the BTA
negotiations.

2. Industrial Goods:

o

DEL-HYD-B’LORE-PUNE-TPT

India may be
more flexible
in  offering
tariff cuts on
industrial
products,
including
automobiles
and

motorbikes,

For the partnership to be
a bulwark against geo-
political, geoeconomic
threats from China and
Russia, security and
economic pillars need to
be fortified. Here's how

n a speech delivered at Micro-
soft in New Delhi in November,
United States (US) treasury sec-
retary Janet Yellen called for a
deepening of US-India ties and
emphasised the importance of
“friendshoring” between the world's
two largest democracies. She identi-
fied climate, digital trade, and clevel
opment as areas ripe for

ation. The US-India Trade Policy
Forum (TPF) — which lay dormant
for four years until a relaunch in 2021
that was again postponed — should
become the primary focus for trade
discussions. Bilateral trade hit a
record $157 billion in two-way goods
and services trade in 2021, and the US
is now the top destination for India’s
merchandise exports. India, however,
makes up only about 2% of the US's

total merchandise trade, due in no
small part to Indian policies that
shield domestic industry
from foreign competition.
These include regulatory
barriers and restrictions on
foreign direct investment
(FDI), where the US has
long-held concerns about

and data i TPF

The subtext was clear: The US-India
bilateral trade agenda is not where it
should be. In fact, the US-India trade
relationship has been strained for
quite some time but this is sometimes
cloaked by the advances in security
cooperation. The US is often frus-
trated by India’s protectionist trade
policies. India, for its part, perceives
the US as insufficiently accommodat-
ing of its developing country status. If
the US-India partnership is truly to
serve as a bulwark against growing

R d other geoeconomic dis-
rupuons, then the security and eco-

need

should encourage both
trade and FDI. Some steps
have already been taken but
these were largely low-
hanging fruit. In 2021, both
sides improved agricultural
market access through TPF
for select products, but a
product-by-product
approach yields limited eco-
nomic benefits. More sub-

©
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will help enhance supply chain resil-
ience in this sector and increase phar-
maceutical trade.

Trade discussions don’t need to
stop there, however. Both trading
partners can also further strengthen
supply chains and discuss setting
standards and norms through the
Indo-Pacific Economic Framework,
where India is pamc:pnung alongslde
13 other countries.

digital trade— a sector which conmtr
uted $35 billion to the Indian econ-
'omy in 2019 — are advancing
at the World Trade Organiza-
tion. The US should encour-
age India to join these talks to
support its dynamic tech sec-
tor. If India remains outside
such discussions, it will miss
the chance to have a voice in
shaping future rules in this
space and bridging the gapin
regulatory approaches.
India has taken over the
G20 presidency, giving itan
oopportunity to push for coor-
dination on climate initia-
tives and expanded trade in
environmental goods and
services. This can enhance
India’s access to cutting-edge

lann\ eals to improve =
trade m(mn and expand market

am-

ple Indua ‘is a critical link in globnl

supply cmms particularly in phar-
which faced i

nomic pillars of the
to be strengthened in tandem.
Where can they start? New and
existing trade institutions offer poten-
tial avenues for strengthening cooper-

obstacles throughout the Covid-19
pandemic. India agreeing to reduce
Tegulatory trade barriers in return for
the US expediting FDA inspections

services,
‘which could be particularly
beneﬂml in tackling pollution, water
quality, and waste management. In
turn, US leadership of the Asia-Pacific
Economic Cooperation could support
G20 efforts.

Outside of trade institutions, there
are actions the United States and
India could take to reduce tensions.
For instance, the US Congress should

‘Without solid trade mechanisms in place as anchors, the foundation of
the US-India partnership will remain brittle. A frangible bilateral
partnership is neither an effective deterrent to revisionist countries nor
conducive to shoring up the rules-based order

move quickly to renew the General-
ized System of Preferences (GSP) pro-
gram, which provides duty-free
access for thousands of developing
country goods exports. India was
removed from GSP by the Donald
‘Trump administration in 2019 for fail-
ing to meet the eligibility criteria and
the programme itself expired in

2020. The Joe Biden administration
should urge Congress to renew

GSP, restore India’s access, and make
the eligibility criteria less onerous.

As a sign of its commitment to
“friendshoring” Biden should also lift
all Section 232 tariffs on steel and

aluminium that the Trump adminis-
tration had imposed and ask TPF

to take up discussions on monitoring
the steel and aluminium supply
chains. In turn, India should consider
allowing a significant percentage of
US goods duty-free market access, or
lower the highest tariffs on US exports
to India. India could also use the
recently concluded talks with Austra-

SHUTTERSTOCK

lia and ongoing negotiations with the
United Kingdom and the European
Union to lay the groundwork for a
future bilateral free trade agreement
with the US.

‘Without solid trade mechanisms in
place as anchors, the foundation of
the US-India partnership will remain
brittle. A frangible bilateral partner-
ship is neither an effective deterrent
torevisionist countries nor conducive
1o shoring up the rules-based order—
facts which both countries would do
well to remember.

Inu Manak is fellow for trade policy

at the Council on Foreign Relations
where she researches and writes

on US trade policy and the law and
politics of the World Trade Organization.
Manjari Chatterjee Miller is senior
fellow at the Council on Foreign Relations,
an associate professor of International
Relations at Boston University, and

the author of Why Nations Rise

The views expressed are personal

where there is greater room for trade liberalization without causing significant domestic

disruption.

The automobile sector is likely to be a key point of discussion, as both countries have
significant interests. India’s growing middle class has led to increasing demand for foreign
automobiles, while the U.S. seeks to boost its automobile exports to India.
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3. Non-Tariff Barriers:

o Non-tariff barriers such as customs regulations, trade standards, and technical barriers
to trade will be key focus areas. Both countries are expected to discuss ways to ease trade
procedures, including simplifying customs regulations and aligning product standards, to
foster greater market access.

o A potential outcome could be greater recognition of each other’s standards, which would
benefit Indian pharmaceutical and IT exports, among others.

4. Services and Investment:

o While goods trade will be the primary focus of the BTA, both sides may also address issues
related to services, particularly IT services, financial services, and investment flows.

o India has long been a leader in the global IT sector, and securing greater market access for
Indian companies in the U.S. could be a major area of negotiation.

5. Timeline and Negotiation Challenges:

o The 90-day pause on tariffs, announced by President Trump, offers a window of opportunity
for discussions. India and the U.S. need to make significant progress before July 8, 2025, to
avoid the re-imposition of tariffs.

o The September-October 2025 deadline for completing the first tranche of the agreement
might not be sufficient to fully resolve all the issues, particularly in sensitive areas like
agriculture. Both countries will need to carefully navigate these challenges while keeping their
domestic constituencies in mind.

Potential Impact of BTA on Both Nations
For India:

» Market Access: India stands to benefit from increased access to the U.S. market, particularly for
sectors where India has a comparative advantage, such as textiles, pharmaceuticals, and IT
services.

> Reduced Tariffs: The BTA could result in lower tariffs on products such as automobiles and
motorbikes, benefiting Indian consumers and businesses by providing access to cheaper and better-
quality goods.

» Agricultural Concessions: India’s willingness to offer tariff reductions on certain agricultural
products could pave the way for better export opportunities for items like fruits and nuts.
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For the U.S.:

» Reduced Tariffs on Exports: The U.S. could
benefit from lower tariffs on its products,
particularly in sectors like automobiles,
alcohol, and agricultural goods (such as
bourbon whisky and motorbikes), where its
products currently face high duties.

» More Access to Indian Markets: The U.S.
could see greater access to Indian markets in
key areas such as pharmaceuticals and IT
services. This could help boost U.S. exports
and strengthen bilateral economic ties.

The Bilateral Trade Agreement (BTA) between India
and the U.S. holds significant potential for both
nations, offering the possibility of greater economic
cooperation, reduced trade barriers, and expanded
market access. However, it will require careful
negotiations, particularly in the sensitive areas of
agriculture and industrial goods. While the 90-day
pause offers a chance to resolve immediate issues, both
countries will need to balance economic interests with
domestic concerns to create a trade agreement that
benefits both parties in the long term. The outcome of
these discussions will likely shape the trajectory of
India-U.S. trade relations for years to come.

Prelims Practice Question:
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TARIFFS TRACKER: APLANE'S U-TURN
AND TRADE TALKS TAKING WING

YASHEE
NEW DELHI,APRIL 20

AMID THE uncertainty triggered by US
President Donald Trump’s unpredictable
tariff actions, there is much to watch out
forinthe coming week: in the US, financial
results of alot of companies will come out,
including big names like Google parent
Alphabet and Elon Musk’s Tesla. In India,
USPresident |D Vance s arriving for a visit.

The performance of the companies
will impact the share markets, which
have been wobbly ever since Trump’s tar-
iffs were unleashed.

The effects of the tariffs continued to
be felt on Sunday, with a Boeing jet meant
to join a Chinese airline’s fleet returning
to the US. The 737 MAX, painted in the
Xiamen Airlines livery, had to come back
to Seattle as American airplanes have be-
come prohibitively expensive for Chinese
companies in the tit-for-tat tariff war be-
tween the economic giants. It is not clear
yet which party backed out of the deci-
sion to deliver the plane.

Airplanes, of course, are not the only
object affected by tariffs. Moreover, the fact
that the US policy is changing rapidly —
Trump announced massive tariffs on most
countries and then paused them for 90
days, except for China, which he raised
amid retaliation from Beijing — has left the
business world ina lurch, as noone knows
how much a commodity could cost three
months later or even tomorrow.

In India

India, in this scenario, is ramping up
trade talks with Western countries, par-
ticularly, the United States and the United
Kingdom. A negotiating team will go to
Washington DC on April 23 to push thro-
ugh an interim deal, and Commerce
Minister Piyush Goyal will visit the UK to
iron out the remaining differences in the
Free Trade Agreement (FTA).

Abilateral trade deal is some protec-
tion against the shock a major economy
like the US can cause to the global trad-
ing system. Thus, if the US and India seal

TRUMP TARIFFS
DAILY DECODE

www.indianexpress.com/explained

a bilateral trade pact, India won't be as
badly affected if Trump were toreinstate
the tariffs he paused for 90 days.

Rest of the world

On the other side of the world, a
Reuters poll of economists has said the
aggressive US tariff policy could “trigger
a significant slowdown in the US econ-
omy this year and next, with the median
probability of recession in the next 12
months approaching 50%".

Basically, tariffs will make imported
products more expensive for American
customers, possibly leading to inflation.
In that scenario, the US Federal Reserve
— equivalent to India’s Reserve Bank of
India (RBI) — won't cut interest rates on
whatit lends to other banks. All this will
impact consumer sentiment and de-
mand, potentially triggering an economic
slowdown.

In China, big businesses, including
Alibaba andJD.com, “are leading Chinese
internet groups in launching multibillion-
dollar initiatives to help traditional ex-
porters switch to domestic sales”,
Financial Times reported.

Chinais understandably preparing to
withstand the shock of its exports falling
asits products get significantly more ex-
pensive for the US market. However,
Chinese products finding buyers within
its borders is good news for other coun-
tries too, which feared being flooded with
cheap Chinese goods if the ‘factory of the
world’ dumped its products in markets
where it didn’t face steep tariffs.

Q. Consider the following statements regarding the India-U.S. Bilateral Trade Agreement (BTA):

1. The U.S. has demanded tariff cuts from India in sectors such as automobiles, motorbikes, alcohol,

and agriculture.

2. India has no concerns regarding tariff cuts in the agricultural sector as it is not considered

sensitive.

3. The BTA aims to address only tariff-related issues between India and the U.S.
4. India is working with the U.S. to resolve non-tariff barriers related to customs regulations and
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Which of the above statements are correct?

a) 1, 2, and 4 only
b) 1 and 4 only
c) 2and 3 only
d) 1, 3, and 4 only

Answer:
Correct Answer: b) 1 and 4 only
Explanation:

1. Statement 1 is correct: The U.S. has indeed demanded tariff cuts from India in sectors like
automobiles, motorbikes, alcohol, and agricultural products as part of the BTA
negotiations.

2. Statement 2 is incorrect: The agriculture sector is highly sensitive in India due to political
and economic concerns, particularly related to domestic farmers. Therefore, India finds it
difficult to offer substantial tariff cuts in this sector.

3. Statement 3 is incorrect: The BTA is not limited to tariff issues alone. It also aims to resolve
non-tariff barriers like customs regulations and trade standards between India and the U.S.

4. Statement 4 is correct: India and the U.S. are actively working on resolving non-tariff
barriers, including customs regulations, trade standards, and simplifying trade procedures,
as part of the broader trade discussions.

Hence, the correct answer is b) 1 and 4 only.
Mains Model Question:

Q. Discuss the potential impact of the Bilateral Trade Agreement (BTA) between India and the
U.S. on both nations' trade relations, with a focus on sensitive sectors such as agriculture and
automobiles.

The potential impact of the Bilateral Trade Agreement (BTA) between India and the U.S. on their
trade relations is multifaceted, with particular focus on sensitive sectors such as agriculture and
automobiles. The BTA aims to address several trade issues, primarily around tariff reductions, non-
tariff barriers, and market access. As of now, India is one of the leading trade partners of the U.S., and
the BTA is expected to further cement this relationship by resolving ongoing trade imbalances and
opening up new avenues for bilateral trade.
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One of the major demands from the U.S. in the BTA negotiations is the reduction of tariffs in areas
such as automobiles, motorbikes, alcohol, and agricultural products. The U.S. seeks a more level
playing field, especially in sectors where U.S. exports face high Indian tariffs. This is particularly
challenging for India, as sectors like automobiles and agriculture are politically and economically
sensitive. While India may be able to offer tariff cuts in some industrial sectors, agriculture remains
a major hurdle. The country’s agricultural sector is shielded due to its significant impact on domestic
livelihoods, and thus, offering tariff reductions here is likely to be limited to a few items like fruits

and nuts, with other items remaining protected.

In addition to tariff issues, non-tariff barriers, such as trade standards and customs regulations, are
another focal point of the negotiations. Both countries have expressed their intent to resolve these
obstacles to facilitate smoother trade. The BTA could lead to the reduction of these barriers, enhancing
the predictability and ease of doing business between the two nations.

BTA holds significant promise for improving trade ties, the impact will depend on the flexibility of
both sides to navigate sensitive sectors and address long-standing trade issues in a balanced manner.

Topic : Rare Earth Elements (REEs)
Relevance : GS Paper 1 Geography

Source : Indian Express

Context :

Rare Earth Elements (REEs) are a group of
17 chemically similar metallic elements
crucial to the manufacture of modern high-
tech devices and clean energy technologies.
These include:

o 15 lanthanides: Atomic numbers 57
(Lanthanum) to 71 (Lutetium)

e Scandium (21) and Yttrium (39):
Though not lanthanides, they are
grouped with REEs due to similar
properties and occurrence.

Despite the name "rare,” many REEs are
relatively abundant in the Earth's crust.
However, they are rarely found in
economically exploitable concentrations and

DEL-HYD-B’LORE-PUNE-TPT

India dodges impact of
China rare earth element
curbs, but worTries linger

Aroon Dee|
NEW DELHI

Indian imports of rare
earth elements (REEs)
such as dysprosium, gado-
Enium, lutetium and sama-
rium have been gquite
small, shielding domestic
supply chains — at least for
a few months — from major
disruptions, trade data
shows. As a part of the
U.S.-China wrade war, Beij-
ing imposed export restric-
tions for all countries on
seven “heavy™ REEs,
which cannot be exported
out of China by refiners un-
less specific authorisation
is obtained.

The lack of direct im-
pacts of China's curbs on
India is due to the infancy
or non-existence of many
manufacturing  activities
that might need it. Semi-
conductor fabrication is
still in the setting-up stag-
es. Many advanced elec-
tronics, and defence ma-
nufacturing is largely in the
same situation. While the
Union government has
placed an emphasis on se-
curing access to critical
minerals and REEs, direct
use of the latter in manu-
facturing is sparse in India

Union minister Ashwini
Vaishnaw said on Friday in

duszry, they feel confident
that they can [manage]...
one of the biggest lessons
of COVID was to have a di-
verse supply chain™

So far, since many of
these manufacturers are in
relatively early stages of
shifting production here,
the quantities of REEs im-
ported to India has been
low. According to data
shared by the Ministry of

Long way ahead:

sre earths while chep fabrication =

Mines earlier this month in
Parliament (before China's
export curbs ere im-
posed), only 2,
of REEs and compounds of
REEs were brought into
the country in 2023-24._
“We may not get directly
impacted since our chips
[using REEs] come from
U.S., Europe and China”
says Ashwin Desikan, co
founder and CTO at Atsuya

Technologies, a Chennai
based deep-tech firm
working on Internet-of-
Things and Al-relared tech-
nologies that use imported
components. “We may get
indirectly affected if sup-
plies to the LS. are choked
off.” In India, “electronics
manufacturing is just now
picking up, with invest-
ments by Tata in Hosur
and other belts ... most
REE imports are for re-
search and experiments,
and not for production at
large scale.” he added.

Critical minerals

REEs are one of thirty sub
stances that the Union go-
vernment has listed as crit
ical minerals, whose
production and imports
have been made a priority
under the National Critical
Mineral Mission (NCMM)
taken up by the Ministry of

at the setting-up stage. REUTER

Mines. Even before China's
curbs, the government
flagged over-reliance on
Chinese suppliers as a pro-
blem that could have con-
sequences in the future.

“Production and pro-
cessing of many critical
minerals are geographical-
ly concemtrated, making
ghobal supply vulnerable 1o
several risks.” the ministry
said in a presentation in Ja-
nuary. “China’s restric-
tions on certain critical
minerals, the Russia-Uk-
raine War, and other issues
highlight the fragility of
critical mineral supply and
the need for diversifying
sources,” the Ministry said.
These vulnerabilities were
last felt when China simi-
larly restricred exports last
year of antimony.

Under the Mission, an-
nounced by Finance Minis-
ter Nirmala Sitharaman
last year during the Union
Budget presentation, the
government will stream-
line permissions for explo-
ratory activitdes, fund re-
search, and conduct more
auctions of mineral blocks.
Much of this work is at the
earliest of stages, though,
and only some light REEs
and sand minerals are
close to operating at effi-
cliencies-of-scale level.
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often occur together, making extraction and separation complex and expensive.
A. Light Rare Earth Elements (LREEs):

e Includes: Lanthanum, Cerium, Praseodymium, Neodymium, Promethium, Samarium
e More commonly found, used in:

o Permanent magnets

o NiMH batteries

o Polishing powders

o Catalytic converters

B. Heavy Rare Earth Elements (HREES):

e Includes: Gadolinium, Terbium, Dysprosium, Holmium, Erbium, Thulium, Ytterbium, Lutetium
e Rarer and more strategically important, used in:
o High-strength magnets

o Lasers
o Nuclear control rods |
o Defense and aerospace
.4 RARE EARTH METALS
HREEs are harder to extract and separate and PRODUCTION IS DIVERSIFYING AGAIN
are more vulnerable to supply disruptions. China has been the world's primary sourceof e WHAT ARE RARE EARTH ELEMENTS?
' earth ince the tate 1990s. However, other Agroup of 17 miner. power several modern
countries have recently ramped up their production technologk the screen you're
REES are Vital for: in‘a bid to reduce reliance in viewing this on contains a few of them

MINE PRODUCTION OF RARE EARTH OXIDES (1985-2020)

e Electronics: Smartphones, laptops,
speakers

@ ©O ©
1998 2002 2010
er of rare The

o Clean Energy: Wind turbines, electric |
vehicle (EV) motors S
e Defense: Radar, jet engines, guided

China

missiles 140,000
e Medical: MRI machines, surgical lasers
e Semiconductors: Chip fabrication uses ’ # )
REE-based compounds in doping and | ‘ St B por -
lithography ' = i

2020

India’s Import Dependency and Current
Status

India imported only 2,270 tonnes of REEs and REE compounds in 2023-24, a very modest amount by
global standards. This is primarily because:

e India’s semiconductor and high-tech electronics manufacturing sectors are still in early stages
e Most REE demand in India is for R&D and pilot projects, not industrial-scale production
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e Major projects like Tata’s semiconductor facility in Hosur are still in setup or planning phases

Thus, India’s current exposure to global REE supply chain disruptions is limited, though it is expected to
increase sharply in the coming years.

China’s Export Curbs and Impact on India

In the context of the U.S.—China trade war, China imposed export restrictions on seven heavy REEs,
requiring special authorization for export. China controls:

e Over 60% of global REE production
e Over 85% of REE refining capacity

India has so far been insulated from immediate fallout due to:

e Low import volumes

e Indirect reliance on REEs through imports of finished components (like chips) from the U.S., EU,
or China

However, any global disruption in the supply chain could impact India indirectly, especially as it scales up
domestic manufacturing.

India’s Strategic Response: National Critical WHEREIN THE WORLD. ARE ALL

Mineral Mission (NCMM) ¥| THE RARE EARTHS?

® World Total
115,620,000t

Recognizing the wvulnerability, India launched the
National Critical Mineral Mission (NCMM) to
reduce dependency on foreign suppliers and enhance
domestic capability. Key features include:

® China
44,000.000t

o List of 30 critical minerals, including REEs,
lithium, cobalt, nickel, and graphite

e Streamlining clearances for  mining
exploration and production

e Promoting investment in mineral R&D,
refining technologies, and separation facilities

e Strategic partnerships for mineral security,
including bilateral agreements with resource-
rich countries (e.g., Australia, South Africa)

WHERE ARE
THE WORLD'S
RARE EARTH

RESERVES?

Russia
12.000.000t

©Vietnam
22,000,000t

823.0000 3 223l have the econ

1,500,030t

[ ® Brazil

¥ 21,000,000t 2 India

88 6,900,000t

India has some natural deposits of monazite sands, v %
rich in LREEs like cerium and lanthanum, especially in coastal regions like Odisha, Tamil Nadu, and Kerala
However, HREEs are scarcer and extraction is technologically challenging.
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Significance for India

With global supply chains vulnerable to Rare Earth Elements (HEE) India’s situation
geopolitical tensions, India must: s iy e o raresicoms. ) W) @ < deleson o e

About REE: # v |+ However, India possesses the
a ’ \ F 5h highest reserves of rare
": ,3“ “ parth in the world :
e Scale up domestic exploration and clomanssin e porosc abie. PN ‘ﬂ‘i'.;".?‘m“.;n’ﬁ:?ﬂ’!:;::?’“'s

The 17 Rare Earths are

mining of REEs, eSpeCially beach sand ceau (o, oreaosium o, s Y
. (). ESSOPIN (D, GRDOLIIUN G0,
minerals T —

. . PRASEDDYMIUM (PR), PROMETEUM (P, ]
e Invest in advanced separation and e

TERGIM LM (T,
YTTEREIINA (VE), AND YTTRISM (V). E
theae are a rtoen mutallic

refining technologies

o Develop a robust RE supply chain from
mine to market, especially for clean
energy and defense sectors

e Collaborate with international partners to
secure long-term mineral supply
agreements

wbod . Eurspivmis recessary
@ S0 LED befds ang colowr
Miresion streees

5 g Chemicals, O Retiving,
A at

Make
crude

As India aspires to become a global electronics
and semiconductor hub under initiatives like -
“Make in India” and PLI schemes, securing A -
access to rare earths will be a strategic and \ SW
economic imperative.

Prelims Practice Question:
Q. Consider the following statements regarding Rare Earth Elements (REES):

1. REEs include 15 lanthanides along with scandium and yttrium.

gamet, zecon, monazite, &
rutile, cotectively are found
and thase are calied Beach
Sand Minerals {ESM)

= Menazite is the princioal
SOUrCE.

« Itis mainly found in Odisha,
Andhra Pradesh. Tamil Kadu,
Keraia, West Bengal, and

prox
F urope, rp USA, Japan
nina

2. Heavy Rare Earth Elements (HREEs) are generally more abundant and easier to extract than

Light Rare Earth Elements (LREEs).

3. India is currently one of the world’s leading producers of refined REEs.

4. The National Critical Mineral Mission (NCMM) includes REE:s in its list of critical minerals.

Which of the statements given above is/are correct?

A.1and 4 only
B. 2 and 3 only
C.1,3,and 4 only
D. 1, 2, and 4 only

Answer: A. 1 and 4 only
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Explanation:

o Statement 1 is correct: REEs comprise 15 lanthanides + scandium and yttrium.

o Statement 2 is incorrect: HREEs are rarer and harder to extract than LREEs.

o Statement 3 is incorrect: India is not a leading producer of refined REEs; it imports most of
its needs and is still developing this capacity.

o Statement 4 is correct: REEs are listed under critical minerals in the NCMM.

Mains Model Question:

Q. Discuss the significance of Rare Earth Elements (REEs) for India’s strategic and economic
sectors. How is India addressing its import dependency and what are the challenges involved in
the development of REE supply chains?

Rare Earth Elements (REEs), a group of 17 chemically similar elements including the 15 lanthanides
along with scandium and yttrium, are vital for modern technologies ranging from electronics,
renewable energy, defence systems, to electric vehicles. Their unique magnetic, luminescent, and
electrochemical properties make them indispensable in advanced applications like wind turbines,
hybrid vehicles, missile guidance systems, and semiconductors.

RARE EARTH

ELEMENTS

Rare Earth Elements are a family of 17 elements in the periodic table ~ 16 Lanthanide
group elements, along with Yttrium and Scandium.

tharmal conductance
* Share a trivalent charge (+3)
TYPE - LIGHT AND HEAVY REES
) Sufficiently svailable but extraction]

utilisation unvisble economically
t available in extractablo

+ & PRINCIPAL SOURCE

' Carbonatites: Host world's Largest REE deposits

@) d

Drishti IAS

India’s demand for REE:s is steadily rising, especially with the government’s push for Make in India,
green energy transition, and indigenisation of defence manufacturing. However, India is largely
dependent on imports for its REE requirements, primarily sourcing refined REEs from countries like
China, which dominates over 80% of global REE refining capacity. This dependence creates strategic
vulnerability, especially in the context of China’s frequent use of mineral exports as geopolitical tools,
as seen in its recent curbs on “heavy” REEs.
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To address this challenge, India has launched the National Critical Mineral Mission (NCMM) to secure
access to critical minerals including REEs. The mission focuses on mapping resources, easing
exploration approvals, auctioning new mineral blocks, and promoting domestic refining and value
addition. Public sector entities like IREL (India) Ltd. are also involved in beach sand mineral extraction,
which contains monazite — a source of light REEs.

However, several challenges persist. India’s refining capacity for REEs is minimal, with most activities
still at research or experimental stages. Heavy REEs, which are more crucial for advanced applications,
are scarce and harder to extract. Furthermore, environmental concerns associated with radioactive waste
and lack of skilled manpower hamper rapid scaling up of operations.

Thus, while India has made significant policy-level strides, building a resilient and self-reliant REE
supply chain remains a long-term goal that requires sustained investment, international collaboration,

and robust environmental regulation.

Topic : U.S.—China Trade War and Its Global Fallout

Relevance : GS Paper 3 Trade and Economy

Source : Indian Express
Context :

e The imposition of high tariffs by
the U.S. under President Trump
on Chinese goods and the
retaliatory tariffs by China have
created a ripple effect across
global markets.

e While primarily aimed at each
other, these tariff measures are
leading to the redirection of
goods to third countries like
India, raising concerns of
dumping and import surges.

Dumping Concerns in India

e Definition: Dumping occurs
when goods are exported to
another country at a price lower
than their normal value, often

Will trade war lead to import surge in India?

Which sectors are likely to be affected because of President Trump's tariffs 2 mdlu aliatory

measures taken by countries such as C

a? What are the safeguards

/-

Why has a provisional 12%

feguard duty’ been imposed on certain steel imports?

Saptaparno Ghosh

The story so far:

S. President Donald Trump's
“liberation day” tariffs and China’s
retaliatory tariffs have induced fears

in India about impacted countries
re-routing their exports to the large consumer
market. Reports say the Ministry of Commerce
and Industry is wary of any potential surge in
imports of farm produce from the U.S. and
manufactured goods from China, Vietnam and
Indonesia, among other countries.

What is the concern about dumping?
With President Trump’s tariff regime making it

difficult for countries to sell in the U.S., they may

potentially look to India’s large consumer
market to dispose of their goods. This is
especially true of goods which are either being
extensively produced in their factories beyond
their domestic consumption or are of
considerable importance to their overall
economic and/or export ambitions.

In light of the present circumstances, two
noteworthy examples, where this dynamic may
play out entail Bangladesh’s readymade
garments and textile industry and Indonesia’s
electronic equipment industry. The former is
the world's second largest garment
manufacturer, with the sector accounting for
80% of its exports. Indonesia's electronics
industry has been a key driver of their economic
growth and employment, according to the
International Labour Organisation (ILO). Now
with increased tariffs, the countries could be in
for a potential lookout for alternative markets to
sell their products.

According to observers, China too could be

Neck and neck: Flags of the U.S. and China in San Francisa

aided by government subsidies or overproduction.
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aluminium,

looking for avenues to deal with its
manufacturing overcapacity. The World Trade
Organization (WTO)’s trade review of China,
published in July last year, inferred it to have
grown into a “major global manufacturing hub
in recent decades”. It attributed this to
abundant and productive labour, high-quality
infrastructure alongside trade and investment
liberalisation, among other factors. However,
member countries felt that the subsidies
accorded by the Chinese government,
particularly to state-owned enterprises,
“distorted global markets and promoted
overcapacity”. The WTO observed in the review
that manufactured goods accounted for over

95% of China's exports. In March, data from
Chinese Customs pointed to the s its
biggest export destination. However, now
Beijing may be looking towards other markets.

Why is U.S. farm produce important?

This is one arena where the tariff threat may
have a potential reverse effect on Washington
with repercussions or India as well. According
to the US. [ of A e, China was

concluded earlier this year that China was
dumping titanium oxide, used in cosmetics and
paints, into the country and “injuring the
domestic sector”.

Mohit Singla, founder-chairman at the Trade
Promotion Council of India (TPCD, told The
Hindu that consumer products particularly will
face “a lot of dumping”. More importantly,
however, Mr. Singla indicated any potential
dumping would pa rly bothe
industries (such as textiles) whicl
distributed and difficult to organis

“For smaller industries and MSMEs, ost
impossible for them to get together to fight surge
in imports unless the government takes suo
motu cognisance of such imports rising,” he
observed. This contrasts with larger industries,

esser players and being closely monitored,
1 hands to collaborate to seek safeguard

In a larger context, Mr. Srivastava held that
while the risks from dumping are real, they are
likely to be manageable. He points to India
regularly imposing umping duucs on
products from Ch

ally cover a small share of
total imports, so while dumping may increase in
certain sectors, the broader economic impact
should stay limited thanks to existing

 he stated.

the third largest export destination for their
agricultural products. Epors, however,
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ping-induced downward
revision in prices. Preliminary findings of the
anti-dumping investigation, published in March,
attributed “trade diversion due to protective
S. and EU (starting

o
of certain steel products.
that large steel producing economies
Japan, South Korea and China held high stee

domestic consumption. Thus,
in imports, the DGTR reco
provisional safeguard duty
in March. In the chemical sec

% for 200 days
, the DGTR

Can the dyna be reversed?
Observers have indicated that it is unlikely that
Indian firms would be able to null the impact of
dumping by improving quality of their products
ing. Mithileshwar
he Apparel Export

Thakur, secretary gene
Promotion Council (AF
Hindu that dumping ca
competitive pricing because the margins tend to
e held that only trade remedial
‘guards, countervailing

ing duties would be
evision or other

the competitiveness by

y
eans) you can
10-15% and never 100%. It is impossible to
counter dumpmx by improving
mmpmnvmu> he smud

Industry. An anti-dumping duty proposes to
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o Potential Threat: With traditional markets like the U.S. becoming restrictive, countries like China,
Bangladesh, Indonesia, and Vietnam might divert their exports to India.
o Example Sectors:
o Bangladesh’s textile industry (second-largest in the world) could reroute goods to India.

o Indonesia’s electronic sector may look for alternative destinations amid slowing exports to
the U.S.

China’s Manufacturing Overcapacity

e According to WTO data, China has become a global manufacturing hub, exporting over 95% of its
manufactured goods.

o China’s state-sponsored subsidies and infrastructure advantages have led to overproduction in steel,
chemicals, electronics, and other goods.

o With U.S. tariffs making access difficult, these products may be dumped in India, posing a serious
threat to domestic industries.

India’s Vulnerable Sectors Will Trump’s tariffs bring in a recession?

US. President Trump declared on April 2 that the US. would henceforth be charging a minimum of 10% tariff on all its imports. While the markets recoiled with horror at the scale of the
tariff increases. China has vowed to fight till the end’ in what may turn out to be a prolonged and bitter trade war

1. Steel: India imposed a 12%
provisional safeguard duty on
certain steel imports to combat
dumping from countries like
China, Japan, and South Korea.

2. Chemicals: Investigations
revealed China was dumping
titanium dioxide, used in paints
and cosmetics.

3. Electronics & Plastics: High

THE GIST

ECONOMIC NOTES

been the greatest
f free trade and the
of

dle of the 2(
stunning reversal

% i
partners. But the biggest jolt has
on China, which

the

dumping risk due to
overproduction  and  global
competition.

4. Textiles & MSMEs:

o Smaller industries face
the brunt as they lack
organizational strength to
demand trade remedies.

o Difficult to unite or lobby

e, technology, and in
arly i

rhis has been done partly in
us.

effectively  like  large
conglomerates.

hina. China
tier by shifting

Economics
Technolagy (IIT) Delh.

Safeguards Available to India

India uses multiple WTO-compliant tools to combat unfair trade practices:
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e Anti-Dumping Duty: Levied when a product is exported at a price lower than its normal value,
injuring domestic industry.

o Safeguard Duty: Imposed to prevent or control import surges that threaten domestic producers. Easier
to impose based on market trends.

e Countervailing Duty: Used to offset the impact of foreign subsidies on exported goods.

The Directorate General of Trade Remedies

(DGTR) is the nodal agency for investigating In America ﬁrSt’ an Opening

and recommending trade remedial measures. Trump's threat of reciprocal tariffs could be a chance to transition from

protectionism to a productivity-driven agri-export strategy

COMPARISON OF MFN TARIFF RATES:
INDIAv/sUSA

Why Competitiveness Alone Isn’t Enough

Windia- Simple Avg

e Experts argue that improving quality or 25Sanis o
SULAKSHANA RAO

pricing can’t fully offset the threat of . mmowommseome

for “reciprocal tariffs” is aimed at reducing

rade
Allfiguresin%

trade deficits and aligns with his broader

dumping due to the deep price cuts and Feermiimis

deficit had surged to $918.4 billion, from
$7849billion in 2023, The|
recorded with Chinaat $295.4bi
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e For instance, even a 10-15%
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countries impose on US goods.
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Source: WT02024
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Tariffs: Their Strategic Significance for India

India’s agricultural trade can grow in an
increasingly reciprocal global market if we
negotiate smartly and prioritise our invest-
‘ments that make agriculture more compet-
itive rather than leaning towards heavy sub-
sidies as in the case of fertilisers and free
power. Trump’s tariff threats should be a
wake-up callfor India’s agricultural policy-
makers. If handled wisely, t could bean op-
portunity to transition from tariff-heavy
trade protectionism toa more resilient, pro-
ductivity-driven export strategy — one that
ensures long-term gains for Indian farmers
and exporters alike.

Whichatact 50perentdiayinndia val-  uctssuch ascheese and skimmed mlkpow-

foreign competition. Eresii iy et Thetatr il
o MSMEs benefit the most from | oemsmain R oo oo orso
tariff-based protection as they lack scale advantages.
2. Revenue Generation:
o Import tariffs contribute to government revenue, helping fund welfare schemes and
infrastructure.
3. Correcting Trade Imbalances:
o India’s trade deficit with countries like China can be partially managed through calibrated
tariff hikes on non-essential imports.
4. Strategic Leverage in Trade Negotiations:
o Tariffs can be used as negotiation tools in bilateral or multilateral trade deals.
5. Ensuring National Security:
o Tariffs can be imposed on goods critical to defence, health, or food security to encourage
local production.
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Policy Implications and Way Forward

Real-Time Monitoring: Develop

systems to monitor import trends and
identify sudden surges.

Quicker Redressal: Simplify
safeguard mechanisms for faster
response.

Industry-Government Coordination:
Especially to support MSMEs that
cannot individually file anti-dumping
petitions.

Strategic Trade Policy: India must
strike a balance between liberalization
and protection, ensuring domestic

capability building in critical sectors.

Prelims Practice Question:

China has increased its surplus with key trade partners

Value of China’s annual exports and imports, $Sbn
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Q. With reference to international trade practices, consider the following statements:

1. Dumping refers to the export of goods at a price lower than their cost of production in the

exporting country.

2. India can impose safeguard duties only if there is conclusive evidence of foreign government

subsidies.

3. Anti-dumping duties can be imposed under WTO rules even if there is no injury to the

domestic industry.

4. The Directorate General of Trade Remedies (DGTR) is the nodal agency in India to investigate
dumping and recommend trade remedies.

A.1and 2 only
B. 1 and 4 only
C.2and 3 only
D. 1, 3and 4 only

Correct Answer: B. 1 and 4 only

DEL-HYD-B’LORE-PUNE-TPT
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Explanation:

o Statement 1: Correct
Dumping involves selling goods in a foreign market at a price lower than their normal
value (often below cost or domestic price).

o Statement 2: Incorrect
Safeguard duties can be imposed without proof of subsidies—they are based on a sudden
surge of imports causing or threatening to cause serious injury to the domestic industry.

o Statement 3: Incorrect
Anti-dumping duties require evidence of injury to the domestic industry along with proof
of dumping and a causal link.

o Statement 4: Correct
DGTR under the Ministry of Commerce is the nodal body responsible for anti-dumping,
countervailing, and safeguard investigations.

Mains Model Question:

Q. Inthe context of recent global trade tensions, critically examine the significance of tariff measures
such as anti-dumping and safeguard duties for India’s domestic economy.

In an era of growing global trade tensions, particularly driven by protectionist policies like those
adopted by the United States under former President Trump and retaliatory measures from countries
like China, the role of tariff instruments has gained renewed importance for India. Anti-dumping and
safeguard duties serve as vital tools to protect domestic industries from unfair trade practices and
sudden import surges. As countries face export restrictions in traditional markets, there is a tendency
to reroute excess production to emerging economies like India, making its domestic market
vulnerable to dumping.

The significance of tariffs lies in their ability to offer a temporary shield to domestic industries against
such practices. For instance, India has seen a rise in imports in sectors such as steel, electronics,
chemicals, and textiles, often at prices lower than their fair market value. This creates an uneven
playing field, leading to suppressed prices, reduced margins for local firms, and in some cases, the
erosion of domestic capacities. Imposition of a 12% safeguard duty on certain steel imports highlights
India’s proactive use of such tools to prevent injury to the domestic sector.

The Directorate General of Trade Remedies (DGTR) plays a critical role in investigating cases of
dumping and recommending duties. However, challenges remain in the form of long procedural
delays, difficulty for smaller industries to file complaints, and the need for more real-time trade
monitoring. Furthermore, tariffs alone cannot ensure long-term competitiveness. They must be
supplemented with structural reforms, technological upgrades, and capacity-building initiatives.
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While tariff measures are essential to counter the immediate threat of unfair trade practices, they must
be part of a broader trade strategy that supports self-reliance and strengthens India’s manufacturing
ecosystem amidst the uncertainties of the global trading order.

GENERAL SENTIMENT AROUND CRUDE OIL REMAINS BEARISH
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Topic : Ape Gene Sequencing and Its Significance in Human Evolution and Genetic Research

Relevance : GS Paper 3 Science and Technology

Source : The Hindu

Context :

The recent sequencing of the complete genomes of v

six ape species marks a major milestone in Genome StUdyIAlookat o

evolutionary biology and genetics. By decoding the -
; ; s = Next Generation m Two lineages
DNA of our closest evolutionary relatives Sequencing (NGS) PO i

gorillas, chimpanzees, bonobos, orangutans, and  involves scanning the  seen before in
gibbons — scientists now possess a more
comprehensive understanding of the genomic jgentify more places = The sensitivity
similarities and differences between humans and  Where the SARS-CoV-2  (ability to confirm
other primates. This genomic mapping enables related viruses and virus as ‘positive’)
researchers to pinpoint specific genetic variations
that may be responsible for human-specific traits

how Next Generation Sequencing Works g

entire virus genome Indian genomes,

@ This can help were also found»

virus differs from those who have

can also help develop  of NGS was
new diagnostic tests 97.53%

such as language, cognition, physical structure, and susceptibility to certain diseases.

Impact of Gene Sequencing on Human and Animal Genetics
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Gene sequencing refers to the process of determining the
exact order of nucleotides (A, T, C, and G) in a DNA
molecule. It has vast implications:

1.

Understanding Human Evolution: Comparing
human DNA with that of apes helps trace
evolutionary changes over millions of years. It
reveals how genetic mutations contributed to the
development of complex traits in humans.

Medical Advancements: Gene sequencing
allows for the identification of genetic

Know the term_,a

» Whole Genome Sequencing: It
determines the entire DNA sequence of
an organism’s genome and covers
both coding (exons) and non-coding
(introns, regulatory regions) regions
of DNA.

» Exons: Region of the genome that ends
up within an mRNA molecule which
helps synthesizes proteins.

predispositions to diseases, enabling the development of personalized medicine. It can lead to early
diagnosis and targeted therapies for cancer, neurological disorders, and genetic syndromes.

3. Conservation of Endangered Species: For endangered apes, genomic data help in designing effective
conservation strategies, maintaining genetic diversity, and managing breeding programs.

4. Agricultural Benefits: In humans and animals, sequencing can also improve breeding programs,

disease resistance, and productivity.

Indian Government Initiatives on Gene Research and Genomics

India has acknowledged the transformative potential of gene science and launched several programs to bolster

its research capacity:

1. Genome India Project (GIP): Launched
by the Department of Biotechnology
(DBT) in 2020, this project aims to collect
and decode the genetic information of over
10,000 Indian citizens to build a
comprehensive reference genome. It will
aid in understanding population-specific
diseases, personalized healthcare, and
precision medicine.

2. IndiGen Programme: A part of GIP, this
program led by the Council of Scientific &
Industrial Research (CSIR) sequences
genomes of Indian individuals to enable
predictive and preventive healthcare.

3. Biotech-KISAN and Farmer-Centric
Genomics: Government initiatives also
use genetic research in agriculture to boost
crop vyield, resist climate change, and
improve nutritional content using genome
editing tools like CRISPR.
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4. National Biomedical Resource Indigenization Consortium (NBRIC): This consortium works on
developing indigenous capacities in biomedical genomics and diagnostics, especially highlighted
during the COVID-19 pandemic.

5. DNA Technology Regulation Bill: Though yet to be passed, this bill seeks to regulate the use of DNA
technology for identifying individuals, with safeguards for privacy and consent.

Gene sequencing is reshaping our understanding of biology, evolution, and disease. With global efforts
complemented by India’s growing genomics initiatives, the future of healthcare, conservation, and agriculture
stands to be revolutionized by insights drawn from the fundamental code of life — DNA.

Prelims Practice Question:

Q. With reference to gene sequencing and related initiatives in India, consider the following
statements:

1. The Genome India Project aims to sequence the genomes of over 10,000 Indian individuals to
build a reference database for precision medicine.

2. The IndiGen programme is conducted by the Indian Council of Medical Research (ICMR) to
study human genomes across different tribal groups.

3. Gene sequencing can aid in wildlife conservation and understanding human evolution.

4. CRISPR technology is used only for genome sequencing and not for genome editing.

Which of the statements given above is/are correct?
A. 1land 2 only

B. 1 and 3 only

C. 2 and 4 only

D. 1,3 and 4 only

Answer: B. 1 and 3 only
Explanation:

o Statement 1 is correct: The Genome India Project (GIP) is a government initiative aimed at
sequencing the genomes of 10,000 Indian individuals for building a reference genome and
advancing precision medicine.

e Statement 2 is incorrect: The IndiGen program is conducted by CSIR, not ICMR, and it is
aimed at understanding genetic diversity among Indians, not just tribal groups.

o Statement 3 is correct: Gene sequencing plays a vital role in understanding evolutionary
biology and can be used for conserving endangered species by identifying genetic variations.

o Statement 4 is incorrect: CRISPR is primarily a gene editing tool, not just for sequencing; it
allows targeted modifications in DNA.
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Mains Model Question:

Q. Discuss the significance of gene sequencing in understanding human evolution and its potential
applications in India. Also, explain the initiatives taken by the Indian government to advance gene
research and its implications for healthcare and biodiversity conservation.

Gene sequencing has revolutionized our understanding of human evolution and the genetic factors
that differentiate humans from other species. By analyzing the genomes of both humans and other
organisms, scientists can trace evolutionary patterns, identify shared genes, and study genetic
mutations that have contributed to the development of unique human traits. This has profound
implications for understanding human health, evolution, and the origin of diseases. For example,
sequencing the genomes of apes and other species provides insights into how certain genes evolved,
allowing scientists to pinpoint those responsible for complex traits in humans, such as cognition,
immunity, and physical characteristics.

In India, the government has initiated several key projects to harness the power of gene sequencing
for enhancing public health and preserving biodiversity. One of the most notable initiatives is the
Genome India Project, which aims to sequence the genomes of 10,000 Indians to create a
comprehensive reference database. This database will be invaluable for the development of precision
medicine, helping doctors tailor treatments based on individual genetic profiles, and for improving
the diagnosis and treatment of genetic disorders.

Another significant initiative is the IndiGen Program led by the Council of Scientific and Industrial
Research (CSIR). This program focuses on understanding the genetic diversity of the Indian
population, including those from different tribal groups, which can aid in better healthcare policies
and interventions. Moreover, gene sequencing is becoming increasingly important in biodiversity
conservation in India. By sequencing the genomes of endangered species, scientists can understand
genetic diversity within populations, assess risks of extinction, and design more effective
conservation strategies.

These efforts contribute not only to improving healthcare but also to preserving India's rich
biodiversity, making gene sequencing a critical tool for future scientific advancements in the country.
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